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I.   Programme synopsis

1.1     ProgrammesummaryTable

Title Multiannual Operational Programme on environment in favour of the Republic of North
Macedonia for 2024-2027

OPSYS ACT-62459, JAD.1391961

ABAC ABAC Commitment level  1  number: JAD.139196l

Basic Act Financed under the Instrument for Pre-accession Assistance (IPA Ill)

Team Europe No

IPA Ill beneficiaries Nonh Macedonia

Progrnmmjllgdocument IPA Ill Programming Framework

pRIORITy AREAs AND sncTOR(s) INFORMATION

Willdo\\, and Window 3: Green Agenda and Sustainable Connectivity

thematic priority Thematic Priority I : Environment and climate change

Susti`iliablc Main SDG 06 -Clean Water and Sanitation.
Developmelit Goals(SDGs)

Other significant SDGs:
-SDG 03 -Good Health and Wellbeing
-SDG  11  -Sustainable Cities and Economies

-SDG  12 -Responsible Consumption and Production

DAC code(s)
]40 Water Supply and Sanitation (90,82 %)

14010 Water sector policy and administrative management (9,52  %)

14022  Sanitation-large systems (40,87 %)

14050 Waste management/disposal (40,43 %)

151  Government & Civil Society-general (9,18 %)

15110 Public sector policy and administrative management (9,18  %)

Main DeliveryChannel
12000 Recipient Government

Targets EE  Climate

I Gender

H Biodiversity

Marl`ers(I.ronDAC form) Ge]iei..il policy objective Not tnrgeted Sig,ljfic.1ntobjcctiv.I Princip!,Iol)jecti`,e

Participa I ion development/goodgovernance E lJ LJ

Aid to environment rl I E
Gender equality and women:s andgirl'sempowemie]it EE LJ I
Reproductive; matemal, new-bornandchildhealth EE I I
Disaster Risk Reduct!c)n ls] rl rl

'.`



Inclusion of persons withDisabili[ie.s E LJ I
Nutrition E I Hl

RIO Convention markers Not targeted Significantobjective
:::.:::Fuie

1II

Biological diversity EE L) Dl!l

Combat desertification E] I El

Climate change mitigation I E Hl

Climate change adaptation E I •11!

Iiiternal markers and Policy objectives Not targeted Signiricant
::;:::fji

II£

Tags objective

Digi,aljsation E LJ •111

Tags YES                                      NO

digital connectivity LJE]

digital governance EEl
digital entrepreneurship EEE

digital ski]ls/literacy EE
digital  ser\'ices EE

Connectivjty E I Lj

Tags YES                                      NO

digital connec`ivity EE3l

energy DEB
transport EEl
health IEE
ediication and research IRE

Migl-atio,, E] lJ Dll!

Reduction of Inequalities E I Elll

COVID-19 E I •111

BUDGET INFORMATION

Amounts concerlied Budget  line:   15.02020]

Total estjmati.d cost for 2024 -2027: FUR 89 300 000

Totfll amount ofEU budget contribution for 2024 -2027:  FUR 70 000 000

The  contribution  from  the  general  budget  ol` the  Eurc)pean  Unit)n  is  split  per yearas
rol]ows:

-       For2024 -FUR 7 300 000

-        For2025-FUR  11593  978

-        Foi-2026-FUR  17  530 400

-.       For2027-FUR 33  575  622

.`.``.`         `



The contribution  from  the general budget  c)f the  European Union  for the  subsequent
years  is  subject  to  t]]e  availability  of appropriations  for  the  respective  financia]  years
following the adoption of the relevant annual budget, or as provided for in the system
of provisional twel fths.

MANAGEMENT ANI) IMPLEMENTATION

Implementatiolimodalities(maliagemelitmodeanddeliverymctllods) Indirect management witli Nortli Macedonia

Rclcv:`Ilt priorities Priority: Green Agenda
and mgsliips fromEconomicandInvcstmelitPlanfortlicWesternBalkans[onlyfortlieWesternBalkans] Flagship: VII Waste and Wastewater

Fin,il Date forconclusionofFinancingAgreement At tlie latest by 31  December 2025

Decommitmelit Budgetary commitment 2024: by 31/12/2029
dc<idline for eaclibudgetaryCommitment Budgetary commitment 2025: by 31/12/ 2030

Budgetary commitment 2026: by 31/12/ 2031

Budgetary commitment 2027: by 31/12/ 2032

Indicative eligibilitype,.iod 31/12/2033

Final date forimplementilig theFinallcingAgreement 12 years following the conclusion of the Financing Agreement

I.2     Summaryortlieprogrammc

The    Multiannual    Operational    Programme    (OP)    on    environment    aims    to    intciisify    and    ,1cceler{ite    the
imple]iientation of the Green Agenda!  in North Macedonia. Tliis will be achievecl through further investments in
the   \`;aste\`Jater   and   waste   management   infrastructure   and   the   strengthening   of  institutional   capacities   for
environmental  investment programming and management. The programme focuses on \vaste\vater and waste  as
tlie n]ost  urgent  priorities,  considering  other investments related  to  the  Green  Agenda  in  the  co\iiitry.  Thus,  the

proposed  €`ctivities  align  with  the Economic  Investment  Plan  (EIP) priorities  for the  Wes`em  Balk.ins3  and  with
the WBIF:s Flagship VII Waste and Wastewater Management.

In  the  ``',iste``'flter s`ibsector,  the programme will  focus primarily  on  improvii]g  wastewater in,iiiagement  in  the
Municipality of Veles by enhancing \vastewater collection and treatment.  This \\Jill be achieved by expandilig the
sewerage  network  and  constructing  a  new  wastewater treatment  plant  (WWTP).  The  new  WWTP  shall  comi)ly
with  the  new  mles  on  carboli  neutrality  included  in  the  proposal  for  a  revision  of the  EU  Urb:`n  \Vaste\\Jater
Tre<ltment  Directive  (UWWTD).  Secondly,  the  OP  will support  public  com]nuntil  enterprises  (PCFs)  in  se\Jeral
muiiicii)alities  by pro\Jiding  them  \\Jith  the appropriate equipment,  which  should  help  iinprove  the operation  and
maintell.1nce  of the already  constmcted  WWTPs  (funded mainly by  the EU  tlii.ough  IP.4\  I  tind  IPA  1])  <ind  their

I  SWD  (2020)  223  final  of 6.10.2020

2  COM  (2020)  641  fii]al  ol`6.10.2020

`````
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sewerage networks. Also, support in the approximation process in the water sector and further improvement
water  tai.iff  system  shall  be  provided  both  to  national  and  local  authorities  and  the  respective  PCEs.
interventions shall ensure better efficiency and sustainability of the already constnicted WWTPs, higher prot

6f the

l;`.:i,
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International Financial Institutions (IFls) loans, support under the OP may also be foreseen for the muni
of Kavadarci  and Tetovo.  ]n  the  Municipality  of Kavadarci,  interventions  shall  cover  expanding  the  s
network and the constniction c>f a new WWTP. In contrast, in the Municipality ofTetovo, interventions `sh
the  upgrading  of the  existiiig  WWTP,  including  but  not  necessarily  limited  to  the  extension  of the  s

;I:e:;]s:tr::rt;Ad]:I;I:;3t:.:a:\,::a:is:I:e:S:o:t¥:e:I:oepr:e:n:i::]i:#h:]g:a:t::a£:a:;#::\e::rth:'iiny::;:n::Sn:g£:;h::rter;°:¥ce:;o::::°f:a:d#:::jitd£:i£`

;;::tis;;,;I:ut::hs::]b:s;;tpo:r;:t'l:;;:,:hg:ra:s;;;;'};h;1;:o::pt;;;tnc:o:;::;:T¥eEneta:a:::;:::;:;:o::ggti]::t:::r;::;'a;:1:n:t:e¥a:t:e:d:I
managenient  schemes  will  include  closing  non-compliant  landfills,  providing  waste  collection  equipm

..:"..i...!

related to improving approximation in the waste sector and assessing the cost related to meeting the EU's
acgw!.a requirements and further support in imp]ementation of the waste tariffs.

The implementation of the OP requires skills, especially in managing works contracts, which need reinforc

nd

t§;:u:'e:ni:tnh:er::::1:;r;:a;t°:§'::t:]i:a:;:,:hi::S:t:1ef:a::;:;1:;n;::d:i::d:§i:ir:::b:1:e:°£;:;,g;£;:¥a:I::1:h8ce:rie:Si:oen:aj::S::rtee;i::.:;:c:ei§jit:;i

:]a]i::]nnt:1:nu;real:::I::u::pparco],t?c:seyne[t:]peme::t]roof#:nrte:,e:::tto]:ua=:ne::::,Tnr:etls]:nsuths:a:::;1,t,¥yf:iE::Ftr,an::s:n#ent`s

OP and its infrastmcture projects while facilitating the transfer of knowledge, skills and information. Overa!`l

In  addition,  the  MOEPP  and  relevant  national  autliorities  shall  be  supported  in  regard  to  the  EU
negotiations process for Chapter 27.

The successful implementation of the OP will address the alignment of North Macedonia with the EU
envirormentaiid.jlimatechange(C.hapter27).Tliiswill.ensu-recompliancewithtlieEU'senvironinental#¢g,%.I.5.
and at the same time tackle the environmental deterioration caused by improper water and waste manag
the country.

2       Sector(s) amlysis

2.I      National sectoral policies alld context

The  environmental  sector jn  the  country presents significant demands,  encompassing a range of challeng cl]

ilh;:nat,;n:;?n,,`;;a;t::::,i.c;,i`:::,;;:f;.;:r:;ug:a;i;it,egaitc::;:::s;.i:I;no:aff::ca:ii:;:i;;:i.;i:::eio:sii:jf:;I:,,:v::'j,;:,:iq::i;:r:i:::nnin:a;s:ra;,I;r;,i#:o;i

as  air and  \vzlter pollution,  deforestation,  waste management,  soil  erosion,  and biodiversity  loss.  Over tl`e

integration.  In re``po]]se to  these critical needs, the country has formulated an environmental policy that addi€ss
istitu'{jonal

:::ec{;':::daiecou|itryfoiEU-me"ber`hipNorthMacedoniamusnimely:ndeffecuv-elylm;]emenHhe!!

the key environmental challenges and has n]ade considerable efforts to strengthen the regulatory and ii

?s°:,¥g°of:nEgu£::;']'t`::y}[:':1:,::,:]%mr:::;::o:yur:aft?£`:,°`;1,:]ne]Sf:caannd,reefgf:Last`:rnes`s:,ier:;::ree`d`tco°:I:::ren.:ee:I.t].:h:e°#i:cnyd
which  ii]c]udes  mal`ing  the  necessary  investments  and  improving  the  administrative  capacity  for  full  alig
with  the  EU  (/c.(/!/i..``  in  this  sector.  During  the  accession  process;  long-tem]  strategic  planning  is  essentia

•?  IPA Pi.ojec`:  Developm€m  of National  W{iler Stiidy:  Euroi)eAid/I 36505/IH/SIR/MK
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Government   has   adopted   several   important   policy   strategic   documents   in   various   en\Jironmenta]    areas,
demonstrating its commitment to the necessary reforms witliin the eliviroi]mental sector.

The National  Programme for Adoption  of the .4ceyi//.s  (NPAA)  is  a  roadmap  for North  Macedonia's  gradual
adoption and implementation of the clcgwis. This comprehensive long-term document defines the dynamic process
of harmonisation, strategic guidelines, policies, reforms, and measures for implementing the ]egis]ation, st"ctures,
resources, and deadlines to be realised by North Macedonia to fulfil the requirements for EU acce`ssion. The first
NPAA was prepared and adopted by the Government in 2005/2006. Almost every year since then, annual/biarmual
revisions have been carried out based on the European Commission's Reports for the country4. The last revision
was conducted in June 2021. Chapter 27, dealing with environmental and climate actions, represents a crucial part
of the NPAA,  drawing  tlie  short-term  and mid-term  priorities  towards required  reforms  within  the  sector.  The
National Working Group within the NPAA for Cliapter 27 is considered the largest, witli members from all relevant
national institutions, business communities and Civil Society Organi`sations'  representatives.

WatcrMali.igcment

The national  strategic and key planning documents in the water in.in,igement sub-sector  include  the National
Water  Strategy,  the  draft River Basin Management plans,  the Urban  Wastewater Treatment Directive  Specific
lmplementation plans and the National Programme for Water Supply and Wastewater Collection and Treatment.

The National Water Strategy 2012-2042 is a long-term water management strategy which aims to address water-
related  challenges  and  ensure  sustainable  use  of  water  resources  for  30  years.   In  collaboration  with   other

government agencies and stakeholders, the MOEPP developed this strategic document to ensure overall sustainable
water management in the country, improve access to safe and reliable \vater supply and sanitation services, enhance
wastewater management, including collection and treatment, as well as to protect and preserve the country's natural
water ecosystems. The strategy sets out a range of specific objectives and actions in the following areas:

•       Water governance and institutional capacity building
•       Water resources management and protection
•       Water supply and sanitation services
•      Water infrastructure development
•      Water quality monitoring and management
•       Climate change adaptation and mitigation
•       Public awareness and stakeholder engagement

The  strategy recognises that achieving  its  goals  relies heavily  on  co]laboratjon  and  coordination  among  various
stakeholders,  including  government  agencies,  local  communities,  NGOs  and  the  private  sector.  Additionally,  it
emphasises the need for robust legal and regulatory frameworks,  including financial  resources for infrastructure
development, to support sustainable water management practices. The National Water Strategy highlights that the
main  problem  remains  the  outdated  water  infrastructure,  par[icu]arly  the  \vasle\vater  collection  and  shortage  of
treatment  infrastructure.  As  water  service  providers,  local  authorities  and  their  public  communal  enterprises
(PCEs)  are  responsible  for  establishing  infrastn]cture  for \vater supply,  uJ.iste\vater  collection  and  treatment  but
need more capacity to manage the water resources in North Macedonia properly.

The MOEPP, with the EU's and other donors' support, is working on developing River B,isin Maliagement Plans
(RBMPs) for each river basin, except for Juzm Morava, in North M.icedonja (Vardar; Cm Drin ai]d Strumica5)
following the Water Framework Directive and the Water Law requirements.  However; none ol` the draft RBMPs
lias  been  formally  adopted  (as  of November 2023),  though  they  are  followed  when  acti\Jjties  and  measures  are

planned   for  imp]ementation   in   the  river  basins.   River  Basin   Managemem   Councils   (RBMCs)   with   a   new
composition  for each  river baLsin  (except  for Juzna Morava)  \vere  established  in  2021.  The  Vardar RBMC  js  the
largest one having 44 members, while the Cm Drim and Strumjca coui]cjls have 25  and 20 meml)ers respectively.
The  RBMCs  comprise  representatives  from  national  and  loc{1l  admii]istration,  chiunbers  ol` commerce,  NGOs,
water  users'  assc)ciations  and  the  Consumer  protection  organisation.  The  RBMCs  have  had  one  imugui.ation
meeting where the leading roles and methods of work were presented concemjng prep.iratioii: public participation,
and  adoption  of the  RBMP.  In  2022,  the  MOEPP  distributed  a  questionnaire  to  the  RBMC  niembers  to  obtain
information   about   their  capacity   and   training   needs.   In   2022,   anolher  lneeting   \vas   lield   where   the   public
consultation procedure for the RBMP preparation and adoption \vas I)resented.

thttps://neighbourhood-en]argemei]t.ec.europa.eu/enlargement-policy/strategy-.iiid-rei)orts_en
5 Vtirdar RB  80.35%;  Strui`iica RB  6.41%,  Cm Drim  I 3.6 % .ind Juzm Mor.i\i.i 0.I 7 % of the cou]`lryJ:s territory
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Figure 1 : River Basins in North Macedonia

:83i;s7)';Se:ea=e°vfei:p:¥,-;u]:]dc:]dpprro°vjfedcet:'aunrbe:?,mwa:,S::Woaft::eT:::tt:efi:iaDn]cr.eac]t:V]:nssp:::fit:n]]:Pn':end::t::;r°:I;|E`£un]:
implementation of this directive in North Macedonia. Based on the DSIPs, the Nation,il progri`mme for water
Supply  and  Wastewater  Collection  and  Treatment  was  developed,  outlining  the  investments  in  tli
subsector  and prioritising  agglomerations with the highest pollution.  The  selected projects  \vere  include
National Single Project Pipeline (NSPP) for Environment that, after consultation with the Sector Working q,roup
;n~`i-n-ii;o~kinee-:t-a-nYa-€ii-ri:I-:-€iia-ng~e-,-;a~s--ap-;-ro-J:a-a-;ihe--G;v=mmentforthefirsHimeiT2017andlaEt|H
revised  in  20227.  The  DSIPs  and  consequently  the NSPP  should  be  revised  in  the  future  in  order  to  refl
curent proposal for recasting the UWWT Directive8.

Waste Mi`]ii`gemci`t

The national  strategic  and key planning  documents relevant to  the waste mamgement  sul)-sector  incli
National waste Management plan (NWMP), the National waste prevention plan (NWPP)j and the Regional
Management Plans (RWMPs).

:V::i::I:::{oiati;;:I;;¥ii;:¥a;::]i]ii:hi:*sh;t;P:r,:r;+¥:I:f:]S;e2::::z::eii:Ca:Oil)eew:::s;S:,:::nits;ei:e:;::;:i:!bi::;`t;¥:e::;in:'P;I,C:;c::¥j§:i{r;;:f
:.a:1a:c:

lit:`

and
waste management system.  It focuses on many key enablers for sustainable waste management,  includi
and  effective  legislation,  strong  institutional  capacity  and  infrastructure  delivery,  l]igh-quality  waste
ambitious  extended  prc)ducer res|)onsibility  schemes.  The NWMP  also  addresses  specific  issues  relevaiit the

national  level:  .such  as hazardous waste management, waste import and export, and  the remediation  of hjsti}rjcal
enll3O  of

(§

hotspots.  11  also sets national waste recycling targets for reducing biodegradable waste in  landfills.  Chapt
the  NWMP  elaborates  on  a  separate programme  for education  and public  a`vtireness  of \\Jaste managem€ii
individuals, educational institutions, and the private sector in waste management. With the jmplemenlatictn
NWMP,  it  is expected to achieve a  sustainable and circular economy,  to  improve  citizens'  quality of life,  tin

•hiiprotect the en`Jironment. The lack of local and regional waste infrastructure and mamgcment systems is
obstacle   to   self-sustainable   waste   management   in   the   country.   The   waste   management   system   is   ng
traditionally based on waste  collection and disposal. The plan recognises that the PCEs prc)\Jiding  waste s
in  the  municji)alities  are  not properly  equipped  and  do  not have  separate  waste  collection  infrastructure,
results in almost 99% of the collected communal waste being disposed of on non-compliant landfills.

The  recent  adoption  of tl]e  Natioiial  Waste  Prevention  Pl,in  (2022-2028)  in  Nortli  Macedonia  folI
requirementsofthene;vLawonwasteManagement(adoptedin2`02l).ThejpwGforeseesarangeofregul:

political,  and i)raclical  activities that aim to minimise waste generation, promote recycling and reuse, and
proper waste dispostil ill line with the EU Waste Framework Directive (2008/98/EC). The plan includes

`' IPA Pro.iect:  Development of Ntitional Water Study, EuropeAid/136505/Ill/SIR/MK
7hltps://uJuJuJ.sep.gov.ink/data/file/WB]F/SPP%202022-revised.pdf
8  FUR-Le.` -52022PC0541  -EN -FUR-Lex  (eui.op.1.Cut

11



for involving the private sector and improving waste mamgement at the local level, for `separate waste collection
and raising public awareness and involvement of local citizens.

The Regional Waste Mamgement Plans  (RWMPs)  in North  Macedonia  are  strategic  documents  that outline
waste  management  practices  and  objectives  at  the  regional  level.  The  country  is  organised  into  eight  waste
management regions (as shown in Figure 2), each with a RWMP  developed tl]at directly contributes to meeting
natic>nal waste management objectives. The development and impleinentation of RWMPs involve collaboration
between regional authorities, municipalities, and relevant stakeholders. The plans consider population size, waste

generation rates,  cost-efficiency,  available  infrastn]cture,  and  environment<il  cc>nsiderations.  They  also  consider
tlie requirements and guidelines set by the national waste management legislation, particularly the Law on Waste
Management. The main objectives of the RWMPs are to establish waste management targets at the regional level
and to estimate the financial resources needed for contributing to the implementation of the national waste targets,
as well as to outline the administrative set-up for waste management at the regional level. The specific details of
the RWMPs vary across  different regions,  as  they  are  tailored  to  each  area.s  unique circumstances  and needs.
These  plans  typically  include  strategies  for  waste  prevention,  recycling,  and  recovery,  the  establishment  of

appropriate waste treatment and disposal facilities,  as well as for the coordii]ation of waste management activities
and  optimisation  of  financial  resources.   The  plans  also   address   issues  related  to  hazardous  waste,  landfill
management,   construction,   demolition,   and   biodegradable   waste   by   proposing   measures   to   reduce   waste

generation, increase recycling and recovery rates, and to ensure safe disposal.

Figure 2:  Waste man(igen.enl I.egions in Norlh M(Icedonia

Municipalities are obliged by law to develop Biannual Waste Management Programmes that should contain actions
and measures to  improve waste management at the  local  level, mainly related  to  the separation  and collection  of
municipal waste and prevention of waste generation. I-Iowever, only a few municipalities (about 30 of the country's
80 municipalities) have developed and adopted waste management programmes. In addition, following Article 27
of the Law on Waste Management, private companies  that generate niore  than  200  kg  of hazardous waste  and
more than loo tons of non-hazardous waste should develop a 3-year I)rogranime for waste nianagement.

The waste management planning .stnlcture js presented in Figure 3  as l`o]lows:



Figure 3:  Waste management plaming stl.uclure in Norlli Macedonia

Considenng  the  urgency  and  importance  of addressing  climate  change,  North  Macedonia  has  been
working on formulating and implementing a long-term s-trategy for clim-ate action. This is particularly iniri;art

£:t:]s:u€e:n:vtt[e;:wngde3notg2:1:::i:]e:;:Tc¥r:b%;d:e:fi:n?;:£1:e:C:;i::i;;::eoovnn:::b:ui::¥t::arstit:e9fo:g:aeie';i:]r:t;:::::Cgt,:eoh:na(fi:affis!a:,:n}
and in the context of the country's accession to the EU. The global objective of the LTSCA is to reduce nat'ional

;e::-::o:T:*b:yess::::Lp|r;o;i\i?e`|n:::[:f?;I:i:sis:::,:a:nt;o|i;::oamk:e:ef]r:e;;ll:e:t::e:vc,:i:np|g:::;f|?:::;iri:::S`:I:eLnp::#uln::e:

;;::jtt;:;i::;is;jpii:::::t::.ijii:;i;i:;:s;;;h:s,;:ie;!y;o;In:i:;:f;:ip;r;::is;fi:is::i:;iji;:jci:ifi::ot;i:i,iiie;E;g;p;,;;i:::s;v;i;:::i;i::ij:::i:iji'!jsi

:::eha:Vaacnecdeodn::Chhans°:::;et::::e]:oPu]::ryerst::in]:I:]t:::ecg::a£:s]pnotnhsee:::t:_W2:t2e:Sdeocc'::]en„nderwmd¢|3_
;:`;'dudYrgs;e=Sustainable Connectivity and Green Agenda, Thematic Priority  1 : Environment and climate change,

the following objective and areas of intervention that are relevant to this OP:

Objective  1.1:  To optimise the water cycle and reduce tlie impact of solid waste on  tlie environmen
the areas of intervention as follows:

•       Investments in wastewater collection  and treatments using  the best  available  technologies  dc> not

high costs to reduce GHG emissions.
•       Investments in integrated waste management systems at the local and regional le\Jels align with tl

modem technologies to avoid increasing emissions of GHG.

with

•       Building  the  capacity  of the  authorities  of North  Macedonia  to  de`sisn  investment  prc)jects  addr|e`5s

climate risk assessment and proofing.
•       Building the capacity of the national authorities to implement the legislation and ensure thep

the environment effectively.
•       Building the capabilities of the public utility companies in the water and waste sectors.

2.2     Legal framework

The  Constitution  is  the  fundamental  legal  document  in  the  hierarchy  of Noi.th  M{icedonia's  legal  sysre

i24/]O,   .52/I 1,   5]/ii,  93/i3,   i87/i3,  42/14,  44/i5.   129/15,   ]92/15,   39/16,  99/18  tind"offilci{II"   Ilo.

t/cc7'ccb. ai7c/ c/c.ci.sz.t7"s')  tl]at govern the enviroimiental protection sector in the country.

o'7(/
i:9c;-lie:/ 7//_??) represents the critical  law within  the sector. Adopted  in  2005,  the LctE  lays down  the basic p

environmental protection  to establish and manage all environment sub-sec`c)rs and cliimle change.

Moreover,   tlie   I.oE   regulates   the   issues   of  access   to   environmental   inl`omiation,   public   p
environmental   decision-making,   plans   for  industrial   accident   control,   and   control   mechanisms

of

cnvironiiiental inspectors. The LOE empha.sises integrated eiivironmenta] pemiits alid regulales tl`e Ei`vi
Impact Assessment  (EIA)  and  Strategic Environmental  Assessment  (SEA) procedures.  ]n  additioi]:  it  e
the basic principles and legal base for implementing obligations related to global enviromi]elital protection
including the country's legal obligation to Cliinate Action.

`'  M EMO  iti'[`is  incl`itli.  i`ml`ssit`iis  l`rom  ii\'ii(i(ii`  :in`l  i-Ii`cliicity  iiiip`)ii.
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The provisions in the LOE, to a large extent, are hannoni`sed with those in the EU .4cgwi.s, such as:

•       rloriz.omtiLl legfslaltton  (Dii.eclive  201l/92/EU  EIA,  Dii.eclive  2l)Ol/42/EC  SEA,  Direclive  2003/4/EC
Access lo inj;ormalion, Direclive 2()03/3 5/EC Put)lic Pal.licipalio}i, Direclive 2004/35/EC Elrvironmenlal
Liability, Directive 2007/2/EC INSPIRE, Dii.eclive 2008/99/EC Environmental Crime), tlnd

•      I:nd"s`riell po\lutiion control (Directive 2012/182/EU seveso Ill, 2010/75/EU IED).

Nevertheless, specific provisions related  to integrated  environmental permits  and climate change actions will no
longer be covered by the LOB. These provisions will  be subject  to  and regulated by the Law on Climate Action
and the Law on Industrial Emissions. The drafts of these two laws are currently being finalised and expected to be
adopted in the short term. They are expected to be in force and applicable during the implementation of this OP.

Since  the  signing  of the  St,ibilisation  and  Association  Agrcemelit  (SAA)'°  in  2002,  the  country  has  started
harmonising its legislation with the EU 4apziz.s Co#imzjHo!f/tii.i.c,  including in the area of environmental protection.
Since 2005, North Macedonia is a candidate country for EU inember.ship.  The country established the National
Programme for Adoption of 4cgi/I.s (NPAA) to guide and supervise the entire alignment process with the acg#!.s.
Thus, a separate pat of the NPAA is fully dedicated to this process.  For C/iap/cr 27.. EHv!.;.oHmc#/ aHc7 C/I.rna/a
4cfi.a)I,  the MOEPP regularly monitors tl]e  level  of alignment  of the  national  legislation with the relevant c7cgwis
and, proposes the adoption of necessary measures. Based on the last progress monitoring exercise conducted within
the EU Environment Partnership Programme  for Accession (EPPA)  for 2020,  North  Macedonia  has  a  medium
average level of alignment of the EU Chapter 27 Environment and Climate .4cqw!.s.

Water malingement

The management, protection, and use of water as a natural resource within North Macedonia are regulated by the
Tlow orlw aters (I:lw) (Of f i:Ilcial  Gazelle No. 87/08 , 6/09 ,  161 /09 , 83/10 ,  5 I / 11, 44/12 , 2 3/13 ,  163/13 ,  I 80/14.  146
//i a#d J2/f6 and  Ojj7?ci.c7/  Ooze//a IVo.   151/21).  The  LW provl.des  a  comprehensive regulatory framework  for
water management based on EU policies and  legislation, which  covers  all  aspects  of water management, water
use, water protection, the quality of water, and the protection of harmful effects of water.

The Law on Waters regulates issues about surface and groundwater; land and coastal wetlands; water management
facilities and services; organisational stmcture and financing of water management,  as well as the provisions for
the protection and conservation of water resources, including measures to prevent pollution, regulate wastewater
discharge, and manage potential risks to water ecosystems, including monitoring and reporting obligations, as well
as  provisions  related  to  intemational  cooperation,  mainly  trtin`fooundary  water  resources  and  cooperation  that
Nonh Macedonia shares with neighbouring countries to  manage  shared water bodies and address water-related
challenges collectively. In addition, the Law on Waters regulates the planning structure in water management and
the  adoption  of planning  and  strategic  dc)cuments,  such  as  the  Water  Management  Strategy,  the  River  Basin
Management Plans and the Programmes for water infrastructure development.

Adopted  in  2008  and  entering  into  force  on  January  ls`,  2011,  the  L,iw  on  Waters  introduced  a  new  water
management regulatory framework with a focus on aligning wit]i  the EU principles and legislation and the aim to
address the shortcomings of the previous \vater management systems, by focusing not only dominantly on water
use but also broader water resource management, protection, and sust{iintibility. Thus, the LW directly aligns with
the requirements of the following EU dii.ectives in the field ol`waler resources management:

•       WaterFramework Directive (WFD),
•      Drinking water Directive (DWD),
•       Bathing water Directive (BWD),
•       Sewage sludgeDirective (SSD),
•      Urban wastewaterDirective (UWWTD), and
•       Directive on the protection of waters froln Nitrate pollution (ND).

The Law on Waters and several secondary legislation docunients have been aligned with the WFD (2000/60fl=C),
the  UWWTD  (91/271/EEC)  and  tlie  Sewage  Sludge  Direcli\'e  (86/278/EEC),  which  are  crucial  for  the  OP.  In
addition,  all national  legislation is in place for safe sludge usage. Apart  from  the 13athing Water Directive, which
has  a  low  level  of  alignment,  all   the  other  directives  have  high  i`lignment  levels  in  the  Law  on  Waters  and
complementary secondary legislation.  However,  the  Law on \Vatei.s  is not  aljgiied with the  latest  ameiidments to

]°Artic]e 68  from  Stabilization and Association Agreemei]t
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the Drinking  Water Directive.  Moreover,  considering  that  the  EU  is  recasting  the  UWWT''  Directive,
efforts will be needed to ensure alignment with EU cicg£/I.s.

Furthermore, the legal framework for water management in North Macedonia is complemented by two

further

add!t'ional
laws, tlie Law on Si}tting the Prices on Water S;I-vices (LSPWS)  /O/7ic!.H/ Gaze//L. -jvo.  7/20/6) -and the LIL:iv on

7/IllDrinking Water Supply and Urban Wastewater I)raiii,ige /Oj#ci.cr/ G#zc/fe IVo.  68/04,  26/06,  /03/08
54/11,163/13,10/15,147/15  and  31/16).

The LSPWS adopted in 2016 as part of the water sector reform supported by tlnee IPA I funded pi.ojects,
to  tile  overall water management sector.  As per the  law,  the regulatory  authority for detemiining  water

prices was established within the Regulatory Commission for Energy and Water Service of North Macedo
three water services included under I-he regrilatory price approval a;; related to i) water supply, ii) water coll:e
and discharge, and iii) wastewater treatm-ent. As-jer the`jrovision of the LSpwis, a Pci-c;ri  o'nly apply a
for water service if it lias a prior approved price range by the Regulatory Commission and then a precise b

approved by the Municipality Council of the respective municipality.

W:`stcM,i]iagemellt

The new Lnw on Waste Management (LWM) /"O;ffci.o/" jvo.  2/6/202/) was adopted in 2021. As a su

:futh%,::;e'aFwra%:eTv;,9*046[';erc¥`::s:%8t/;e8/CEO:ntTT]'esifafi:n::Owfuansieer#a'::gt:]:ennatt]::oat]'de:sa]£r,:::.:ro:tewiff:t:1;

Fh¥a[:g!a';sg::rs]§'fi::sthAepacr::rnot;,tgec:|e;rfeo]:epnrso,%:r¥:]s,tceym::3g;Ta::t]`ntgeft::eownoYkas;:.rM?.;:tgeemT-e,anntapgre#]ednets

managing all types of waste and provides a solid ground for secondary legislation to ensure further alignm

Consequently, the Law on Waste Management regulates the preparation
Strategy, tile Waste Management Plan, the Regional Waste Management
National Strategy on Sludge Management.

pa,nadnsa,dt?I:t£:s::S`reev¥::Sftoen¥:annaga:a:hn:

fns,:en:;::t#i:I:epneerr.E¥ifef:;o::rci:f.saer,:nwgtsa;i::-ie:tsi':gessiygs:::1,:o:nwa:::ecs.esTi::.:,v:;i,c`;isi;,:Pseeexs;aeE|,!esf::
Commi.ssisii  forlead  to  a  self-sustainable  regional  waste  management  system  in  the  country.  The  Regulatory

Energy and Water Services is designated as a regulatory body to set prices for waste management services
on a separate methodology for establishing waste managenrent services.

The LWM directly aligns with the requirements of the following EU directives in the rield of waste managt

•      Waste Framework Directive (Waste FD)
•       Landfill Directive (LD)
•      Waste shipment Regulation (WSR)

The LWM and accompanied secondary legislation is with high level aligned with the above mentioned dire
National targets concerning biodegradable waste to be disposed on land fills are established. The system o
shipment is well regulated, and good cooperation is in place with neighbouring  countries regarding the con
waste  shipment  forms.  Also,  the Basel  Convention  requirements  are  applied  to  the  transbc>ui]dary
hazardous waste.

Apart from the LWM, in 202] , several new laws were adopted  for the maiiagement ol` special waste
as:

inovem'Eint  of

•       Law on packaging and packaging waste Management  /Q/7?('i.fl/ G"=L>//LJ IV().  _?Jj/_?0_?/J
•       Law  on  Batteries  and  Accumulators  and  waste  from  Balleries  a]id  Acciimulators  (C)/?cj.(//

176/2()21)

G{12e[i6

•       Law  on  Electrical   and  Electronic  Equipment   and   Waste   from   Eleclric{il   and   Electronic   Equi

(Qfif ilcial  Gazelle No.  176/2021)
•       Low on Addi`ional`^lasle streams (O.f f ij cial Gti=etle N().  216/2()2])
•       Law  on  Extended  producer Responsibility  for Managing  varioi`s  waste  streams  /O/7/`ci.o/  Go=LJ/

2 I 5/2()21).

"      1itti)s://Cur-1ex.eurooa.eu/leszal-coiilent/EN/TXT/PDF/?uri=CELEX:52022PC054 I &from=EN

le,`.europa.eu/1et!al-coiitei]t/EN/TXT/PDF/?ul.i=CELEX:52022PC0541&from=EN
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The  management  of special  waste  streams  in  the  country  is  set  based  on  the  ex/enc7cd p7'odt/cc7. 7-espoHsj.bi./i./}J

principle and fully aligned with relevant EU ocq4/i.i. (Di./.cc/i.ve 94/6?/EC -PacA'agrng Was/e, Drrec/I.1;c 2006/66/EC'
-Batteries,  Directive  2012/19/EU  -WEEE,  and  Dii.ective  2000/53/EC  -End-OfLife  Vehicles). The prirmeny

obligation of achieving the targets for proper management of special waste streains is with the producers, whose
products contribute to waste stream generation.

Lastly,  in  April  2022,  for  the  first  time  in  North  Macedonia,  the  Law'  on  Environmental  Inspection  (LEI)

/O/grci.cz/ G¢ze//a IVo.  99/_?022) was adopted. The main objective of this law is to establish an effective system of
inspection,   including   powers   and   responsibilities   for   conducting   environmental   inspections   within   North
Macedonia.  The  law  foresees provisions  for estab]ishmg  coordiliated  inspections at  the  central  and  local  levels,
assessing the impacts that legal entities' subjects of supervision have on the environment, detecting the source and
extent of environmental pollution and taking measures to prevent, reduce or eliminate pollution. The law is aligned
with the provisions related to inspection from  the EU SL.`;cso /t/Di./.cc/i.vc,  the I/ic/ws/ri.o/ E»!!.ssi.o# Di.)-cc/I.vc, and
the jiegr/afi.o# /EU/ IV° 9/a/20/4 on electronic identification aiid trust services for electronic transactions in the
internal market (elDAS Regulation).

2.3     Institutional setting, leadcrsliip, and capacity

The institutional setup relating to the water and waste management subsectors in North Macedonia is fragmented
into different institutions at the central and local levels. The structure and competencies are as follows:

The Ministry  or Environment  and  Physical  Planning  (MOEPP)  is  the  leading institution  for developing and
implementing North Macedonia's national environmental and climate change policy, including the country's water
and waste management policies.  It is responsible for developing environmental and clinate change legislation in
compliance  with  tlie  EU,  the  sustainable  use  of natural  resources,  soil  protection,  nature  and  biodiversity,  and
environmental monitoring and reporting.  The MOEPP is responsible for Chapter 27 -Environment and Climate
Change, with the devoted task to mobilise all resources necessary to achieve compliance with the requirements of
EU membership.

The MOEPP is organised into nine departments, two units, and two constituent bodies within the MOEPP, i.e., the
Administration for Environmeiit (AE) and the Office for Spatial Information System. These bodies operate
as  subordinate  entities,  within  and  under  the  supervision  of the  MOEPP,  and  their  scope  of work  is  regulated
though legal acts governing issues in the environmental area. In addition, the State Environmental Inspectorate
(SEI) is part of the MOEPP structure as a separate legal entity that reports to the MOEPP but acts independently.

The AE is organised into five (5) departments and is responsible for implementing national environmental policy
and  legislation  and  for  monitoring  the  implementation  of main  environmental  issues,  including  air  protection,
water protection and management, \vaste management, soil protection and nature protection. It is responsible for
the  application  of the  main  ins[mments  of environmental  protection,  such  as  environmental  impact assessment,
integrated permits, elaborates for environmental protection, etc. The AE is responsible for issuing water and waste-
related permits.  Competencies for water management are under the Water Department, while the waste is under
the  Waste  Department  within  the  AE.  These  departments  will  be  the  main  end-beneficiaries  of  the  OP  on
Environment.

The State  Enviroiimental  lnspectoi-ate  (SEI)  js  a `separate  legal  entity  under the  MOEPP  that  is  in  charge  of
inspection  and  supervision  of the  implenientation  of the  entire  range  of national  environmental  legislation.  In
addition,   the   SEI   is  also  responsible   for  approving   the   inspection  plans  prepared  by  the  local   authorised
envirormental inspectors.

Limited  human  resources  cai)acities:  in  teriiis  of number  and  knowledge,  to  cover  all  the  environmental  sector
responsibilities in the MOEPP and  its suboi.dinale authorities are noted  in several  assessments (mainly completed
as  pan  of  EU-supported  projects).  The  main  issue  remains  the  frequent  staff turnover,  affecting  institutional
memory loss.  There is a perLsistent need  lo strengthen  and improve the knowledge and capabilities of the existing
human resources, as well as to plan for their further increase in number to cc)pe with the sector's requirements.

The Ministry  of Transport  and  Comli]iil]icatioli  (MTC);  e\Jen  though primarily responsible  for transportation
and  conrmunication  sectors;  is  involved  jn  the  supervision  of inunicipal  infrasmcture  at  the  local  level,  mostly
water supply and sewerage netwoi.ks.  Consequently,  the MTC  primarily works  in constnicting water supply and
sewerage networks:  thus supporting mainly the municipalitie`` in rural  or less developed areas.  Suppon for water
supply ai]d sewerage net\\Jork projects  is provided by gr.inting  st.ite subsidies to municipalities applying  for such
assistance.  The  Ministry of Tr<insport  and  Cc>mniuniL`a`ion  i``  also  responsible  for managing  water infra`structure

programmes supported by inlemational donors. The MTC will niainly ensure appropriate constnlction permits for
the  infrastmcture  \`rork.s  finani`ed  by  this  OP.   In   addition,   the  MTC   through   its  Communal   ]nspec[orate,   is
responsible  I.or  inspecting  the  Pi`blic  Communal  Enterprises  (PCEs),  which  provide  water  supply  and  \vaste
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collection services at tlie local level. The Communal Inspectorate ensures tl]at the PCEs' services follow legi

Lea:uL]]r::::t:'a]pnac::t;I:8E::;;Criy:t]se:Juct]S::r::::esfo¥:,V:trt:euL:tssd:I?:c::I:eerd'n]:ttsruoti°ensotfht:1:°ompmcuanpaaLc]]:;::e#°dr]ant:
activities.

In North Macedonia, the Ministry ?I Healtli (MII) ensures the control and monitoring of drinking water qp|ali
The Institute for Public Health, which operates under the auspices of the MH,  is responsible for overseeifi
implementing programmes related to public health, including the control of drinking water quality and sat:Jl

.    .       „  --,,,.,..... 11Following the decentralisatic)n process,  the Local  Self Government Units (LSGUs) -i,e, the  municipaliti,€
critical inlmplementing the env.ironmehtal policy and legislation in the wat`er and waste management .sub-sg
Their basic tasks relate mainly to the following:

•       Development of local programmes for environmental protection.
•       Construction,  maintenance  and  operation  of water  supply  systems,  sewerage  systems,

conrmunal waste collection and disposal.
•       Providing public information regarding the state of the environment at the local level.

WTP

The  ownership  and  management  of the  water  and  waste  infrastructure  are  primarily  the  responsibility
municipalities.  The  municipalities  establish  Public  Communal  Enterpri.ses  (PCEs)  to  oversee  and  manag
essential services. The PCEs perform water supply, \vastewater collection and treatment and waste manag
Almost all of the PCEs encounter human resources issues and liave capacity issues.  Often,

and

:h:;S::emu:ndae:§tTfefi:td

:::I:,no[:,£tT]ehyu:e:dr:;:::::So:upTobpeer:ebquut.:I:°e::ttoe::b:::,TepJ°t:e;:o`;::I:t,:`]%hn.eqcueas]S]:yrya:ill::f]acn[:netxspee;t!!:s::

:::#:Ze:r:PS:r:r:e;ji£:t::fet;:t::;ag?::pS:g:;:;:0::y:I:::ruTbo:;1:ae::1,:,::;:r::?:::e:I:t:a°;ri:e:r`o:`r::,:e::fi:e:i;n:c:ycde{S;:tab;in;eTi:rfie#:e:¥
and improve overall performance. Concerning waste management, the PCEs mainly collect and dispose o
at  non-compliant  ]andfills  designated  as  official  sites  for  disposal  until  new  landfills  are  constructed  p?i  EU
legislative requirements.

The Regulatory Commission for Energy and Water Services (ERC) was appointed as the water servic? 'price
regulator  in  2017  by  the  Law  c)n  Setting  Prices  for  Water  Service.  The  ERC  is  tasked  with  establishing

(price)  on water services for water supply to  the population,  collection  and discharge of urban wastewat
wastewater  treatment.   To   achieve   a   cost-recovery   systein   and   to   ensure   a   self-sustainable  regional

Efa:se:::tdseys::en=t:nd¥sO:t¥e¥ua}ca::;n':a6j;:1:n:eY':;:::lee,::Onvajg:::nn:.,i,n,;1:.:ffrsej`::,aewc:unnyrya.sLeo¥::::,etT:i
tariff assessment methodology still needs to be prepared.

To ensure the jmplementation of regional waste management  and RWMPs documents, Inter-Municipal
Mamgement Boards  (IMWMBs)  are  fonnally  established  in  each  \vas[e  management  region  (I.#  /a/a

wlaste

Wc::;,e!

:i:S;::;":igsgi%"ije:>'d:e#ee¥#%)#g::13;:r:s:e°:nfrt:'i::]n¥e#v¥g`i::I;<;n:;:::n;i¥`r;nn°::]a:ill:;:i:s:e;dco]!:.I;1t;:;::u:I:in:%enad¥taa#i°::°:f
others,  are  responsible  for  formally  endorsing  the  dran  RWMPs;  supervising  the  activities  for  the MPs'
implementation,  approving  proposed  interventjc)ns  for  lhe  RWMPs'   implementation,  approving  contracts  for

I)ublic-private-partnerships, e[c. Though the lMWMBs are cslablished fonnally, they meet rarely and rna
the MOEPP's requests, primarily for project-related activities. The IWMBs for the East and Nortlieast region.Slhave

performed better, mainly due to the EU's long-term support in these two regions.

In North Macedonia, regioi]al  development planning  and coordination  is under the  responsibility  of the  C
for  I)evelopmelit  of Pl;nning  Regi6iis  (CbpRs),  Tvhich  opei.{ite  under the  Mnjstry  6f Local  Self-GoverEL'ment

t#nsc€i(!r':g`]Oo`]:!|8d€:::':cpsi:;'tcf:]'dc`::1/,']apn/:':"':':t'|a'bc:':;',',';,.E`i,t:,:;[es:]nedd],Tfi:roeon:';:];efsD:Fsg:'v::Om:#!ima:,t:
stakeholders from the public and private sectors. Each Centre has estal)Iished an Oi.g.inisational Unit for R  "
Waste  Management  (from  now  on  Organisational  Unit).  The  Organis.ilional  Units  are  operational  bod
support the RWMP  implementation  and oversee the overall  functjoning  of the \\laste management  system
units  have  been   selected   for  the  East   and  Northeast   regioirs;   the  s:ilaries   of  the   staff  working  und
Organisational  Units  are  covered  by  the  Municipalities:  budget:  \\Jhereas  tlieir  acti\riljes  largely  depend

Organisatiofi;I  Un;ts'  work  and responsibililie`i.  To  ei`sure s-oimd  I egioi"l  \\iasle  mamgement, under tile
Waste Management,  mayoi.s  in  a respecti\Je region  are obliged  to  .iign  :ln  agreement  lo  establish  .1 joint

financi<il  support  provided  by  projects  implemen`cd  through  the  CDPR.   Such  constraints  have  imp

waste management system \\7here mutual obligations and rjght`` {ire ``tipiilaled coiiceming \vasle collection,

]7
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and dispctsal.  Also,  the  agreement  envisages  the  establishment  of a joint  inter-municipal public utility company;
the   company  will   manage  the   operation  of  the  transfer  stations,   the   central  waste   facility  -  ]andfill,   and
management rights concerning the company.

|{)c:^L <jov±="MEN T` `^/^s I t=  r`^^N^G[-MENi.
^r. rN I tsc.I]^ Tt±[. i`Lc:Ic=)ru^i ^PPI`C>^C`I I

Figul.e 4 : Atlminislralive s[rtlctiirefor \vaste management al the regional  level

2.4     Sector(s) find donor coordimtion

As  the  leading  environmental  sector  institution  for  EU  accession  negotiations,  sector  coordination  duties  are
assigned within the MOEPP. These responsibilities include developing and implementing the environmental policy
and coordinating different institutions and activities under the NPAA for Chapter 27 ~ Environment and climate
Change  (Chapter 27  Working  Group).  The  MOEPP  is  responsible  for Chapter 27  coordination  and  acts  as  the
Secretariat for Chapter 27 Working Group. The Working Group is the main structure for EU accession negotiations
for  Chapter  27  and  is  organised  to  cover  all  main  subsectors  within  Chapter  27  and  ensures  overall  horizontal
coordination of the sector within the Stabilisation and Association Agreement (SAA); it comprises more than  loo
members, representing not only the iiational public entities with competencies in the environmental sector but also
the private sector interests tlirough Chambers of Commerce representatives, as well as civil society interests with
CSOs representatives active in environmental issues.

Within  the  MOEPP,   donors'   coordination  is  managed  mainly  by  the  Department  for  lmplcmentilig  tlie
Instrument  for  Pre-accession  Assist.ince  (IPA)  and  the  I)epartment  for  Sustainable  Development  aiid
Investment.  The  Department  for lmplementing  the  Instrument  for Pre-accession Assistance  (IPA)  coordinates
IPA funds. It is organised into three units i) Unit for Programming and Monitoring the lmplementation of lpA, ii)
Unit  for  Teclinical  lmplementation  of  tile  IPA,  and  iii)  Unit  for  Internal  Control  and  Coordination  in  IPA
Implementation.  The  IPA  department  is  directly  involved  in  the  environmental  sector's  coordination process  in

planning,  implementing,  and  monitoring  environmental  projects  financed  through  the  EU's  IPA  funds.  The
Department  for  S`islainable  Development  and  Investment  is  responsible  for  coordinating  investments  in  the
environment sector from  the national  budget, bilateral  donors,  and investments from IFls'  (FIB,  EBRD,  World
Bank, etc.) support through development loans.

In  the  area  of donor coordinatic)]i,  the  eiivironment  sector  also  benefits  from  a well-established  policy  dialogue
channelled through the Sector Workiiig Gi.oup for Environment ,ind Climate Action (SWGECA), chajred by
the  Minister  ctf`  Environment  and  Physical  Planning.  The  main  aim  of  the  SWGECS   is  to  ensure  efficient
coordination of activities related to programming and monitoring of EU funds and other bilateral and multilateral
assistance  and  proposing  ]iieasures  aiid  activities  in  the  environment  and  climate  sectors  to  support  different
reforms  in  the  country  rele\Jant  for  the  EU  integration.  The  SWGEC  includes  representatives  from  the  main
national   in`stitutions   and   leading   dc)nors   in   the   `sector,   such   as   the  EU   Delegation,   IFls,   other  international
organisations, bilateral  donors and  representatives from CSOs.

2.5     Mid-terl]i  I)udgetar}' perspectives

]n North Macedoi`ia,  the  I]iedium-tei.in budget comprises  the  Fiscal  Strategy and  the  detailed budget. The Fiscal
Strategy includes a medium-term  fiscal plan covering three years,  including aggregate revenue, expenditures, and
borrowing. The detailed budget  is prepared based on  the Fiscal  Strategy.  The detailed budget covers one year for
operating  expendi`ures  (the  Special  Budget)  and  three years  for capital  expenditures  (the Development  Budget).
The  medium-tenn  e.`penditure  framework  (MTEF)  as  a budgetary  plarming  and  niai]agement  tool  has  yet  to  be
that robust  in North  Macedoiiitl.  The  ani"ll  budget  presents an  expenditure estimate  for the budget  year and  the
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two  following  fiscal  years  allocated  by  admini`strative  and  economic  c]assification,  but  not
functional)  classification.12

programqu.e

Within the regular armual p]arming and execution of the national budget, the MOEPP and other central-level
foresee activities and financial resources  for areas that various programmes will cover. Namely,  in the n
budge"heye.ar2023mainallocationsforwaterandwasteareivith-intheMOEPpandtheMinistryofTra#sp.ort
and  Communication.  In  that  respect,  the  overall  financial  allocations  defined  in  the  national  budget  (in
FIB/EBRD loans) are as follows:

•       For the sub-sector water management,  approximately FUR 25  877  245  for 2023, FUR 27  000
2024 and FUR 13 270 000 for 2025 are projected.

•       Forsub-sectorwaste management, approximately FUR 3  058  536  for2023, EUR26100 for 2
EUR 22 560 for 2025 are projected.

Nevertheless, the annual estimation of total funds allocated for water and waste management in the country

;'h¥cchu:Lbpe]cea:::tt:]emT,ua:]]cn]tpea*:I:ts]::S:?:]]pefoEcsai]]seov:,nadse:'oafep]e?:::t[:s:rttust::ntg:::;e:tteorr:£r:uagstetie:i:a:i:eet::
in the country. Most of the interventions are related to rehabilitation and investment for extending the sewerage

ev4t'edio

dieators

and water supply network  coverage  at  the respective  municipalities. Limited municipality funds are d
waste management.

2.6    Performance assessment framewoi.k

North Macedonia,  since 2020, has put in place a Perform.ince Assessment Framework (PAP)]3, stre

€o.ns.i:a:erin;

cp.untry

the policy  objectives;  based  on  a  `set  of impact  and  outcoine  indicators,  targets,  and  baseline  data.
environmental protection, the Performance Assessment Framework is measured under clearly defined in
in five (5) sub-sectors/pillars: Air Pollution, Climate Change, Waste, Water and Natural Resources.

Indicators for measuring the achievement of the sub-sector results for water and waste management in the
will be monitored following indicators and targets presented as follows:

Table  1 : Performance Assessment FI-amework -Wtiiei`

Elal)oration
`¢A*€#¥¥Ig3aREREARE§

Water exploitation Annual  total  abstraction  of f`resliwa`cr  divided  by /
fliTargetfor2027

index the    mean     annual    total     reiiewnble    fl.eshwater
<_70ylo

resource    at    the    country     level,     expi.essed    jn

percenlaqe terms.

Quantity fresliwater Exploitation  ot`  t`rcshwater  i.csources  according  (o /
„Targetfor2027S6oomimJ!lm3

I.esources used their use in in(livi(luul  seclol.s, such as:  public water
supply,      Imgation,      i`ii(I      clectl.tcity      pro(]ucti()n

(cooling),  lo`sscs  ot` wi`tci.  in  \`ialer  sui)ply  sysli'ms
of li`gal pci.sons regislcred  t`o]. water abstl`aclion  l`or
I"`nufacturLng  ()I-dis[ril)uti()n  o[` watcl.  in  mllljons

ofm3.

Concentration  or Concen(I.alit)Ils  ot`nitr{`(c  in  ri\'cl.s  i`nd  gi.()uli(lwatei' I . '4 mg N03/I -
(1'Targetfor2Q27so6omg#3,,

nitrates in  fresllwater bodies.    The    ilidii`atoi.    cim    bL`    usc{l    tt)    il]ustl.all- 2015

gcographici]l       \'ariatiolis       in       i`urrem       nutrii`m
coni`c`Iiti.ations  and  tcl`ir)oi.al  tri`Ji{is.

Concentration  of Concentratlons   ot`   orth()plii)si)iiati.   in   ri\'crs   and ().26  ,ng  P/I -2015 TargcH`or#27so2o,ngl',,
orthophosphale in groun(lw{`tci.  bo(Iic`s.   Tlic.  iildic:it()I.  i`an   I)i`  u`ii`(I  [o

I.resli``'atcr illustr.itc gc()grapl`ic:`I  vilt-kili()Iis jli  cuiTi.I`t  iiulrii`nt

conci`i`ti`ati()Iis  antl  tenintil.al  ti.i.iitls.

Drinking ``'atcr Tliis in.licator sliow`s lhi-exece(laiicc ol` limit viilui``s 94240 % ot` safe
IllTai.getfoi.2027

qualit)' ol`  I)ollutan(s  ai`i`ordili.2   to  tlii-[i`&isl:itit7Ii.   EU   antl salnpli`s -2017
298%of.!!fesannple81Noilh  Mi`cc`(loniil.

'2IMF Country Report No. 22/219 ..North Mticedonia Teclmical Assistance Report -Public

and Financial Accountability Perfonntince Assessment-:; July 2022
L}https://pafnoilhmacedoiiia.ink/PAT/hups://t)afiiorthm.icedonia.ink/PAF/
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Tcible 2 :  Performance Assessment Fi-(imework -Waste

„        Indi'cator i;;:''-£};r  ,y   I      E|a`b#a%basnmfa^T          %;apa*L¥&.g:* (    a    ji`:ii,`a#stii,h£<'`x

• f+:,:ysfo    Target

Municipal `vaste Tons of municipal  wa`ilc,  i.e.  non-hazardous waste 768,000 I -20' 7 Target fol. 2027
generat]on generated   by  natural   persons  ln  houseliolds  and

S 940,000 tcommercial  waste

Final municii)al  ``'aste Final    management    of   the    overall    amount    of 635,870  I  -2017 Target for 2027
generation mui`iclpal     waste     thi.ough     the     processes     of:

= 846,000Incineration   (with  and  without  energy  recovery)
Land filling   (controlled   or  uncontrolled   land fills)
Composting  Reuse  oi.  recycling  other  manner  of
i`ianafement.

Quantity of generated This  indicator shows  the  final  management  of the 704,61  t -20]5 /
medical waste overall   aniount   of  municipal   waste  through   the

pi.ocesses of: Incineration (with and without energy
recovery)  Lindfilling  (controlled  or  uncontrolled
]andfills)   Composting   Reuse   or  recycling   other
inannei. of` management.

Collected  municipal Amount of` the collected municipal waste 635,870 t -20] 7 Target for 2027
`vaste generatlon

2 893,000 t

Tons ol-rec}'cleil The   amount   of  paper,   glass   and   plastic   waste, 0 t - 2017 Target for 2027ilo,000t
paper, glass an{lplastic``'aste wliich is recycled.

2.7     Socio-economic an.ilysis (including swoT analysis)

Norlh Macedonia js a landlocked country on the Balkan Peninsula with an area of 25,713 km2 and a population of
2,097,319  inhabitants,  out  of which  I,836,713  resident population.'4  The Local  Self-Government Units  (LSGU)

perform   the   executive   authority   at   the   local   level.   North   Macedctnia   is   administratively   divided   into   80
municipalities, plus the City of Skopje,  as a separate entity composed of ten  (10) municipalities.  As of 2003,  the
LSGU's role and competencies have expanded since tlie decentralisation process.

North  Macedonia  is  a  lower-middle-income  country  with  a  gross  domestic  product  (GDP),  according  to  the
European Commission'5, of FUR  12 billion in 2021. Its economy is highly dependent on the `service sector, whicli
accounts for more than 60% of its GDP. The agriculture and manufacturing sectors are also significant contributors
to the economy, with agricultui.e accounting for approximately 10% of the GDP and manufacturing accounting for
around 20%. The IMF" forecast that the country's GDP will grow by 3.6% in 2024, driven primarily by a rebound
in domest]c deniand and an uptick in exports.

The  country  f{ices  a  range  of  socio-economic  challenges  that  impact  the  well-being  of  its  citizens  and  the
development  of its  ecoi]omy.  Some  of the  main  challenges  include  i)  high  poverty  levels  and  inequtility,  with  a

poverty rate of 21.5% alid one of the highest levels of income inequality in Europe; ii) high level of unemployment,
which  reached  17:6'Xi  in  2020e  sjgnificant]y higher than  the EU  average;  iii) brain drain phenomenon, which  has
significantly incrensed in recent  years, `vith many educated and  skilled citizens leaving  tl]e country searching  for
better  opponunities  else\\ihere;  iv)  corruption  is  a  persistent  problem  in  North  Macedonia,  which  can  hinder
economic growth z`nd discourage foreign investments. The country has implemented refom]s to address the latter,
but lnore work is needed to stre]igthen transparency and accountability.

The stl.ategic orient.ition of North Macedonia is the accession to tlle European Union. It holds a candidate country
slatlls for EU membership i`nd slarled tlie EU accession negotiations after approval by the Council on  18 July 2022
of  the  Nego(iating   Framework  for  the  negotiations  with  North  Macedonia,  in  accordance  \`Jith  the  revised
enlargemeiit niethodology and the Council's conclusions.

\\,':,,a,. M:,Il:,g(,,,, l,I,,

Di-inking w(il er

14  Census  2021

'5lii`ps://urebgaie.ei`.europa.eu/isdb_results/factsheels/country/overview_noi.th-macedoni<i_en.pdf
"'litti)s://wuJw.imf.org/e,`temal/clatamapper/profile/MKD
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Based  on  the hydrographical  cond].lions  of the  country,  there are  four river basin  areas'7 and  three major ral
lakes]8.  While  river-b;sin  management  plans  (RBM-Ps)  for  Lake  Prespa  and  the  Bregalnica  River  iiav8|been

prepared,  the RBMPs  for  the  Strumica  and  Vardar River Basins  are  under preparation.  However,  none
RBMPs prepared so  far have been ofricially adopted. No RBMP shall be made for the Juzna Morava du
small size, occupying only 0.17 % of the country's territory.

The .Local S?lf Government Units (LSGUs) are responsible for undertaking infrastructure investments foi
service  providers  such  as  water  supply,  was[e\vater  collection,  and  wastewater  treatment  in  their  re
territories, except for municipalities within  the City of Sl(opje, where this responsibility falls to the city.

The LSGUs have generally established Publ].c  Communal  Enterprises  (PCEs) to provide water services.  hi rare
cases,   inter-municipal   cooperation   l]as   been   utilised   to  provide   water  services.   LSGUs   may   delega'l!   the

rftyatthe:

lioo'Hfrg,I:

responsibility  to  another  organisation  to  ensure  adequate  water  services.  There  are  three  modalities  fo
service  provisions  in  North  Macedonia:  i)  PCEs  establi.shed  by  tile  municipalities,  ii)  PCEs  established
Government, and iii) private operators.

Currently, 81  water service providers are operating, and population coverage varies in size from over 500
the case of the City of Skopje to less than  10,000 inhabitants in several rural municipalities. With EU supp
Directive Specific Implementation plan (DSIP) was developed for the Drinking Water Directive delineat
water supply zones.

§706

Around  1.71  million  inhabitants  (82%  of the  country's  total  population),  have  access  to  a  centralised  dri*ing
water supply managed  and  operated by public water utility enterprises  (PCEs).  Another 0.25 million inhabitants

;:2;;i::::c,:rl:vgeTo|ti:ae|ired:?:::e:r::seu:p:;y,i:;:I::un:I:1::I:c:o:;;e:¥gr;::%i;:;e::I:;::tE;:ar,:i::e::ssusp¥o|a;n,::#;!f:Ill:;;,:#|j!c]t|::s:
at5randcoverage of regularly managed  and monitored  centralised  supply,  around 96%,  while the Polog, Northe

Southwest Regions have the lowest coverage, ranging from 60 to 78%.

Groundwater is the domimnt source of drinking water supply for the population and other users (>85%). H

:e:t,:ero:r:ess.;ii::|`s:aaln::ak::::nec|ir:kior:gsg::n:|i:#::::::,:n:isyu:iepky:,I:!r:c:e:sndgi;il;:o:Srh:n:fsa?:a:::nc:g::o::d;envic?:a|t:?:liz;3:;:

o\Yleve.r,

P6videaspects of the quality and quantity of surface water and groundwater resources is not sufficient in order to p
a holistic picture of the overall state of \vater resources.

Wastewater collection and lrea(ment

Although the Law on Waters and the related secondary legislation as of2011  is aligned with the UWWT Di

;9.I,(:,1;'nE:s:i;.;s,till::i.ni,i::anptr::'aa;s.:raeu:1:co.Tnt,:.::d#,I:,:.r:ct::ail:gp':r::ntauti:,ne.aTehdec;:sn,tez::e?:ci3g
municipalities are serviced by a wastewater treatment plant, cc)vering 24.5% of the population. Consequent'wl
receiving water bodies -lakes and rivers - are polluted, and it will be challenging  for these water bodies t¢ in
the EU Water Framework Directive (WFD) criteria for .`good" status soon. Many large cities do not have s
storm   and   sewage  collection   systems,   \`Jhile  rural   areas  predominantly  have   combined   sewage   and
wastewater collection systems.

The responsibility for collecting  and  treating  \\Jaste\`rater in North Macedonia is `shared between the Goverfu`mei]t

i|:dena;:c:FSLe;r:;a::;:;::1:I:,Xe:f¥;?:e;:erl::r]::I:St:l](::C;:¥::S:)a:±o;;g;:,,::::;ea¥se::1;e:ie:rt¥e;s:t]:u£;Vp;::£:d:?:n:;s:1:a::yaonnfd:::::sta:S;,#t::;

pr;conditioriforobtamin±approvalbytheReg``latoiycommiisioi]forEne:gyandwaterservicesoftheiri
serv]ces price.

the  LSGUs.  As  of 2017:  the PCEs  inust  i`dopt  annual  developmeilt progi.ammes  and prepare business  an
adjustment  plans  in  comi)liance  with  the  pro\'jsions  of the  Law  on  Setting  the  Prices  for  Water  Servic

To  meet  EU  requirements  for w€istewtiler,  va.t,I  ii]\i.estmenls  are needecl.  The  country must be  able
efficiently  implement  capital-intensi\'e  inl`I..istructure  projects  \`Jith  EU  assistance.  To  have  good  pl
efficient  use  of resource`t;,  in  20] 7:  within  an  EU-funded  project  under  IPA  I,  tlie  Natjonal  Water  Stud

'7Ri\Jeis  V:ir(I:ir.  Cm  Drim.  Sliiimii`il  ilnd  Juzm`  Molil\';I

'*Ohrl.(I  Lakc',  Prespii  Laki-an(I  Dojl-Jll  Laki`

'`'lpA  l'roji`cl.   Di``'i'loi)mi`iil  [il` N{``i(tn:`l  \\'iili.r Slii`ly.  E`mtpi.Ai(I I I ..`(i5().i/IH'S ER.`MK
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developed, containing several documents relevant to the overall water sector management in the country. Relevant
to the wastewater are the following generated documents:

•       Institutional Development plan forwater Management.
•       Water supply and wastewater collection and Treatment policy.
•       Report on Identified Agglomerations and sensitive Areas.
•       Directive specific lmplementation plan (DSIP) for urban wastewater Treatment Directive (UWWTD).
•       Strategic Framework for sludge Management.
•      Programme for water supply and wastewater collection and Treatment.

The DSIP for the UWWTD has identified  123  agglomerations throughout the territory of North Macedonia, out
ofwl]ich  120 are agglomerations above 2000 p.e. and are considered Category I  agglomerations.

Table 3: Disli.ibulion Of Agglomerations between regions
JR``Region; ±  *;fo Tit: :;&*av#tx.?

',,,,
?;,g%`5\¥£$6isra;L%±y

++++*2030

Afqloinerations}7 *,<htyTdial`T;oT)uJation PoDuiati~`onEouiva!ent

South\\,est 20 164.585 77% 198,2'5

Skopie 19 627,563 95% 860.485

East ]0 I 26,510 77% 154,157

Pelaqonia 12 I 71,510 80% 214'21()

Southeasl 15 115.099 67% 138,966

Poloq 25 285,003 85% 352,446

Val.dar ]0 119,332 81% 145t579

Northeast 12 154,609 87% 193,lot

Nortli  Macedonia Total 123 1`764`463 840/o 2,257,165

Also,  the levels of coverage with wa`stewater collection systems within all  agglomerations have been determined
based on the data from 2016. The following information focuses only on the Category I  agglomeratioiis, i.e. those
with an estimate.d p.e. of more than  I,900.

Overall,  in  the DS]P  for the UWWTD prepared in 2016  it was  calculated  that  about  I.33  million people2°  were
connected to sewer `systems which represent approximately 77.3% of the population in Category  I  agglomerations
(Category  I  agglomerations  with  more  than  2,000  population),  that  is  about  64%  of the  total  population  in  the
country).

T(ible 4:  Connection to W(isle`v{ller Collection; Regional Summ{iiy

Region popul;y,£iyj(;'t    9i
tz;+t@  XPopu|ation  in

Category I
Coni]ected

` Con iiectivitv
A£Hlomer.itiorls

Skol)ie 495,840 589`639 84,I %

East 114.573 130,854 *   .`   (,``  ``

Pehgollja 165,145 178,023 92.8%

Sout'le:|st 84,528 Ill.411 75.90/a

Polo* ]45,157 270,076 53.7%

South``.est 112,037 167.006 () 7 . I %

Vilr,lilr I  I  I ,702 121.690 (' I . 8 %

r\Tol.'llcas' 98.481 149,803 ('5.70/o

2()   Diim  ill.i.  ciilc\tlL`(i'd  on  thi-niii]ibi-r ()I.popiilali{)ns  l`i.()In  2002  celisLls  lliiil  liiis  estii"ited  :`bilut  2. I   Iiiilli(in  p(7i)ul:`ti(`I1
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/v;ET€{*,ri                                      ,lYxirx                '                 ch2Y,r,;I t     .)i,      ,b*

;':;¢Y¥`j.Pc°ofnL:'a:{iiv%%R¥;i:*
`        i,.i,             ,

`*-;.3 p¢           iRegi:o.n          ," 'populati`o`n}p  yr

as.-``.`                         ,` 4 - c`      Conliect\ed'

North Macedonia Tot,il 1.327.463 1,718,504 77.3%

Additional sewerage coimection needs to be provided to approximately 400,000 people, representing 23%

population in Category  I  agglomeration and about  19% of the national population.

There  is  a  substantial  variation  in  the  connection  rate  found  in  the  different regions,  with  the  lowest
connection being  in  Polog  (53.7%  of the  region's population)  and  the  highest being  in  Pelagonia  (92.8
region's population).

However,  the  Statistical  Office  of North  Macedonia  for  2022  reported  that  the  total  number  of ho
;-o~nn;ct-;at`;-tlie-vias-I-e-;a;e-r--;oll;;t;on-s;s-temis528,835,88%oftheexistinghouscholdsbasedontlii

population Census.

Currently, 25 wastewater treatment plants operate with a total capacity of 590,000 p.e., as summarised

Table 5:  Was[ew(lter Trecilment Planls (Functional)
+ ry'h   wwTBName         I

Municipality
i:¥i;€Si`8iife.i:Sin •+h,„,  i

1 Nov Dojran Doiran 12,000 No Data 1988

? Miravtsi,Gevgeliia Gevfcliia 3.000 Secondary 2000

3 Boforoditsa,Gevfeliia Gcvgcliizl 2,500 Secondary 2005

4 Lozovo Lozovo 2,200 Prinrary 2006

5 Arfulilsa,Karbinlsi K@rbin'si Tertiary 2016

6 Tarintsi,Kal.bintsi Kilrl)intsi 600 Tertiary 2005

7 Kukurechani Bitola Pri]mrv 2008

8 Krivoqa.shtani Ki.ivofas[itani 3,200 Primarv 2007

9 Berovo Bel.ovo ]4.000 Secondary 2010

]0 Kumanov(i Kumanovo 91,000 Secondary 2006

1] Chuclicr Sande\Jo Chuclier -Sandevo 3.000 Secondary 2007

12 llinden 'lindclt I,250 Secondary 2016

13 Marino,llinden ]lindL.n I,250 Secondary 2011

14 Kadino,Ilinden ]liJlden I.250 Secondary 2015

15 Make(I()nski  Br()d M:`ktL>doi`ski  Brod 5,000 Secondary 2000

16 Volkovo Giorcl`c Pclrov 19.500 Secondary 2016

17 E7.eranj.Ri`sen Rcsc'1 12,000 Sccondarv 2004

'8 Vranishta,Strui!a S(rufa 120.000 Secondaiv '988

19 Belchish[:I,Dcharlsa Debarls@ 500 Secondary 2006

20 Gevgcl,'a Cicv¥cliia 3(),000 Secondary 2018

21 Kit.hc\,o Kichev(, 48,000 Tertiary 2018

22 Frill.P P'ilep 95,000 Secondary 2018

23 Rndovjsh Radl)\,ish 25.000 Sccond@ry 2018

24 Strul`iica Slrumltsa 53,49' Secondary 2018

25 K()cllillli K()chilniI ()5,000 Sc,c.on('a'v 2019

To'fll 590'000

in Tat)le 5.

Tlie current capacity ol` the \\/.asle\\'aler treatment plants in North Macedonia is apprc)xilnately 590,000 p
equivalents (p.e.): which represents £`bout 24.5% of the required capacity of 2.I  million p.e. Howevei.: il
noted th,it tl]e construction \\'oi.ks for building the central \`Jasle\`rater treatment pl{int (WWTP)  for the cap
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of Skopje, with a capacity of 625,000 p.e., will soon begin. The investment works have been supported through
an  EU  grant,  FIB   (leading   lender),  and  EBRD   loan.   Upon  completion   of  this  project,  North  Macedonia's
\vastewater  treatment  capacity  will  increase  to  around  I.15  million  p.e.,  about  55%  of the  required  treatment
capacity for the entire country.

Moreover, it is wortl] mentioning that the EU-funded Sector Operational Programme for Environnient and Climate
Action (2014-2020) -IPA 11 proposes the constniction of at least two more WWTPs. These include the WWTP
in Bitola with a capacity of 112,474 p.e. and the WWTP in Tetovo with a capacity of 95,000 p.e. Upon completion
of these projects, wastewater treatment capacity in the country will be raised by an additional 207,000 p.e., bringing
the total capacity to  I.43 million p.e. This would represent approximately 67% of the required secondary treatment
capacity in Nortli Macedonia.

The DSIP  for the UWWT Directive lias indicated  that 87 WWTPs are needed, of which  17 WWTPs should be
with tertiary treatment. The total needed investment to meet the requirements of the UWWT Directive is estimated
at EUR  I.2 billion in 2017; with the current investment rate, full compliance is foreseen in the year 2041.

Currently,  coverage  of  wastewater  collection  and  treatment  investments  remains  a  substantial  challenge  for
national  and  local  authorities.  Therefore,  the  available  national,  EU  and  other donors'  funds must be  planned
strategically. Also, the continuing burden of operating and maintaining  the wastewater collection  and treatment
systems cannot be subject to external support, meaning that the PCEs will need to be able to generate revenues to
cover these costs. In that direction, the Government, supported by the EU, undertook some actions to set up an
appropriate water pricing system by adopting the new Law on Setting the Prices for Water Services and gradually
introducing the "polluters pay" principle. The Regulatory Commission for Energy and Water Services (ERG) was
appointed to set water service prices.

In its 2022 Annual Report2!, the ERC lists 87 water service providers in North Macedonia, of which 81  are PCEs
that provide water supply and wastewater collection and treatment services locally.  Tl]e other `six are in charge of
water accumulation  drainage  systems.  Introducing  a  water price  regulatory  body  in  the  country  has positively
contributed  to  gradually  improving  water  usage  efficiency.  Though  there  is  still  significant  water  loss  (non-
revenue)  at  about  62.42%,  it  is  recorded  that  water  loss  decreased  by  13.11%  and  water  efficiency  in  2022
increased by 9.58% compared to 2021.

To ensure proper improvements in the wastewater sector management, there are several issues related to sewage
collection and wastewater treatment which need to be addressed, which include the following:

•       Extending wastewater treatment capacities.
•       Extending and rehabilitating sewerage networks and separating  stormwater system`s from tlie sewerage

System.
•       Improving  the  economic  setup  of the  PCEs  to  ensure  cost  recovery  and  susrainabi]ity  of operations

througli better tariff-setting practices and increased revenue co]lectjon rates.
•       Improving human resource capabilities to incorporate relevant sector knowledge.
•       Increasing the efficiency of the pcEs'  operations.
•       Establishing and performing regular monitoring of urban wa`stewater quantities and quality and improving

the information system on wastewater collection, treatment, and discharge.
•       Raising public  awareness about wastewater as a source of pollution and environmental degradation.

The OP will  adclress the problems mentioned  above for the WWTPs of the Municipalities of Veles (as primary
interventioll),  Tetovo  and  Kavadarci  (as  reserve  interventions).  1`  will  provide  equipment  for the  PCE  in  eight
municipalities.

\\'ilsteMmi:igcimii|it

The  legal  and policy  framework governing  the wa`ste  sub-sector in  the  country  aligns \`'ith  the  European Union.
However,  the  implementation  of  this  framework  has  been  delayed  due  to  insuf-ficient  investments  in  waste
management.

The \vasle management system  in North Macedonia relies on the Public Comm`mal Enteii)rises (PCEs)  for waste
collec[jon: transportation, and disposal. However, these entities need mc)re funds to invest  in waste separation and
treatment  infrastructure,  resulting  in  mainly mixed  communal  \vaste  collected  and di`aposed  of ill non-compliant

2 I  |ii`ps://wu. u..ei c.oi g.iiil/od luki/2023.04.26_RK E%20G 1%202022,FINA Lpdl-
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landfills. Municipalities lack the administrative capacity to oversee and adequately support the PCEs. The R ?8 ional

Xeas::n¥r:,:afi::E::tef.epnir::::sfE:::::npgr:ve,:::::?,:t:.e,:;*::„,cns,Y::I;.Yea"nca,:;r";,?,I,,„`::rceg:::a,b'is;leend|!i:tj'::
erson#6l a;dsuch an organisation was done to increase their flnancial sustainability, the centres still have limited p

financial resources that impede them from becoming fully operational and performing their duties.

Mixed  communal  (municipal) waste is  the most significant type,  accounting  for 522,914  tonnes  or 82.7%
total collected. The total generated waste in North Macedonia in 2021  was 896,066 tonnes. The annual

generated municipal waste per person in 2021  was 452 kg per person, the same as in 2020. Most
communal waste (99.8%) is disposed of in landfills.

]n 2021, 82% of the total population in North Macedonia had
State Statistical  Office.

of the col'I'ected

access to waste collection services according

In  North  Macedonia,  only the  Skopje  land fill  "Drisla"  meets the minimum criteria  set by  the EU D

::::£::sw:I:uostiT:ro:tu:1::;:ift::.st,.::suuS,:,::e.I:;4unm::[Pc-i;OaTnp:La.:to'#,£L]ts]::rd¥]a,::ewdh]::eo:%';::I:]nn:'ny.cs:`#r;,]Oann:
]andfills  occupy  an  area  of 0-5000  m2  each.  In  2020,  630,086  tonnes  of waste  \vere  deposited  in  all  land fills.  In
2021,  632,087  tomes  of municipal  waste were  collected,  representing  a  o.3%  increase  from  2029, .ac?orq,i:ng  to
the  Stale  Statistical  Office.  The  Skopje  Region  registered  the  highest  amount  of collected  municipal  wA!l
176,917  tonries,  accounting  for  28%  of the  total  accumulated  amount  in  the  country.  Of the  municipal||{\J
collected,  84%  or  528,261  tonnes,  came  from  households,  wliile  the  remaining  16%  originated  from  le
natural persons, including commercial waste.

Closure of non-compliant landfills remains challenging for North Macedonia as substantial financial

and electronic equipmeiit (WEEE), and batteries resulting in significantly higher recycling rates. For exa
of the products placed on the market that are part of the EPR packaging scheme, 68% of paper and cardb
of plastics, and 23% of glass have been recycled, wliich shows tlie country's potential for recycling, pro

#.?.I
fo!l

appropriate infrast"cture is in place.

Efforts `o introduce regional self-sustainable waste management systems have been intensified, with EU
financing  the  preparation  of necessary  projects'  teclinical  documentation  (FS,  Regional  plans,  EIA,
Teiider Documentation)  wliich shall  ensure the financial works  of waste infrastructure in six  regions.
Government js supporting similar types of activities in the Polog region.

The EU.s infrastructure investment focuses on two regions, namely the East and Northeast. The first two
in   these   regions   developed   planning   and   technical   documentation   to   address   non-compliant   land
dumpsites.  Tliey  financed  their  partial  closure  and  supplied  essential  waste  management  equipment both

;;:t:]r:fE:icjed:§tie;]s:I;:

::tpe#1l.:,:::

central \vaste management facility - landfi]l and related MBT plants -and six transfer stations
in  implenientation. This \vas due to the challenges in preparation of urban planning documentation
necessity to change some of the previously agreed locations for the transfer stations. Additioiial]y, tl
for the project expired; leading to a repetition of the EIA procedure. These factors contributed to the postpon:i;men`
of the I)rocurement pi-occdure, which is now expected to commence at the second h.ilf of 2024. Also:
teclmical  assistance projects are planned to facilitate the process in both regions.

To   enhance  the  waste  maiiagement  system   and  achieve   its  strategic  'objectives,   the   Go\'emment   of
Macedonia  htis  requested  financial  assistance  from  the  European  Bank  for  Reconstruction  {and  Devel(

lil  the

(EBRD)  to  eslablish  and  develop  waste  management  systems  in  five  administrative  regions
Polog  region,  the  Vardar  and  the  Southeast  regions  ("VSE  region")  and  the  Pelagonia  aiid  Southwest  reaions

~    l'T,       .

(``PSW region"))..  At the beginning ot` 2023, the  loan has been complemented  with  an  ii]vestn`ent grant  fr¢

Vj

Western Balkaii Investment Framework (WBIF)  in the amount of FUR 22.5  million.

A`i p!`rl of thi`` initiative: the EBRD h{is approved the financing of the following components:

•        Ill  the  PSV`/  regic>n:  the  col]stmction  of a  saiiitary  la]]dfill  in  Novaci  and  five  transl`er  stations  (T

the procuremem of \\;aste collection trucks and biris/containers for mixed waste and recyclables.
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•       In  the  Polog  region,  the  upgrading  of  the  disposal  site  Rusino,  including  a`ssociated  equipment,  the

construction of two new composting plants and two TS with the required equipment, and the procurement
of waste collection trucks and bins/containers for mixed \vaste and recyclables.

•       In the VSE region, the construction ofa sanitary landfil] in Dobrosinci and fourTS, and the procurement
of waste collection trucks and bins/containers for mixed waste and recyclables.

The borrower for this project is the Ministry of Finance, wliile the MOEPP \vill be responsible for implementing
the project. The loan will be disbursed in two tranches. Tranche  I  will cover investments in the Polog Region and
will  also be  co-financed  (grant) by the  Swiss  State  Secretariat for Economic  Affairs  (SECO)  and will  include:  i)
all  above-listed  activities,  ii)  waste  collection  and  transport  equipment  for the  Vardar and  Southeast (VSE)  and
Polog and Southwest PSW) regions; and iii) landfil] and TS for the PSW region. With the Swiss support, teclmical
assistance shall be provided to the PCEs and will support the development of the Waste Tariff Methodology for
the  set waste management services.  Tranclie 2 will  finance the  land fill  and TS  in the VSE region and the waste
collection and transport equipment for PSW and VSE regions.

In summary, to improve the situation, several measures need to be implemented:

I.     Source and secondary separation infrastructure must be extended to comply with the Waste Framework
Directive targets.

2.     Waste collection service coverage has to be extended, and collection efriciency improved.
3.     Waste composting facilities and a system for diverting biodegradable waste from the general waste stream

have to be established.
4.     Collection  system  of waste  from  electric  and  electronic  equipment,  batteries  and  other unique  waste

streams has to be extended.
5.     Land fills compliant with the Land fills Directive requirement`` have to be constmcted.
6.     A system for hazardous waste separation and treatment has to be established.
7.     The efficiency of pcEs responsible for waste collectictn has to be improved, and institutional capacities

strengthened.
8.     Human resource capability has to be improved with relevant sector knowledge.
9.     A  newly  set  tariff system  guaranteeing  the  sustaimbility  of waste  management  operations  has  to  be

implemented.
10.   Information on all streams of waste has to be improved.
11.   Public awareness must be raised, particularly for separation at source and recycling.

Except for measures 4 and 6, this OP will support all the other measures mentioned above in the East and Northeast
regions.

SWOT .`}ialysis

A  SWOT analysis is performed for the water and waste management sub-sectors to justify selecting the specific
interventions intended to be financed in this OP. Tlie re`sults of the SWOT analysis were extensively discussed and
consulted to a particular meeting held on May  11, 2023, with representatives from departments within the MOEPP
that are the main beneficiaries of this OP (i.e., the Department for Water, the Department for Waste, and the IPA
Implementation Department that will have the role of a Managi]]g Authorit}i for the OP).

St,.eng'hs

The EU support has been essential in enhancing \vaste and \\Jaler managemeiit in the Western Balkans region. One
of the  fundamental  strengths  is  that  the  key  national  policy  documents  for  \vaste  and  water  managenient  (see
Section Erroi.!  Rcfei.ciii`c soiii.ci` Iiot roulitl.2--I -i}b®\+1) have been approved by the relevant national  authorities,

considering their importance in providing the strategic framework and guidance for the sub-sectors development.
The  key  policy  documents  provide  a   clear  framework   aiid   dircc`ion  for  developing  waste  and  wastewater
mamgement systems, enabling consistent {ind cohesive actions in both sub-sectors.

In  addition,  the  regulatory  framework  is  already  established:  and  the  Law  on  Setting  Prices  for Water  Services

provides the ground for improving the performance of the PCE`` and  enhancing their sus`ainability ctver the years
by ensuring that water service prices will secure sufficient fullds for covering all their operational costs. The legal
setup provides and strengthens the financial sustajnabjlity of the water mamgement sy`stems; allowing them to be
maintained over the long term.

The commitment and engagement of both the national <iullioi-ilies and the relevant municipal authorities in the East
and  Northeast I.egions,  and  the  expenence  <and  lessons  learned  thnl  they  have  gained  during  the  clevelopment  of
the  integrated  wa`ste  management  systems  in  these  regions  is  a  significant  streiigth  that  will  be  used  during  tl]e
implementation of `sinilar projects in other regions financed under the OP.  Shari]!g  le`ssons leaned for promoting
the  importance  of local  engagement  among  mul]icipalities  is  crucial  for  the  success  of the  \vaste  manzigemem
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initiatives, especially for ensuring the participation of the communities in the decision-making process,
a partnership approach and having a stake in tlie outcomes.

Furthermore,  the  feasibility  studies,  detailed  designs,  and  other  related  project  documents  for  the

projects being in the prepar-ation stage indicate that the portfolio of project; is-maturing. Also, tile commit#!nt of

wastewater and waste management systems in the country.

Finally, a major strength is the high awareness of the relevant stakeholders and the general public of the imp
of the- enviro-nment  a-nd,  thereby: waste  and water management  issues.  The  cont?nuous ;uppon that  the. Efty has

provided in the two sub-sectors for many years, and the proper level of awareness create a receptive and
environment among the broader public for implementing waste and water management initiatives, ensuriri8 tliat

Qrsnlp,

;°:flu:r::a:;fr:ato=i:£:o:r:k::i:t:d:fi:;i:s:L°::#]::#t:p:rgow|i::e;:;eo;:rie:t)e::;:::g;eo:ht#a:i"i;::EEh:ha:t:¥:h;;:::inn:[o::¥stts':'i:

;:r:ete:n:1sfte:S::fbfr:]r:egfit:`:eeth¥nerg:Coo:ns::b:e:tn£:C:Oneut:et:I;i'pfe::k:::an:,::a:;:df:t::'2ri?tto;I;a:t::,:::¥::vsaet,tl::n:o:;e;:t:;:i:O;£nci#1:;:i

these initiatives are considered regional priorities.

Overall, the identified strengths are a positive factor created by the country and the national authorities, prc
a solid  foundation for successfully implementing the interventions planned under the OP.

Opl,ort`,,li,ics

The requirements of the EU accession process allow North Macedonia, as a candidate country for EU memb

ger:`:::fit;:;0::jt:a?;i!e:::

opportunity.   The   continuously   intensifying   dialogue   creates   the   necessary   environment   for   boost
commitment on both the EU and national levels to supporting the sustainable waste and water management
in North Macedonia. This provides a platfom for collaboration and knowledge-sharing
national authorities, but also wider with representatives from the Western Balkans.

One of the major opportunities is the great potential of both sub-sectors to improve the quality and effi c:f#lcy of

}r]:s!:`evna,tjefi:csa:::iceosfapnrfoi?t;]ea]rpejans8at:dptr]::e::t::#srireensto:ic:s;aYuarte:srtaon{m`;::t;ep{;ans::ngnddo:\?aTeern::£'j[cigi!i::
measures  Wi'll  be

|bbyetat:::!jftea?::

citizens  in  view  of  achieving  a  cleaner  environment  with  reduced  pollution.  All  planned
implemented per the Green Agenda and in a timely fashion.

Furtliemore, adequate water and waste management can contribute to economic development by
landscape and supporting sustainable development practices. The positive economic effects cau`sed
\vaste\valei-and waste management policies create an opportunity for promoting the interventions,
citizens in those municipalities and a basis for better tourism development and other economic ac[ivities.

The  climate  vulnerability  and  r].sk  assessment  are  being  conducted  in  the  context  of the  (re)elaboration
environmental  impact assessment of the Veles major wastewater project. The adaptation meas`ires are
consicler the climate projection of the country in general and particularly the area \\Jhere the WWTP will be
The Hydro]ogy Study will be developed to propose flood risks measures for safe WWTP operation  in
with high pi.ecipitations. The mitigation measures are focus on energy independe]1ce of the WWTP and
of` C02 emissions planning the construction and operation of pv plant and utilization of the bjogas to
ancl electrical energy.

By  tnking  advai]tage  of tliese  oppc)rtunities,  the  country  can make  significant  progress  ill  pronioting
de\Jclopment and environmental protect].on while improving citizens'  quality ol` lif`e and ensuring that the
iiatural resources are protected for future generations.

'',e,''klle'.SS

One  ol` the inain challei]ges is  the  limited czipacity of the PCEs;  which may hinder the successl`ul  managen-
lhe planned  interventions.  The lack ol` adequate administrative capacities is coupled with poor lii{inagenient
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level  of  local   authorities  and  the  lack  of proper  control  mechanisms  of  the  municipalities  over  the  PCE's

performance, which can result in ineffective project implementation, delays and other deficiencies.

In  addition,  limited  human  resources  and  skilled  personnel  in  both  sub-sectors,  also  including  the  sector  of
designing and constn]ction of infrastnicture in the two sub-sectors, can further exacerbate these issues. The need
for more funds for investments in water and waste management is another critical issue that needs to be addressed,
along with the lack of funds for implementing waste and waste management plans.

Another area of concern is the low capacity to enforce environmental  legislation due to the limited administrative
capacity and need for more expertise in the relevant institutions in charge of implementing the legislation.

Furthemore,  low institutional capacities for establishing and implementing monitoring  and reporting processes

pose a significant challenge, as do weak databases and information systems and poor equipment to perfom these
tasks.  These  challenges  must  be  addressed  to  improve  the  country's  overall  water  and  waste  management
effectiveness. The EU can support the government in addressing  these weaknesses through teclmical assistance
and  financial  support,  working  closely  with  national  and  local  autl]orities  to  develop  and  implement  effective
strategies and policies for the sectc)r.

Th'.eats

Several significant  threats  to wastewater and  waste  management  sub-sectors must be  considered to  avoid their

potential impact on the OP implementation. The first threat is the expected increasing prices for water and waste
services. This could lead to decreased collection rate due to the unwillingness of the citizens to pay increased tariff
for the wastewater and waste services. Such circumstances may impact the financial resources that the PCEs need
for proper operation and maintenance of tlie infrastructure. It is crucial to strike a balance between the level of the
tariffs and securing sustainable financing for wastewater and waste infrastructure.

The  weather  conditions  frequently  changing  due  to  climate  change  are  seriously  tlireatening  and  negatively
affecting the wastewater and waste management sector. Changing weather patterns could cause droughts, flooding,
and severe weather events, making it cl]allenging to manage and maintain the wastewater and waste infrastructure
mainly  due  to  increased nmning  costs  or  the  need  to  implement  additional  protective measures  such  as  flood

protection. Therefore, when planning and designing iiifrastructure in the wastewater and waste management sector,
for  the  relevant  authorities  it  is  essential  to  consider  climate  change  adaptation  and  mitigation  measures  to
neutralise  those  threats  and  improve  the  feasibility  of the planned  interventions.  As  landscapes  have  clianged,
technologies for water pollution control have become more finessed to treat higher loads of wastewater. This led
to the increase in conventional wastewater treatment plants, which tend to be camed out as an `end of the pipe'
solution,  using  a  combination  of physical,  chemical  and  bjo]ogical  processes  and  operations  to  remove  solids,
organic matter and, when needed, nutrients (tertiary treatment) from wastewater to protect against contamination
of downstream  water bodies. Natural-based  solutions  (Nbs)  can be  integrated  into tile water sector taking  into
account   local   conditions   (climate,   precipitation   patterns,   etc.).   These   benefits   from   using   Nbs    include
improvement  of water  quality,   as  well   as  benefits  beyond   this  for  people  and  nature,  such  as:   increasing
biodiversity;   providing   social   co-benefits,   such   as   recreationa]   areas   and  we]lbeing   through   green   spaces;
improving urban microclimates;  flood and  storm peak mitigation; biomass production; and enabling water reuse.
Nature-based  Solutions  should be  applied  to  actions  designed  to  work with  and enhance natural  habitats  to  take
advantage of the ability of l]ealthy natural  and managed  ecosystems to  sequester carbon  and  support biodiversity
recovery.  Dumping  waste  in  landfi]ls  witliout  considering  Nbs  solutions  can  create  threats,  to  biodiversity,
environment  etc.  and  for  this  reason  it  is  necessary  to  consider  introducing  actions  designed  to  work  with  and
enhance natural habitats to take advantage of the  ability of healthy natural  and managed  ecosystems to  sequester
carbon and support biodiversity recovery.

Another significant threat is the emigration trends ol` the population living in the areas where the interventions will
take place. This could lead to a  loss ofknow]edge and expertise in the sector and hamper the sustainability of the
implemented interventions. Con\Jersely, the expected decreasing trei]ds in popu]a`ion may also ilnpact the planned
interventions regarding their over-dimensioning. Those trends could only sometimes be precisely anticipated when

planning the interventions.

Although  on  the  margins,  a  threat  which  may  further  hamper progress  in  the  waste  management  `sector  is  the

potential  re.sistance  that  might  occur  among  the  staff of the  PCEs  and  the  wider public  in  changing  traditional
water and waste management prtictices, particularly in \vastc. selection and separate waste collection.

One  of the  threats  is  related  to  delay``  ill  finalisation/preparation  of the  techl]ical  documents  l`or  infrastructure

projects thus affecting the maturity of tile envisaged projects \\'ilhin this OP on Environment. This may impact the
duration of projects:  imp]ementation and tile disbur.`emenls ol` the planned budget al]ocatio]is.   Commitment both
from  the MOEPP  ai]d the  respective  municipalities  i.i  needed  for completion  of the needed  technical  documents.
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The MOEPP \vill be supported with implementation of the OP on Environment under output 3 that will

positively in avoiding substantial delay and foster the communication \vith municipalities.

Addressing these threats and mitigating.their impacts is critical to ensure sustainable and resilient water and ste

Feavne::;I:_:tLsmy;::::nT:tera:eug]aensaa]nt:¥c::::rto§taad::ecsasnt£::ev]c¢tea;]uepnpgoerstandexpert,setothepartnercount;[esto

t``1rr,    .F  fa.          +Weak.I?ss       -ire:-¥;,:$4r£`: ,lilt:¥S

National policy documents for waste and water Limited capacity of the PCEs to manage
management are approved and provide infrastmc lure projects , including construction
guidance for the sectors' development. works project design.

•   Law on Setting the Prices of water Services •=°u°nrfcTpa:,:I:::1::i:::ecr°tnht:°£:]Eesc,h::i:omit:]na!•Lackofskilledandknowledgeablepersonnel.IJ.gf::da:g::S:fi;n::]r::teitcmmerne'Sf::\::tt:::::|V::tt:]n!
)thee.lacklesupports improvements in the PCE performance

and their financial sustainability over the years
to secure sufficient funds that will cover all
operational costs.

•   The experience gained by the municipalities in
the East and Northeast regions and their long

.i:cEksoffundsfoHheimplementationofwater!!ndengagement records in developing integrated
waste management systems could be used as waste management plans
lessons learned by other municipalities. Low capabilities to enforce the environmental
Adequate matureness of project documents i.e., Iegisla,ion.
feasibility studies and designs for the planned Resistance amc)ng the staff of the PCEs and the
investment projects are in the final stage of wider public to change traditional practices,
preparation. especially in waste management.
Sufficient level of awareness among relevant Low capacities for the establishnient and
stakeholders and the wider public for implementation of monitoring and reporting
sustainable development and waste and processes.
wastewater management issues. ® Weak database and infomation system.

Threats

•   EU Accession process and commitment to the •§§:ie:i:a:t:ic:0:::d::;i:s;e:i;e;:I:eoes:u`at;ndg:na]'n°t:ne:nc|!thePCEsduetoincreasingthepricesfor•;;:e:ce::ri:te:,`:I;;:::,I;r:;:fi::i:;:caT;S±ja:;::rl::.::;;£e#jt::°!
fornlareIS.EU Green Agenda at the national level create an

environment for implementing interventions in
wastewater and waste sub-sectors.

•   Great potential that the two sub-sectors create

for improving the quality and efficiency of
waste and wastewater services.
Assessment of climate vulnerability and risk The decrease of population living in tlie areas
carried out for wastewater projects. where the interventions will take place due to
The positive economic developments provoked migration trends, wliich might result in over-
by adequate wastewater and waste management dimensioning of the planned infrastructure

policies increase the attractiveness of those interventions.

pc>licies in the context of the overall economic Delays in finaljsation/preparation of the technical
development at the national level. documents for the infrastructure projects mighti
Provided assistance to the MOEPP for affect the maturity and timel].ne for projects'
implementatjon of this OP creates supportive imp]ementation.
conditions for timely preparation ofprojects' Benefits ofNbs  not used as part of\\Jaste and
documents. \vaste\valer systems

3.    Overall Objective and Specific Objectives of the Operational Programme

The Overall Objective (Impact)  is to enhance the implemei]tatic)n of tlie Green Agenda  in North Maced

The Specific Objective 1  (Outcome I) is to reduce the amount of untrea`cd waste\`Jater discharged into reci
and  improve  wastewater  management  in  complialice  with  EU  I.equirements:  iiicluding  tlie  reduction  of
emissions.
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The  Specific  Objective  2  (Outcome  2)  is  to  reduce  environmental  deterioration  and  increase  recycling  by
inproving the regic)nat waste management system and ensuring compliance with EU requirements, including the
reduction of GHG emissions.

The Specific Objective 3 (Outcome 3) is to increase readiness of North Macedonia for EU accession negotiations
under Chapter 22.

3.1     Coherence `vith tlie IPA Ill Programming Frzimework and with the specific policy instruments of the
enlargement process

TThe Operational Programme (01') for Environment in North Macedonia is highly relevant to the European Union
(EU) accession process. The OP aligns with the EU's strategic priorities and policy instruments for the Western
Balkans and North Macedonia's national environmental protection and sustainable development priorities. The OP
alms to support the country in meeting the environmental frcgiifls.

The OP addresses specific elements of pol]cy instmments of the enlargement process, as it:

•      Aligns  with  the  Economic  alid  Investment  Plan  Onlp)  for  tlie  Western  Balkans  and  the  Green
Agenda, focusing on sustainable economic development and environmental protection through waste and
water management  investments  based  on  circular economy principles  and  climate resilience.  The  OP
supports the EIP's aim to address waste and wastewater management challenges by developing modem
waste management systems, improving wasteu;ater treatment infrastructure, implementing EU standards,
climate  reshient  action,  promoting  circular economy principles,  and providing  financial  support.  Thiss
represents a significant commitment of the EU to support envirormentally friendly development in the
region.

•       Considers  the  recommendations  or  the  Commission  ReDorts,  which  assesses  candidate  countries'

progress in meeting the requirements for EU accession. The Programme addresses the identified gaps and
challenges  in  the   envirormental   sector,  as  highlighted  in  the  Commission  Report.  It  supports  the
necessary reforms and investments to align with the EU's environmental standards.

•      Addresses two out of the three recommendations made in the EU progress Report for North Macedonia
2022, being "implement measures for setting up a regional waste management system, focusing on the
East  and Northeast regions"  and  seeking  to  "accelerate efforts for the reduction of air pollution at  the
local and national level and the reductic)n of point and diffuse pollution of fresliwater resources".22

•      Aligns with the 2022  European commission's Country Report or chapter 22 of the EU's negotiating
framework. The operational programme aims to improve the institutional, administrative. and technical
capacity for the management of EU funds by adopting a staff retention policy, strengthening the capacity-
building mechanism,  and enhancing the imp]ementation of EU funds.  The programme also  focuses on
environmental governance, waste, and water management measures. It aims to reduce point and diffusing

pollution of freshwater resources and  establish  a regional  waste management system.  The programme
will contribute to implementing  the Urban  Wastewater Treatment Directive and the Waste Framework
Directive.  The  OP  will  address  the  challenges  and  recommendations  mentioned  in  the  aforernentioned
report,  such  as  improving  administrative  capacity  and  implementing  waste  and  water  management

projects.
Is  consistent  with   the  Ecoliomic  Reform  Progr,immc  2023-2025,  proposing  measures  to  achieve
competitiveness,   inclusive   growth,   and   green   transition.   Measures   7   and   8   of  the   ERP   propose
establishing wastewater and waste management systems in line with EU requirements to protect human
health   and  the   environment,   increase  circular  economy  implementation,   and  enable  financial  self-
sustainability.   Tlie   OP   aligns   with   these   measures   to   support   establishing   wastewater   and   waste
management infrastmcture in North Macedonia.

•       Considers the conclusions of the meetings organi`sed in the context of the stabilisation and Association
Agreement (SAA) between tl]e FU and North Macedonia. The programme aligns with the environmental

priorities and commitments under the  SAA,  iiicluding implementing the Economic  and Investment Plan
and   the   Green   and   Digital   Agenda   for   the   Western   Balkans   through   improving   environmental
infrastructure and supporting the region:s green transition.

•       Is consistent witl] the National pl.ill for tlie Adoption  oftherdceywl.s, a strategic document outlining the

steps  and  timeline  for  aligning  national  legislaljon  with  the  EU  "cqwi.s.  The  Programme  supports  the

22 https ://neighbourhood-enlangem ent. ec. europa.eu/system/filcs/202 2-

10INorth%20Macedonja%20Report%202022.pdf
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implementation of environmental measures and investments identified in the NPAA, intending to
compliance with EU environmental standards.

•    in;iii'i;I;:;::r;]§;i::ai:';°u¥§[;]ii::]¥P;;::u§it:Sit;i:ie:ogi;;ir;:'§::I:;;:e§a;)io;::]C;j':V::!e:°i:I;:;:oiini:ti:;ic°;i;f;::i::;;is:i°i

maintenanceofwastemanagementinfrastructureandpillarlllDepollutionjnitiatives:i)impleme#!ation

;fayea;:rte:rc¥,ee:I::kn'aunrdb:r:a¥::tte]n¥,:tde,rn:naddvEaxnt:::t't¥:a¥aes::oDf[:eucttr',:::;;:|antvoe:tommeentei:!i:b]:i;
.f wA(er  iiinvestment  in  waste  and  manure  management  and  wastewater  treatment  plants  for  reuse

agriculture.

4.          Operatioml features of the programme
4.1     Interaction of the programme witli lpA Ill annual action plans or measures and interve

other donorsITnternational Financial Institutions

The OP is aligned with the objectives defined in the country's IPA
under Window 3 , Thematic priority I, specifically with OJy'cc!!'vc /. /,. ro ap/i.mi.j'c f/!c wt[/e7' c);c/e o#c7 red,
impact Of solid waste on the eirvironmei.l and fiollowing planned (ii.eas Of inlervenlion under this objective.

:.`i.s:;a,!%i,ceE,eesvp,:,?es,?,c;:,!::`d2,%i:o,33

•       Investments  in wastewater collectic)n  and treatments  using  the best  available  teclmologies not
high costs to reduce GHG emissions.

•       Investments  in integrated waste management  systems  at  local  and  regional  levels align with t
modem technologies to avoid increasing emissions of GHG.

•       Building  the  capacity  of the `national  authorities  to  design  investment  projects  addressing  clim

assessment and climate proofing.
•       Building the capabilities of the public utility companies in the water and waste sectors.

The OP is coherent with the ongoing/planned IPA Ill annual action plans, as follows:

IPA Ill Annual Action I.I.ograinme f:or 2021

The  2021  Annual  Action  Programme  envisages  two  actions  in  the  environment  sector  that  are  coher
complement the operations planned under the OP:

•      Action Document (AD) for "Eu for Environmeiital standards.`nd clean Air" and AD on "Eu for
Prespa"23 - the actions in the area of the environment will provide the necessary support to the n#onal

::Fu::t,'tess]t:pall:gmne:1:t:oa:'Oannad'::i::::::::::d,,cn':in;::hc::]aengneat],eogn':ia:;,::tewg:te[:¥:dEF]ea:£t"e':;#t!fodnta:

:mos:::gneaTt:r:itch;:roku::#::::sgt:;tT:e=::;:::::sn\x::]abc:I::tc]::fpoar::::nbynT]::s:;e:et]:tset:et:gct:i:::ct]+;
:I:::elnptll:ermoe:r:Ladt:rd:I::ca#'!,cl,.t:

tile EU

building  will  be  harmonised  and  shall  provide  follow-up  support  to
Documents in tliis area.
The  activities  planned  through  the  OP  aim  to  increase  the  collection  and  treatment  of wastewat`er  to

i!::c::¥;t;::tgr;y:s::e:::;;oiicr:;:;I:t;;,:::nrefii.;;e:.:;i::I;,:::aei.;id::;e;:v:::1;i;o:ia;:e::u`,I,:n;ri:aa:n:;f;:d:i|s;;,i::::,i.i:tt;::::rij|ii,o;;;i
to the prespa Lake planned to be rinanced under AP 202 I .  These activities will  significantly impd8!t and
increase the percentage of treated water at the natio]]a]  level and fulfilling the requirements from
Water Directive in the pre-accession period ol` North Macedonia.

IPA Ill Ai.nllal Action Plan foI. 2022

The 2022 Annual Action plan  includes t`vo actions  in the area  of environment  that are coherent and
the operations planned under the OP:

23https://www.sep.gov.ink/page/?id=]120#.ZGeh-6VByM8
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Action  Documelit  ``EU  for Modern  Wastcwater  Systems"  (AD)  will  invest  in  measures  for  collecting  and
treating urban wastewater in Shtip, Vinica and Veles (initially). The Action will support investment at the energy
demand and supply level by using teclmiques that do not entail high costs to obtain a near-zero carbon footprint
of the WWTPs. The Action is expected to also encourage stewardship of reclamation and reuse of the remaining
solid waste  stream,  as  opposed to  the current policy (practice)  of disposing  it into  sanitary land fills  (dumpsites).
Complementarity between  the  actions  within  this AD  and  the  intervention foreseen  in the  OP will  be  ensured,

particularly given  that  the  Ve]es  WWTP  was  initially  plarmed  under  the  mentioned  AD  but was  later  instead
included under this OP due to the increase of market prices and their impact on the overall investment budget of
the  AD.  Hence,  investments  under  this  AD  and  under  this  OP  will  have  synergies  and  improve  the  country's
wastewater  collection  and  treatment.  Moreover,  the  OP  is  coherent  and  fully  compliant  with  the  completed
operations  implemented  under the IPA  I  Regional  Development  Component  and  several  ongoing  and plarmed
actions under the IPA 11 multiannual programme in Environment, the multi-country programmes and the WBIF,
as well as with projects financed and implemented by other IFls, EU Member States or donors. It will build on
their results and the achievements of the entire portfolio of projects in the sector.

In that respect, in addition to the financial support provided through the IPA, the environment sector is supported
by other donors that also cc)ntribute to fulfilling EU requirements in the areas of water and waste management:

•      "Construction orwTp for tlie Municipality ofDelcevo extension and rehabilitation of water supply
system (2018-2023)" funded by the State Secretariat for Economic Affairs, Swiss Government Agency
(SECO); -The overall objective of the project is to improve the water quality of the river Bregalnica and
to  contribute to  the  economic development  of the region, namely its industry, agriculture and  tourism.
The propo`sed  project  aims  at  i)  building  a  drinking  water treatment plant  in  the  city  of Delcevo,  ii)
connecting two large villages to the main supply system, iii) installing two renewable energy production
facilities,  and  iv  providing  corporate   development  support  to   the  Delcevo  PUC.   The  project  will
contribute to the fulfilment of the obligations of North Macedonia under the EU directives on drinking
water.

•       ``Wastewater   Treatmeiit  plant  ill   tlie   City  of  Skopje"  -  This  investment  project  concerns  the
constmction of a 650,000 p.e. wastewater treatment plant in Skopje, the capital of and the largest city in
North  Macedonia.  The  future  WWTP  will  serve  a  population  of 518,000  and  cover  nine  of the  ten
municipalities of the City of skopje. The total project cost is estimated at €126 million. It will be financed
by  loans  from  the  European  Investment  Bank  (BIB)  (leading  lender)  and  the  European  Bank  for
Reconstruction  and  Development  (EBRD),  and  grants  from  the  Economic  Resilience  Initiative  (ERI)
implemented  by  FIB,  the  Western Balkans  Investment  Framework  (WBIF),  andl the  EBRD.  In  more
detail, the mobilised funding includes:

-       "Teclinical  Assistnnce  to  the  skopje  wastewater Treatment  plant project lmplementation
Unit  (PIU)"  (2021-2023)  or FUR  500,000  funded through the ERI  initiative.  The FIB provided
technical   assistance   to   the  PIU  e`stablished   in   the  Public   Utility  "ViK"   Skopje   that  will   be
responsible for effectively implementing the Skopje Wastewater Treatment Plant Project.

-       "Colisti-uction  or mvastewater ti-eatment plant (WWTP) in the city of skopje",  an EBRI)
loan of around EUR 30 million planned for 2023-2028 to co-finance investment works.

-       "Construction or a w'astew,iter treatment plant (WWTP) in the city of skopje" an FIB loall
of around FUR 30 million planned for 2023-2028 to co-finance investment works.

-       "Constructioli  or a  w.istewater  treatment plant  (WWTP)  in  tlie  Gty  of Skopje",  a  WBIF
IIivestment Grant of around EUR 72 million planned to co-finance investment works.

•       "Muliicipal infrasti.ucture in the watei-sector" is a framework BIB loan ofEUR 50 million for 2022-
2026,  which will  finaiice  the construction  and rehabilitation of water supply, wastewater collection  and
treatment  infrastmcture,  and  emergency  flood  protection  measures  for  the  80  municipalities  of North
Macedc)nia.   EIB's   contribution   is   substantial,   representing   40%   of  the   planned   investments   and
rehabilitation  of municipal  \vater  infrastructure.  The  programme  will  also  improve  local  capacity  in

planning   and   implementing   water   investment   projects,   improving   quality   standards,   procurement
processes and environmental  sustainability.

•       "Estflblisliing  a  regiolial  ``'aste  in.inagement  system  in  five  regions"  - The Project  is  a nationwide
undenaking  in  the  Solid  Waste  Management  sector  in  the  country  and  an  important  step  towards  a
sustainable solution  for solid \vaste management services compliant with the respective EU standards in
the sector, coveri]]g .1 population of nioi-e than one m].llion residents across five administrative regions jn
the   country.   This   large   and   innov{itive   ii]vestment   project   will   support   establishing   three   regional
integrated  w.iste-management  systenis  per European  Union  (EU)  standards  across  five  regions  (Polog,
Southwest, Pelagoni`ia, Vardar ai]d Southeast). The project will close local dumpsites and non-compliant
land fills  and  introduce  environmenta]ly  safe  disposal  practices  in  line  with  EU  standards.  The  projiect
imp]ementation  \\Jill  benerit  from  blendecl  financiiig  frctm  the  EBRD,  the  S\`Jiss  State  Secrel{iriat  for
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Economic Affairs (SECO), the Swedish lnternational Development Cooperation Agency (SIDA)
WBIF. In more detail, the mobilised funding includes:

-       "Construction  of a  regioml  waste managcmelit  system  in  five  regions"  an  EBRI)
around  FUR  55  million  to  co-finance  the  constn]ction  of new  and rehabilitate  existing

lil

he

landfills,  build  new  transfer  stations,  waste  infrastructure  for  collection  and  transport,
recycling centre, and to clctse two non-engineered dumpsites.

;n:fsg:;asenn:t:tc]a:n£::o,::e:n:npadom::£t,:mpg::;I:a:r¥;:er:;:]¥¥6::i:]]]]]::p::fi;:rtafi::fa¥]§L:I:t:::I:;s;::r:b;I:t;t::Tn;ff:#a::
regional and local level in the solid waste sector. In parallel, the SECO-funded assistance wi'l'1 also
be extended to the Energy and water services Regulatory commission to expand its compe{E|ncies
in the sector, including preparing a new tariff methodology.
"Construction  of a  regioml  waste  management  system  in  rive  regions"  a  WBIF  tee nica]

%;Snt:t:Cuectforna:tf°af:::ronnda:gs:em:lil::gpe[inennetds;°stdee:e]!:Pr[avses°r:`gajt::s:rad*S::£¥:;:§lil:nes;I

!lland
Grant of around FUR 22.3 million planned to co-finance investment works.
SIDA's  financi{il  support  of approximately  EUR  I  million  grant  for  project  preparati
implementation.

Consequently, the OP will complement the activities supported not only by the EU (througli its different fac;jl.ities)
but also by other donors and IFls in further strengthening the water and waste management in the cou
programme will build on their results and achievements.

Coherence with the IPA Ill PrograMili.ing Fi.amework - Wiiitlows I, 2 and 3

The OP is designed to contribute to achieving the specific objective of the IPA Ill Programming Fran
thematic  priority  I:  Environment  and  clim-ate  ch-ange,  wit-him  Window  3:  Green  Agenda  and  Susta#ab]6

ew"q

Connectivity. More specifically, under thematic priority I, the Action addresses the specific objective "to
the protection of the environment, improve its quality and contribute to actions and policies against climate
to accelerate the shift towards a low carbon economy" and the effort to bring water, wastewater
management infrastructure in line with EU standards and to ensure the application of cost-recovery an

pays principles.

In  additic)n,  the  OP  on  Environment  will  contribute  to  meeting   the  priorities  of  the  IPA  Ill  Pro

rk24,

SCE,?apnog:

;ndans:1;dj!]tuat:-tr:

gram.ming

}itii,°;i:;i§:i:i:1;;?:i:i;§`:b:y;n:n;:E;;:ii:n:;:1:t:hi;,iri|;;;i!ciij;:e;C;%;uin:::i:,ib::it:::gitt§.;i::ri!aii;d:cj;:o:¥;C;::a¥£d;ai::::;£::#june§;;€i;nn#:;::
:1::eu±dr]5::Y;d:e,C,avpe:C;:;:ru:]f;n;a::::::,:°est|]ve,thp::1;;nsc[::u;:a',:;r£::n:he:t°hvr:rua::]:Pse::t::nan°dfstuhseta:i|uabJ::
system of revenues.  In such a manner, the PCE wiH be less dependent on the municipalities'  administrati# and
the local policy structure. The sustainability ctn the financing side `sh{ill be secured by the Regulatory Comm'ission
forEnergyandwaterservice(ERC),whichwiHberesponsibleforapprovingonlyevidence-basedprice§#ting

;]e:;e£Ci];o8uo:ntna£:¥e:ist:t;eafi::c:I:s;,1:Cd:naid:::1:i;:?;o:n:::SieTo:::I:]i:nra:n:c:t¥ee:rt::r:e;ai£;ibgol:;ati]isl:laofi¥:t;¥s¥e:sienp:P:.§i;nd:e;
developing  the  waste  tariff methodology.  Consequently:  by  implementing  interventions  supporting  the

performance and improving their capacity and structure:  the OP will  improve the anti-corruption efforts.

The  OP  is  also  closely  linked  with  the  priorities  under  Window  2  (Good  Governance)  related  to  I

PCEs'

governance by providing  direct investmen-t in water and waste n]anagement,  thus supporting the improveni!e:nt of
employment in  the targeted municipalities.  A]so,  the support provided  to  the IPA stnicture in the MOEPP
undertakes  the  role  of the  Managing  Autliority,  is  expected  to  enl]ance  the  national  institutional  capac
economic planning  and  improve the ownership  of the  IPA  Ill  implementation.  The planned  interventions
alsocontributetojncreasingtheadministrative-capacitya"henati;nalandlocal]evel-andtheEuflcgwi.sa]igrfuent

•      1::Iin the fields of waste and water, all aimed at enhancing and promotil]g good governance practices in the c



Coordinulion ineclraiiisms f or iiiipleiiielltation Of the OP on Elrvirollnlent

Chapter 27,  during  the  accession process,  is one  of the most complex  chapters to  complete  and hence requires
strong efforts  for coordination,  investments and great capacities  and responsibilities of administrations at central
and  local  levels  to  implement  and  enforce reforms.  The  MOEPP  managed  two  sector  operational  programmes
under IPA I and IPA 11 in the last years and cooperated extensively with relevant municipalities that were targeted
within  the  programmes.  The  MOEPP  established  project  implementation  units  (PIU)  with  each  municipality,
comprising  representatives  froin  the  local  PCE,  the  municipal  administration  and  one  representative  from  the
MOEPP -IPA operational stnicture. Consequently, all coordination was conducted through the PIU, which ensured
good  communicaticin and  information sharing  at the  local  level.  To  ensure sustainability  and ownership,  at  the
beginning   of  each   infrastructure   project,   an   agreement  was   concluded   with   the   PCE   and   the   respective
municipality,  stipulating  all  obligations  during  and after the project's construction phase.  Also,  through regular
IPA monitoring  committee meetings, regular information was shared about project implementation.  In addition,
the Government was regularly informed of the progress of the OP. The MOEPP will build on this experience and
the lessons learned tct ensure similar efricient coordination mechanisms.

4.2     Description ortlie programme

4.2.I        IiiterventionLogic

This OP will enhaiice the implementation of the Green Agenda by contributing to water protection, increasing the
efficiency of waste management and accelerating investment in the environment. Results will be achieved through
improving   wastewater   infrastn]cture,   upgrading   the   waste   management   system,   supporting   water   tariff
implementation  and  enhancing  the  capacity in the  environmental  sector which will  enable North Macedonia  to

gradually meet EU requirements.

The Overall Objective (Impact) is to enhance the implementation of the Cireen Agenda in North Macedonia.

Ovcrflll Objective (Impact)

To enliance the implementation of the Green Agenda in North Macedonia.

AI.efl  of support  I : Water

Specilic Ol)jecti`rc (Outcome)  I :

To  rediice  lhe tJliiolilil Of iililre(]led
wilsle\``aler  d{scliiil-geal  iillo

recipieii ls aiid impr()\.c "a,sle\`'(llel-
]ii(I)I(Igeiiienl  ill  coliipliaiice  `villi  EU

reqLiirenlerll`s  inclll<Iilig  I.eiliicliol.  ()`r

GI]G  eniissiolis.

OL,tpu,S

1. I   Col`.itrucle(I  \\Ji}slil\Jiiler

collcc`i()i`  :m{l  ti-callTicl}t

inri'.ist"c(`irc iiicc(ing (hc
rc()`]ii.i-nients  t)i. the  U\\'WT

Dil.i`cli\'c,.in(1GI.ICH`mission

rl.(lllcl.(I.

I .2  l'ublic (`(tmmumil  Emeiitrisiis
foi. mam`Qemen(  ot` ne\\J  i`()nstiuc[ed

ivwTP  `,qu,I,I,e(,.

•...``.`..

Area or support 2: Waste

Specific Ol)jective (Outcome)  2:

To redllce eiiviroiimeiilal
delei.ioral ion and inci.ease

recycling by improviiig tile I.egional
w(isle maliagemeiit system and
elisilring compliaiice `iii[h  EU
reqilirenlenl.s,  inclliding Ike

rechlclion Of GHG  emissions.

Outputs

2.I  lm])roved  lntegi.ated Waste
M:in:lgement  Systi.in  in East :tnd

N()illleast regions -11 phase
iliclutling rcductioli  of.Gl-lG

el)1issiel).

Area  ol' suppol.t 3:  Otliei. support

Specific Ol)jecti\'e (Outcome) 3:

To incre(ise I.eadiiiess o.i Norlh
Mace(1ollia|tor EU  accessioii

negoli<illons ili.(]er  Clm|)Iei.  22.

Outputs

3.1  Imi)rovecl  iiiamgcillcnl:
inii)Iemeiitation,  and control  ()(` `lii'
EU  financial  iissislalici'`  iiii`Iudji`g

through de\Jelo|)mc.in ot`human
capital`  in  {lcc()I.(I,lnce  \\Jitli  EU

ri`quii.emeiits  im(I  I)i.st  ii).iii`tic.es.

Arch ol. sLtp])ort  I -\V.iter

The Specific  Objective (Outcome)  1  is  to reduce the amount  of untreated wastewater discharged  into recipients
and improve \v.iste\v.iter management in compliance with EU requirements including reduction of GI-IG emissions.

The  Outputs  lo  be  delivered  in  the  Area  of  support   I   contributing  to  the  corresponding  Specific  Objecti\ie

(Outcome) are:

1.I.   Con``tructed  \vaste\vater  collection  and  treatment  infrastructure  meeting  the  requirements  of the  UWWT
Directive.  and GI-IG  emission reduce.d.

34
V{



I.2.   Public Communal Iinterprises for management of new constructed WWTP equipped.

Area of s`ipport 2 -W.iste

The Specific Objective (Outcome) 2 is to reduce environmental deterioration and increase recycling by
the regional waste management system and ensuring compliance with EU requirements,  including
of GHG emissions.

:Ire,:eEHrupc::::

The  Output 2.I  to be  delivered  in  the Area  of support 2  contributing  to the  corresponding  Specific
(Outcome) is:

2.1.   Improved  Integrated  Waste  Management  System  in  East  and  Northeast  regions  -11  phase
reduction of GHG emission.

Are,1 of support 3 -Otlier sup|}ort

The Speciric Objective (Outcome) 3 in the Area of support 3 is to increase readiness of North Macedonia
accession negotiations under Chapter 22.

The  Outputs  to  be  delivered  in  the  Area  of support  3  contributing  to  the  corresponding  Specific
(Outcome) is:

3.1.   Improved  management,  implementation,  and  control  of the  EU  financial  assistance,  including
development of human capital,  in accordance with EU crcgwi.s and requirements and Member Stz

practices.

4.2.2       Detailed description of eacli area of support

Area of suppoi.t I-Water

Ratiollale

Despite  the  country's  efforts,  the  existing  developed  wastewater collection  coverage  and  treatment  ca
insufficient  to  meet  EU  requirements.  Due  to  insufricient  funding  from

EU

national  resources  for  investme.fits  in
wastewater infrastructure, tlie sector has benefited largely from the support of the EU and other donors.

:r;o§,:n:::,:i;:i::::;;:I;;;]t;i:nr:ahn::d:cn:;:]e::t:£o:±e::o::I;:;§¥e§o:a:£a:]¥tr:;h%]#:jt§;:n:w:;rfeDu¥:;r:;F:e::d;tf:::Los§t:w;e;ja]:%:t,L[Er;i

ii-:,2uor::
Radovish and Kichevo. Under the Sector Operational Programme for Environment and Climate Action 201
(OPECA),  a procurement procedure  is  underway to  implement  construction  works  for the  technically in:i
projects  of  the  municipalities  of Bitola  and  Tetovo.  Also,  with  Swiss  Government  support,
constnicted for Kochani  in 2019.

a  WWTP

The interventions included in this OP will build on the results of the IPA I and 11 operational programmes.

Namely,  the constniction  of the WWTPs and  the  extension and rehabilitation of the sewerage network
implemented for the municipality of veles. The technical documentation related to wastewater interventio
municipality of veles \vas first prepared under OPRD 2007-2013.  Still, due to price increases and in order
WWTP  to  be  energy  efficient  and  reach  carbc)n  neutrality,  there  was  a  need  to  revise  the  technical  docufiients

vS

These  documents require  further revision.  The municipality  of ve]es  (48,463  inhabitants)  is  in  the Vard
Basin that shared with the Republic of Greece. The existing sewerage networks cover over 80% of the po
in Veles.  However, more than 50% of it  is older than  30 years, and periodic  and routine maintenance an
have  been  neglected  for  years,  resulting  in  seuJerage  networks  with  numerous  breakdowns,  infiltratj
leakages. The intervention envisages the extension of the sewerage coverage by cctristructing approxima
kin and  constructing  tl]e  WWTP  Ve]es  with  a  capacity  for about  53,100  p.e.  To  counteract  the  negativ
related  to  the  increase  of  GHG  emissions,  the  WWTP  in  Veles  will  be  built  considering  the  best
techniques not emailing high costs to obtain a near-zero carbon foc>tprint of the WWTP operation.

Also, the newly developed \vaslewater infrastructures built under lpA I and lpA II and with support of other d¢nc>rs
in the preceding multiannual  financial  frame\\Jorks are in I.mn]ediate need of a significant increase in the c
of the PCEs and the municipal administrations to operate and maintain them. Purchasing of wwTPs'  and se
maintenance equipmem  is i`rucial  to ensure  the  impro\Jement of wastewater service quality,  optimising th
and  reveiiue  collection  and   improving  tile  efficiency  and  management  of  the  re`spective  PCEs.  Ace
equipment shall be provided to these PCEs to ensure proper implementation of the new water tariff meth
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appropriate management of the new infrastn]cture,  and to increase the quality of water services provided to the
citizens.  The  WWTPs  in  the  PCEs  of the  municipalities  of Radovish,  Kiclievo,  Strumica,  Prilep,  Berovo,  and
Kumanc)vo, built under EU and other donors' (Swiss government for Kumanovo) support, as well as the new ones
expected to be built in the municipalities of Bitola and Tetovo.  Needs assessment and technical `specifications for
the  equipment  shall  be  developed  within  the  project  "Teclmical  audit  of existing  wastewater  collection  and
treatment  sy`stems  in  North  Macedonia  and  preparation  of  necessary  documentation   for  Supply  of  Water
Equipment for the Municipalities of Radoyish, Kichevo, Stmmica, Prilep, Berovo, Kumanovo, Bitola and Tetovo",
funded under the IPA 11  SOPECA 2014 -2020.  Complementary activities shall be implemented  to support the
Regulatory Commission for Iinergy and Water, MOEPP, local authorities arid the PCEs regarding improvement of
the water tariff system implementation. MOEPP and other relevant authorities additionally shall be supported in
the EU approximation process of the water sector.

The Government of North Macedonia included establishing wastewater collection and treatment infrastructure as
one of the structural refom measures in the Economic Reform Programme 2022-2024. Consequently, for securing
further investments in wastewater infrastructure in this Operatictnal Programme, two  additional interventions as
reserve projects have been included: rehabilitation and extension of the sewerage network and construction of the
WWTP  in  Kavadarci  and  extension  of the  sewerage  network  and  upgrading  of  the  WWTP  in  Tetovo.  The
Government  is  committed  to  increasing  its national  contribution to  these two projects,  searching  for additional
donors, or committing to loan agreements with IFls to enable their financing.

The municipality of Kavadarci is on the NSPP for the Environment as a city in the most important vinery region
of North Macedonia. Apart from Bitola and Prilep (the Prilep WWTP is constructed under IPA I), the municipality
is the largest polluter of the Cma Reka river, the biggest tributary of the Vardar River. According to tlie DSIP for
the  UWWTD  the  plarmed  capacity  of the  Kavadarci  WWTP  is  app.  42,342  p.e.,  and  tile  need  for  sewerage
extension is about 15.5 kin for sewer, 6.0 kin for the transit network and about 42.5 lou for the reconstniction of
the wastewater network. Under this OP, it is planned to first prepare the technical documentation for the design of
the rehabilitation of the sewerage system and for the WWTP construction in Kavadarci, followed by the execution
of the  construction  works.  However,  to  speed  up  the  preparation  and  implementation  of this  intervention,  the
MOEPP will explore the possibility of the technical documentation to be prepared from other funding resources or
donors.

Extension  of the  sewerage network and  the  construction  of a  secondary wastewater treatment plant for around
95,000 p.e. for the Municipality of Tetovo is envisaged under IPA 11, and the procurement process is about to start.
I]owever, due to the price increase and the need to improve energy efficiency and sludge management, this OP is
envisaged as an intervention for extending the sewerage network and upgrading the WWTP. This intervention will
improve  the  WWTP  operation  in  order  to  achieve  a net-zero  carbon  footprint,  improve  excess  sewage  sludge
treatment and, depending on availability of funds, reusing reclaimed wastewater in agriculture.

Al)p]il,:,I,[`,  EU  [l,gist:,tioll

The OP in the Area of Support #1  contributes to the implementation of the following EU water "apwrs:

•       Urban wastewater Treatment Directive (UWWTD) (91/271reEC)
•       Sewage sludge Directive (86/278/EEC)
•      Framework waterDirective (FWD) (2000/60/EC)
•       Bathing water Directive (76/160/EEC)

Specilic ol)jcctive (Oiitcome)  1

Reduced   an]ount   of  untreated   wastewater   discharged   into   recipients   and   improved   water  management   in
compliance with EU requirements.
'J`},I)o)ogles  ol` o,,tl,,Its

O`ltp`It  I.I:  Constructed  \vastewater  collection  and  treatment  infrastructure  meeting  the  requirements  of  the
UWWT Dii.ective. and GI-IG emission reduced.

This output will be achieved by investments in agglomerations with over  10,000 inhabitants, \wliere the el`fects on
the  population  and  environment  are  the  greatest  and  improve  their  performance  to  achieve  a  zero-i]et  carbon
footprint gradually.

Output 1.2: Public Communal Enterprises for management of newly constructed WWTP equipped.

This  output  will  include  PCEs  with  newly  constn]cted  WWTP  to  increase  their  perform<ince:  operation  and
maintenance,  and energy efficiency.

Im|)ni-t.  (iiiti`()ni('  ;lii(I  ()`ilp`it ;)I(liciltoi's  (iiicl.  I):`si.lj])es`  !11}{1  mi-gi'ts)
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Impact Progress in
EU Progress Report2022-thecountryneedstoacceleratetheimplementationoftheGreenAgendafortileWesternBalkansovertheupcomingperiod.

Progress in CommjssionRe#'orts25
implementation of Green implementatio
Agenda n of GreenAgendaactionplan

Outcome I Populati ctn equivalent 590,000 p.e. I,400,800 p.e. State statistical &!fflce
(p.e.) with wastewatersecondarytreatment

(2022) (2032)

(24.5  %) (67%)

Output I.I Number of new \h/\h/TP 25 WTP 27 vrvun MOEPpandpc£'!
constmcted meeting EUrequirements

(2022)

Length of new orupgradedsewerage pipesforthepublicnetworkforcollectionofwastewaters 0 in (2022) 54.2 kin
(IMOEPPandPCEsI

Outp,lt 1.2 Number ofpcEs with 0 Minimum 6
11MOEPPandPCB

new equipment for
(2022)

PCEs reports
sewerage and WWTPmaintenance

(2032)

Improved performance 62.42 % average Minimum  10 % RegulatoryCommission forEnergyandWatefiServices(ERG)a#PCEreports

IldI
of the PCEs -decrease nonrevenue water decrease in
the nonrevenue water (2022) nonrevenue
quantity water (2032)

Type or iic{ivitii}s

The activities will support project imp]ementation, purchase of equipment and physical works within the se]

:eTenc]t:;opna];:1;::r:a"i:,emporsotp:::3npcreo:e'cet:eio:fc:rnes::r:::::::%[::awd],nnggtohree¥taet::I:enctoofrt#:::#::aagnedn:tfi:i]:#Ltj]s:

!i'ation

demonstrate  that the environment is protected at the highest possible extent from adverse effects of the dis
of untreated wastewater. Support in the EU approximation process of the water sector and further improveri€nt of
the  implementation  of water  tariffs  will  be  implemented  considering  the  development  of the  EU  nego

process and performance needs of the PCEs.

Eligible Activities, including major project:

I       Upgrading.ind establishing wastewater collection and treatment infrastnicture, meeting EUrequlreaxpenls
of selected projects a( the n]ost advanced level of preparation above  10,000 population equivalents[(

•       Improving waterma]iagement and cost efficiency aiming to achieve carbon neutrality.
•      Rehabilitation and extension of sewerage network; constniction/upgrading ofwwTP; water rec

and reuse.
•       Planning/developing/revisii]g   technical   and   tender   documentation   for   improving   sustainable

management and creating conclitions for new investments in water management.
•       Supervision of works contracts.
•       Equipment for sustainable nianagel]]ent of urban wastewater sy`stems.

25 https ://neighbourhood-enl argeni eiil.ec. europa. eu/enlargem ent-pol icy/strategy-a]] d-reports_en
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•      Support Eu approximation in the water sector.
I       Support implementation of the water tariffs

Delivery metliod:

•       Services, supply, works and grant (e.g., twinning) contracts.

Selection Criteria:

•      Projects included in the National single project pipeline.
•       Consistency with the EU, national and regional policies.
•      Proj.ect maturity for implementation.
•      Impact on population and the environment.
•       Environmental benefits are expressed in the amount of pollution reduction.
•       Coverage of sewerage system expressed in % of the population cc)vered.
•      Adequate management capacity of the final beneficiary.
•       Sufficient financial ability of the beneficiary and available co-financing.
•      Relevance to the objectives of the Directive specific lmplementation plan for the EU UWWTD.
•      Relevance to theNational water strategy.
•      Relevance to the Eu integrationprocess for chapter 27.

End recipients and target groups:

End I.ecipients

MOEPP
•      Municipalities
•       Public communal Enterprises in the targeted municipalities
•      Regulatory commission forEnergy and water services

Tal.get groups

•       Local  community:  The projects will benefit the  local  communities  living  in  the  targeted  municipalities
and downstream municipalities by improving their surface water quality.

Conditions:

•       The MOEPP shall ensure that project documents,  such  as  the Feasibility Study,  Cost-Benefit Analysis,
Environmental Impact Assessment, and Detail Design, are prepared per EU requirements.

•       The project documents must also respect the special requirements deriving from national legislation and
relevant standards requested by the legislation, including by-laws.

•      For a project with an estimated budget of over FUR  15  million,  the MOEPp needs to ensure that Major
Project Applications are prepared in the template prescribed by the respective IPA Financing Agreement,
as required by the EU.

•      Using tl]e "Green procurement" approach should be considered to promote the EU's Green Agenda.

Arci` of sui)poi.t 2 -\V,istc

Ration:\le

The  Wa`ste Framework  Directive  implies  implementing  waste  prevention  and  reduction  policies  and  increasing
`separation  at  source  and  recycling.  This  requires  improvements  in  waste  collection  practices  by  establishing
separation   at   source  schemes  and  by  developing   secondary  separation   and   waste  recycling   capacities  that
contribute to achieving the targets foreseen in the Directive. The only waste that cannot be recovered or recycled
will  be  dispc)sed  of in regional  land fills  that need  to  comply with  the Landfi]l  Directive.  Currem waste  disposal

practices  in  the  country  do  not  comply  with  technical  and/or  environmental  standards.  Most  municipal  non-
cctmpliant land fills must be closed since site conditions do not allow upgrading  to EU requirements at reasonable
costs.

The  East   and  Northeast  waste   regions   face  significant  cliallenges  related   to  \vaste   management,  including
inadequate  infrastructure,  many  non-compliant  landf"s  that  are  used  by  municl`pa]itie.`;  numerous  dumpsites,
limited   teclmical  equipment   for  waste  separation   and  collection,   .ilmost  no   facilities  for  waste  recycling   or
composting, limited capacity of tl]e PCEs, limited funding, and insufficient public a\vareiiess of the imponance of

proper  w<iste  disposal.  To  address  these  challenges,   investment   in  integrated  waste  imnagement  is  essential.
Consequently, under the IPA I OPRD 2007-2013, technical documentation: incl`iding FS. EIA: CBA, design; and
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tender documentation for establishing an integrated and financially self-sustainable waste management Syi,tFm ln

#:cEeads;na,na:c¥°mr:::sa,Sntgr:£;::ill:::se,:;tTveer:ecg°]:nps':=eads:na:£k7;:£`:a::)°£encdttch°ev#:]#;`eoafs!ev:t]P;r;tk-:iiequ:1:
I      .            1...          ?,.                 I                                                                                                                                                                                                                                                                                    ,'1'      .     ..

)8#kEi:;
East region includes  11  municipalities26 and  covers  an  area of 3.537 km2  (14%  of the  country`s territory
the  Northeast reg].on  includes six  cities27  and  covers  an  area of 2.306  km2 (9%  of the  country's  territory
located within the teritory of these regions is the Municipality of Sveti Nikole, which covers an area of 4
(I,8% of the country's territory). The total population of the project area is about 260,000 citizens. The syste'ih was

th`:I nextdesigned  to  be  implemented  in  two  phases:  the  first phase under IPA  11  and  the  second  phase  under

perspective, IPA Ill.

The first phase under the IPA 11 operational program for 2014-2021, includes the establishment of a centrallwiaste
facility in  Sveti Nikole, construction of 6 waste transfer stations  (Berovo, Makedonska Kamenica, Vinicd!|Stip,
Rankovce and Kumanovo), provision of waste collection equipment, and the closure in full or partly of I
compliant land fills  and  dumpsites in the East and Northeast regions. Equipment for the waste collection
PCEs of both regions has been delivered, and tlie project for closure of non-compliant landfil]s/dumpsites
East region is currently under implementation. The works contract for constructing one central waste manag

;::n:faenrasgttE,Toe::

Green

facility, the closure of non-compliant land fills/dumpsites in the Northeast region, and six waste
with facilities is expected to stall with the implementation at the begirming of 2025.

In  order to establish  a  fully  operational  and self-sustainable waste management system  it  is necessary to
improve  the regional  waste management system  by  completing  the  second phase projected under IPA
secoiid  pliase,  leaning  on  the  results  of the  first pliase,  includes measures  such  as  expanding  waste  co
services  to  more  communities,  closure  of the  remaining  non-compliant  land fills/dumpsites  (currently
municipalities  until   a  new  central  waste  facility  is  constnicted),  supplying  waste  separation  and  c
equipment for the municipalities/PCEs and supply of equipment for the main waste facility and transfer
The fmalisation of the second phase will enable the municipal waste separation system to be establishe
will increase waste recycling in both regions.

Approximation  with  the  EU  flcgwi's  in  the  waste  sector  needs  actions  in  alignment  of the  EU  flcqwi.
implementation  of the  c7cgw!.s'  requirements  that  involves  several  authorities  on  national  and  local  lev
implementing  the waste  tariff `system  will  enhance the PCEs  operations.  Tlierefore,  support  is envisage
MOEPP  in  the  approximation process of the EU waste acgw!'s and support to  the relevant  authorities in
improvement of implementation of the waste tariffs and the legislation relevant for implementation of the
Agenda.

Appliciil)le EU  [egisl:itioii

The OP in the Area of Support #2 contributes to the implementation of the following EU waste ¢cqi/i.s:

•       Waste Framework Directive 2018/85l/EU
•       Land fill Directive  ]999/3l/EC
•       Packaging and packaging waste Directive 94/62/EC
•       Waste Electrical  and Electronic Equipment (WEEE) Directive 2012/I9/EU
•       Waste Batteries and Accumulator Directive 2006/66/EC
•       Single use plastic Directive 2019/904/EU

Specjlic  t)b`iecti\'ii  (O`iti`omc)  2

Reduced  environmental  deterioration  and  increased  recycling  by  improving  the  regional  waste
system and ensuring compliance with EU requirements, including tlie reduction of GI-IG emissions.

managequent

T}'|)()lt)gies ol` ()`i[i)`it : To achieve the stated outcome within this area of support, one output will be accomplj:s:bed

!!e  llOutput  2.1:  Improved  Integrated  Waste  Management  System  in  the  East  and  Northeast  Regions  -ph
including reduction of GHG emissions.

Inip:let,  o`i{i.onie`  :Lil(I  ()tltp`t{  ilidii`:`tors  (i[li`I.  b<iselines  i`)i(I  I:lrgcts)

2`'Bi.1(wti,  Pi`lic.tl\/o.  Di`Ici`vti`  M.  Kamenic.1,  Vinica`  Ktiliini`  Zmovci,  Cc§inovo -Oblilst'v{i,  Piobislip,  Kaibinci`  Slip

27KHva  P.`k`iik:I.  R,`n|o\.cl..  Kmiov(I.  Si.`iti  tl':igoiie@ne,  K`iimnov.i.  Lipk{)`'o
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Imp,let Progress in

EU Progress Report2022-thecountryneedstoacceleratetheimplementationoftheGreenAgendafortheWesternBalkansovertheupcomingperiod.
Progress in European

implementation of implementation Commission Report
Green Agenda of Green Agendaactionplan

Outcome 2 Number of people 0 (2022) 260,000 State Statistical
benefitting from animprovedurbanwastecollectionanddisposalservicesupportedbytheinvestment,disaggregatedbysexandagewhererelevant

(2032)
Office

Output 2.I Amount of 280,000 t (2022) 70,000 t State Statistical
biodegradable wastedivertedfrom

(2032)
Office, MOEPP

land filling (< 25 %)

Amount of GHG 0 Gg C02 (2022) -3.5 Gg C02 State Statistical
emission reduction (2030) Office, MOEPP

% of communal waste 0.2  % (2022) 27 % (2032) Slate Statistical
recycled Office

Type of activities

This activity will be implemented in tlie Northeast and East planning Regions,  which  are  at the most advanced
level in  the  establishment of one regional waste management  system  and are expected to be the  first regions in
North   Macedonia  with  waste   management   infrastructure   (source   and   secondary   separation   infrastructure,
composting   sites,   landfill,   etc.)   in   compliance   with   EU   requirements.   Tlie   activity   will   support  projects'
implementation,  purchase  of equipment  and  physical  works  in  the  two  regions  related  to  the  closure  of non-
compliant landfills, Supply of equipment for separate waste collection from households, supply of equipment for
waste transportation and supply of equipment for operation of the central waste management facility and transfer
stations.

Eligil)Ie activities, including major project:

•       Construction/upgrading   of   the   integrated   regional   waste   management   system   and   avoid   further
deterioration of the environment by uncontrolled waste management.

•       Supporting inter-municipal cooperation in waste management.
•       Improving waste tariffsetting and implementation.
•       Plarming   and   developing   technical   documentation   for  improving   waste   management  and   creating

conditions for new investments.
•       Closure ofnon-compliant laiidfills.
•       Supervision of works contracts.
•       Procurement  of needed  equipment/vehicles  for  integrated  \vaste  management.  Equipment  for  separate

waste collection and transportation and the operation of the central \vaste facility and transfer stations.
•       Support Eu approximation in the waste sector.
•       Support implementation of waste tariffsystem.

Delivery method:

•       Services, supply, works and grant (e.g., twjnning) contracts.

Selection Criteria:

•       Project included in the National  single project pipeline.
•       Consistency with the Natic)nal waste Management plan.
•       Compliance with Regional waste Managemeiit plans for E{ist and Northeast regions.
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•       Consistency with EU policies.
•      Maturity and relevance oftlie project.
•       Impact of the project on population and nature.
•       Environmental benefits are expressed in the amount of waste recycled.
•      Adequate management capacity of the final beneficiary.

End recipients and target groups:

End recipienls

o       MOEPP.
•       Municipalities  of the  East  and  Northeast  regions:  Berovo,  Peh6evo,  Del6evo,  M.  Kamenica,

Ko6ani, Zmovci, Ce§inovo -Oblesevo, Probistip, Karbinci, §tip, Sveti Nikole.
•       Public communal Enterprises in the targeted municipalities.
•      Regional waste Management company.
•      Regional waste Management Boards of East and Northeast regions.
•      Centres for Development of planning Regions -Organizational units for Regional waste Mama
•      Regulatory commission for Energy and water services

Tai.geled groups

•       Local community: The projects will benefit tile communities in the targeted municipalities by
their waste management services and environment.

•       Private companies that work in the field of waste recycling.

Conditions:

•       The MOEPp must ensure that phase I of the project is completed or close to completion before s
Phase 11.

•       The   MOEPP   shall   ensure   that   all  project   documents   are  prepared   on  time   and   in   line   w
requirements.

•       Tile project documerits must also respect the special requirements deriving from national legisla
relevant standards requested by the legislation.

•       The  MOEPP,  respective  PCEs,  and  Regional  Companies  should  ensure  that  the  project's  resu
remain sustainable over the long term, both financially and environmentally.

•       Using the "Green procurement" approach should be considered to promote the EU's Green Agen

Area of sill)poll 3 -Otlier support

R:lfi()ll:\le

The administrative capacity at the national and local levels remains weak, with insufficient human and fi
resources to implement and enforce the legislation. To support the implementatictn of environmental po]i
capacity of the relevant institutions at the national and local levels should be in place. Within the MOEPP,
structure   for  the  environmental   sector  is  crucial  in  plarming   and  managing  \\Jater  and  waste  man
infrastructure projects.  Consequently,  strengthening  their capacity will positively  impact  the country's e±-
meet   EU  requirements   in  these   two   areas,  including   on  issues   such   as  planning,   technical   docume

preparation, and investment work implementation. Knowledgeable and capable public administration will €f
that  the projects'  implementation phases are prepared and completed within the agreed  timeljnes.  Therefo#:
area  of support  includes  providing  training  and  support  for the  IPA  structure  staff and  end beneficiari
during  the projects'  preparatic)n and implementation, establishing clear roles and responsibilities`,  and deve
robust  inonitoring  and  evaluation  systems  to  en`sure  that  the  OP,  environmental  policies  and  projects  are
imp]emented ef`fectively.  It will also support developing projects'  technical  docun]entation, as needed duri

projects-  implementation, thus, preventing delays in the implementation of the OP.

Eel;ep;s:t:lot:`S:::.:,;:eQEu;,62o3;.tg:praecs;:;t%uaj:1:;:#o:#;A]:p,:::,t:i:aa,I:ts::tt:::eanwdjt:f[Tersgn];Fbcefez]::a4j_;,::2oof
I,:i:Order

VS

tlie support envisaged under the OP shall be provided to ensure the sustainability of the support areas and
to improve the  inl`rastructure management.  Implementing infrastnlcture projects req`iires skills not often fohhd in

public  administration;   thus,  part  of  the  support  shau  be  dedicated  to  imp]ementing  rele\Jam  retention  bblicy
measures to ensure that knowledgeable and skilled employees continue to be part of the administration.  TIT
Commission  repon  for  Chapter  22  noted  that  North  Macedonia  is  /7ioc/cJ/.c//c/,v /)i.a/x/rL7t/  in  regional  poli
coordination of structural instruments. Consequently, the intervention aligns with one of the recommendati¢ris: to
•`upgrade the institutional, administrative and teclmical capacity for the manageme]it of the EU I.unds by
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an overall staff retention policy, strengthening the capacity-building mechanism". By building a strong and capable
operational structure, North Macedonia can ensure that environmental policies are implemented effectively and
efficiently. Therefore, this area of support shall provide teclmical support to the IPA structure and end beneficiaries
in the jmplementation of the OP on Environment, tlius increasing their capacity and capabilities for planning and
managing of EU and other donors'  funds in the environment and climate sector and establishing the ground for
management of the European Structural and Investments Funds.

Applicable EU legislation

•      The  recommendations  of the  Commission  Repc)rt  Chapter  22:  Regional  Policy  and  Coordination  of
Structural Instn]ments focus on strengthening preparations for participation in the European Social Fund
(ESF). This includes enhancing capacities within state bodies to ensure that they are ready to manage the
Fund effectively, which are planned to be addressed by the type of activities foreseen under this area of
Support.

•       Supporting public Administrations in EU Member states to Deliver Reforms and prepare for tile Future

(Commission Staff working Document SWD (2021/101).
•       EU public Administration toolbox.

Specific objective (Outcome) 3

Increased readiness of North Macedonia for EU accession negotiations under Chapter 22.

Typologies of outputs

To achieve the stated outcome within this area of support, one key output will be accomplished:

Output 3.1 : Improved management, implementation, and control of the EU financial assistance, including through
development of human capital, in accordance with EU requirements and best practices.

Impact, outcome, and output indic:`tors  (iiicl. I}:`sclilics an(I  t:irgcts)

ELillgrRE wli"irir.+++ g=v*t';i dy   §x~i3at~s€|i#€:ir%iaet3 g'# €xpsegrfraerprrfung \iritultL\whiiiwrwh
Impact Progress in EU's Progress Report Progress in EU's Country

implementation of 2022:  the country implementation progress report
Green Agenda needs to accelerate of the Green

the implementation of Agenda action
the Green Agenda fortheWesternBa]kansovertheupcomingperiod. plan

Outcome 3 % of EU funds 0  (2023) 2 90% (2033) Annual reports on
absorbed under OP programmeimplementation

Output 3.I Number of completed 0  (2023) 2 7  (2033) Armual reports on
OP projects programmeimplementation

Staff turnover rate28 0 (2023) S  10% (2028) Annual reports onprogrammeimp]ementation

Ty|)c of ,ictivities

28   Staff Turnover Rate (%) = (Number of staff who left the orgt`iiisat].on during the period (year)/ Average number

of staff during  tl]e period(ye{ir)) x  100.  "Number ()f sl!`t`t` \\Jho  left the organi`sation during  the period" can be
calculated by ]ookjng at tl]e number of dep.irtures  (urhe[her \Joluntary or involuntary)  over a  specific period;
such as a financial year. The "average number of staff during the period"  is typically calculated by addi]]g the
number of staff at  the  st{in  of the period  lo the iiumbei. ol` staff al  the end  of the period, and  tlien dividing by
'\VO.
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end-
beneficiaries,  such  as  PCEs  and  mum-i6ipalitie;,  §ta-ff  from  the  MOEPP  a-s  well  as  staff  fro'm  other  national

i::c]\¥::r,::a:t*hf::fuaTr;ap:ees:p:ov::;::;sr:te:t5::uepT]:e:¥Lt:::;t;:1,:y#;:Ea:stu:::efsa:;;I:£::_opg:¥mae¥::t::::#fT;:;¥r]:::f¥;eo:nt:t#t:i:
in the MOEPP, the Department for lmplementing the Instrument of pre-accession A`ssistance, the NIPAC d'rid the

til'e  EU

The activities will  include technical support targeting all  staff of the IPA operational  structure, staff of

CFCD.  Complementary  technical  support `shall  be provided  for Chapter 27  approximation  considering
negotiation process and requirements. Also, the technical audit shall be performed within this activity.

Eligible activities:

Planning and developing technical documentation supporting investment project implementation.
Technical assistance for the implementation of infrastructure projects.
Improving project planning and management capacity and capabilities.
Conducting monitoring, evaluations, audits and verifications.
Delivery of training and the on-the-job support to the IPA structure within the MOEPP, the PCEs
municipalities targeted by the OP, other ministries, and the IPA stnicture (MOEPP, SIP, CFCD)
for programming, planning and implementation of infrastructure projects in environment.
Supporting retention policy for the IPA structure.
Communication and visibility.
IT and other equipment that is needed for implementation of the OP on Environment.

Delivery metliod:

•       Service, twirming, supply contracts, grant (e.g. twinning) contracts.

Selection Criteria:

•      Relevance of the operations and their added value for the smooth imp]ementation of the op.

End recipients and target groups:

•      Ministry of Environment and physical planning  and relevant administration within for ma]
OP.
Secretariat-of European Affairs/NIPAC office.
Ministry ofFinance -Management structure and Central Financing and Contracting Deparment
Audit Authority
Regulatory Commission for Energy and Water Services.
PCEs of the targeted municipalities.
Targeted municipalities'  administration.
Regional Waste Management company for East and Northeast.
Centre for Development of Planning Regions -Organizational Units for Regional Waste
Ministry of Economy.
Ministry of Transport and Communication.
Ministry of Health.
Ministry of Agriculture, Forestry and Water Economy.
CSOs active in the environment sector.

4.2.3        Indic<itive List ofmnjor projects per eacli area orsupport

A Majc)r Project comprises a series of works, activities or services and is intended] jn itself, to accomplish a d
and  indivisible  task af a precise  economic  or technical  nature,  wliich lias identi-fled  goals,  and  wh-ich  has  A|total
cost  exceeding FUR  15  million  as  specified in Article  16(6)  of the Fii]ai]cial  Framework Partnership Agri

(FFPA)   and   the   respective   financing   agreement   between   the   Commission   and   the   Government   of
M.icedonia.

The indicative list of major projects is as follows:

1.   Reli.ibilitation and extension of sewerage network alid co]istr`iction or WWTP in the M`inicipnlit
voles

projec"it,e:'  ;i"          '' *e#i]jjtnattj,::#,:cYjtpe,.n.:::,no::,Se?,`e`seragelletuorLandconstructiono|}|
-c(i  I zr`Areaofs`ipT}oi.I

#'  w.1t.r                                                                                                                        Ill
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REgt5gREgjREgrj¥9fiREc;%aapseffiRE Ministry of Environment and Physical Plarming (MOEPP)

.     I       ,      .       . MOEPP

i         .        'i            .I        ,.         ,

Extension of the sewerage coverage by construction of about 54.2 kin length
in total: construction of i) main tnink sewers ®300 -®1000 in 9.3 kin length;
ii)   extension   of  the   network   ®200   -  ®400   in   35.1   kin  lengtli   and   iii)
reconstruction ®300 -®1000 in 9.8 kin, as well as construction of a WWIP
for 53,loo p.e„ supervision of the works contract and technical audit for the
works   contract.   The   project   aims   to   prevent   pollution   of  surface   and
underground   waters,   reduce   the   risk   of  illness   due   to   untreated   urban
wastewater and improve the service and quality of life of the population in theMunicipalityofVeles.

',,...'!

Total Project Value: EUR 36 500 000
•      EUR 34 000 000 -Construction works
•      FUR 2 000 000 -Design review and supervision
•      FUR 500 000 -Technical audit forthe works contract

Funding sources:
•       EUR25 925 000-EU IPAIII contribution•EUR10575000~nationalco-financinE

hwhir\#3`.a;i:i,p#;flE:gripd"     t, 2026-2030

Teclmical  documentatic)n, FS  and  CBA were prepared in 2017. However, to
I.eflect the new developments and the situation with increased market prices,
revision  of the  technical  documentation  started  in  2021  within  the  service
contract fulided by the EU (EU for modem wastewater system -SIEA 2018)
but \vas  suspended  in  2022  due  to  the unavailability of the  selected  location
`site and of the hydrological study. The revision was used to improve the design
and  operational  performance  of  the  WWTP  by  introducing  measures  for
energy efficiency and reach net-zero carbon footprint. Based on the FS and the
design for the WWTP Veles in revision, during the first  15 years of operation,
wastewa`er  ti-eatnient  will  be  with  carbon  (C)  and  phosphorus  removal  (P).
After that period, the WWTP will be upgraded for tertiary treatment providing

.1rJG`-`           ±t``

full  nutrient  removal  (both  nitrogen  and P).  Reduction  of GHG  emissio]is at
the  WWTP  Veles  will  be  achieved  by  on  site  electricity  generation  through
the   following   means:    I.   Biogas   produced   during   anaerobic   digestion   of

primary aiid excess sludge will be utilised for electricity generation at the gas
\%€-.&;   `qL*,,=`*s' niotor   of  the   Combined   Heat   and   Power   (CHP)   unit;   2.   Photovoltaic

installation  will  generate electricity.  As a result,  the WWTP  in Veles will be
carbon neutrtil in temis of electricity consumption, with carbon free electricity
supply  on  an  annual  basis.  The  EIA  procedure  has  been  completed  and  the
environment di'claration for project implementation was issued in 2018.

As  a  result  of the  changed  location  site  of the  WWTP,  in  March  2023,  the
MOP.PP  in  close  cooperation  with  the Muiiicipa]ity ofve]es selected  another
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;e::d;;::1:°:::g¥ije:t::]i:u::::e:£';ij,I:::;1:#o:I::i:;;;B:::::S;;:u:jas§i#;ierio:i:!idi::aii#:u;'§;j!c:::
revision  thus  the  completion  might  not  be  accommodated  within  the  s.ire
service contract. Consequently, the MOEPP in cooperation with the
exploring  the  possibility  for the  cuiTent  service  contract  extension  or
service contract will need to be procured.

All the technical documentation is expected to be finalized by the end
and should be ready for procurement in the second quarter of 2025.

of2024

However, in order to proceed smoothly with the implementation of the e
project,   it  is   necessary   to   start   witri   the   expropriation   of  the   land   i±   a
prerequisite for the construction of the sewerage system. In order to reack 'the
required maturity of this project it is of utmost importance for the MOB
coordinate this task with re resentatives of veles and the relevant PUC.

Ta::sdte:;°tshs:e:::n:f'2Coh2n4[C:::::r]mbeentraet::;I;o:X:reoc:::et::net::atL;See:eac!jtlnt:
uarter of 2025 and start with im lementation mid-2026.

2.     Completion of tlie Integrated waste Management system in tlie East and Northeast regions-P
11

REREgrRE"REQ        ty  RE
CompletionofthelntegratedwasteM.`nagementsystemintheEast!Northeastregions-PhasellEndI

\, .tt "+\ul,""wl ,++   + ++++\\#2 Waste

gRERE#rHoi~e~c`i§~ue#ffueeap[8#jREg" Ministry of Environment and Physical Planning (MOEPP)

.',,,.        ,',I,,.               ,,MOEPP

A,    RE§§g%YkeRE.Tae                   ex       ~       Sse¥ng

RE

11

m`      ,

£seF:!',;4;.,{r.,r,£        ,`     ae  ,t.   `    .t'    ,   ;¥Ry*i`,;figr«4g

g8       '`        q.%    f¥g3*             a+espr/g      yi¥.`,,,irx   3_hee=`T=.Lgyfa

yE£%¥##b'.i`9y¥'\rty#ng{&#gusS§sep"t"'*.gng¥¥`=€:\`f*t: Expanding  `vas`e  collection  services  to  more  communities,  closure  of A:°umn:::;:;,t,:as','!L3;I;]y:`ipepq'uyip£:,,twfi::t:hecc°e'i:::i°\nvas:equf;PcT.:;`anfd°:Inewwastetransfer``talions.Theproject'saimistoreducethevolumg]:::C:Pfat::::ds:Vpaaqr`:ted::Pc°o`:]e,:::t:Td°:-ncd°:e:}:recde]]]::I::']±Sa:tnfn]dnc*::;]!regions.
IOn-!iiie'ast1

%€feas£€r*:`,:;ivx    a`g&{8!se:;t`S,     +   ty`ftl:uee%

T+T8`an
•               ..             .               i             ,

&3&=¥_;I.§r:¥A,ifq:iL*j';ife':':`}'+h#\*"'`;:*``;'.;`'T.   ;';,`&#\^;.::A           -T  \~#Fxp\;¥             qu*tr

€,;:,,      A:f*A`                I;:;i:-         ' Total Project Value:  FUR 33  200 000

\Prroject  V?±ue  and  fundillg •       FUR  31500  000  -Closure  ofnctn-compliant  land fills  and  supp],yof
sources   ck     `FJ \vaste  co]leclion  equipmeiit  for  the  municipalities  and  equipmemI:`:;e'|ttr2a;;V`;tot:|ac;'j:ye:?,:,::e:vfa:,I,:`:;:rs::rosia:`|:ensc,osureoficompliantlandfillsproject.forIlin-
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•       500 000 FUR -Technical audit for the works contract.

Funding sources:

•       EUR 27 716 000 -EU IPAIII contribution
•      FUR   5 484000-nationalco-financing

ifeng3frgfefaario%SaL?Eri?ig:``` 2026-2032

!.,.,

This project is a continuation of the first phase and its implementation depends
on the progress of this phase. Namely, under the already prepared document
for establishment of a Regional Integrated waste management system for the
East and Northeast regions, indicative assessment was made of the activities
and total costs that are needed for the second phase. Thus, within this OP the
technical    documentation    will    be    prepared    considering    the    level    of
development and implementation completed under the first phase.

For  this  major project  there  is  no  need  of an  EIA  since  all  environmental
aspects were included in the prepared technical documents in the first phase.
Only the Elaborate for protection of the environment, required under the Law
on  Environment,  is  needed  for  the  closure  of the remaining  non-compliant
landfills.

Preparation of the technical documentation (Detailed Design) for the closure
of non-compliant land fills and the technical specification for waste equipment
for  the  Integrated  Waste  Management  system  in  the  East  and  Northeast
regions  - Phase  11,  will  be  completed under  this  separate  project  and  it  is
expected  that  the  procurement  procedure  for  this  will  start  in  Ql   of 2025
provided that the imp]ementation of the first phase would be in,an advanced
stage  of  implementation  by  then.  Afterward,  with  the  major  project,  the

purchase  of equipment  and works  for closure  of the nc>n-compliant  landfi]l
projects can start with procurement in     I  of2027  Part of this major project
will also be a technical audit and supervision of the works contract.

The  tender  dossier  should  include  green  procurement  elements.  All  EU-
required    standards    should    be    properly    addressed    in    the    technical
documentation and in the tender dossiers.

<"i,y'-.jF§

The technical documentation (Detailed Design) for closure of non-compliant
]andfills and the technical specification for waste equipment for the Integrated
Waste Management system in the East and Northeast regions - Phase 11 and
the  Major  project  application,  shall  be  finalised  by  the  end  of 2026.  The

procurement of the project for purchasing of equipment will start in Ql  2027
while  the  procurement  of the  works  contract  for  closure  of non-compliant
land fills  will  start  in  Q3  of 2027.  Consequently,  the  implementation  of the
major project will  start  first with purchasing  of the waste  equipment  in  Ql
2028  followed  by  the  start  with  implementation  of the  works  project  for
closure ofnon-compliant landfil]s in 03  2028.

4.3     Mainstrcaming

Investing in wastew{iter infrastructure ensures that everyone, without discrimination, has access to safe, hygienic,
and  secure  wastewater  facilities.  This  includes  socially  and  culturally  acceptable  infrastnicture,  upholding  the

principles  of dignity.  Througl]out  the  entire process,  from  design  to  implementation  and  operational  phases,  all
activities related to integrated \va.sue management will prioritise social justice and environmental justice. Stringent
controls \vill be  implemented  to prevent  discrimination  and protect the most vulnerable communities from harm
during the project implemen`ation.

4.3.I         Elivirolimelital  pI.otection, Climflte chzinge and Biodiversity

This OP  aims to  support  the imp]ementation of the Green Deal  and  the European  Green Agenda  for the Western
Balkans,  with  all  plaiined  interventions  contributing  to  achieving  the  country's  climate  c]]ange  objectives  and
`saving natural resources. Envjronmeiital impact assessment procedures have been completed for the WWTP Ve]es,
the  WWTP  Tetovo:  i`nd  the  East  and  North-East  waste  management  regions.  The  EIA  for  tl]e  Wastewater
Treatniei]t Pl{im  in Kavadciri`i will be prepared as part of the OP implementation. The EIA for the Fast tind Norlh-
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East waste management region was prepared five years ago, and its validity period has expired. Hence, a
is currently underway.

E|`rejnr;stuh]:sp::jte]:::[erse;%dnya:rdef:I;,deE:£tsat:::::]ereudpuccoe?invgo[E::rfi::fi:::aypTo?e¥t:av]:;aar:;e:i:[ebnev:roonji|eenrteai
t>enerft!  andimpacts  of the  investment  activities.  The  EIAs'  findings  will  be  utilised  to  maximise  the  project's

minimise undesirable effects.

The primary benefit  of upgrading  waste management  infrastructure  is reducing greenhouse gases emitted
.^.......L'

waste management facilities. During the technical documentation preparation, focus will be placed on de{
effective waste management systems that reduce emissions while promoting sustainability.

4.3.2       Gender equality and empowerment of women and girls

As per the OECD Gender DAC codes identifled in section I.I, this programme is labelled as GO. This impl

gender will be mainstreamed, but there will be no specific component related to gender.

The Government is committed to takii]g up the principles and approach stipulated in tlie EU Gender Strateg

:€:c:I,;::,::n:::i:i:,g:n:d::je:c::hnoai;dts::I;;pn:I:n:I:p¥d:ae:nn:i::e:::o::I;I::e;a:c:ori;:dt:re:nfudi||:e::,a,:::t#6e?ofed#v!::
9indeTEach  activity,  when  implemeiited,  shall  be  gender majnstreamed,  thus  indicating  measures  to  enhance

balance and neutrality.  Stakeholder decisions related to programme activities will only be made with a bal,dnced

:epppr:£nnt,at:fe°s?p°rfogme:,€etr£;:::,%:pnadt::np:rfs:veoc:::::Opt::nb.en:npc::::sds::f::][:::ereenqeus:]aac::ve,St:ets°bry::::r:C#c:::
gender-sensitive tools; foster equal opportunities through economic activities, including farming, tourism, f(
and infrastnicture projects.

4.3.3.      HumanRiglits

The OP implementation will analyse and integrate the rights perspective into the planned interventions, base
existing  EU  and   legislation  of North  Macedonia  but  considering  n]ore  progressive  standards.  Extensive
discriminatory consultation and participation are foreseen in the projects' activities with allocated time and

¥`:t:'i:ek:::.o:;ae:::i,:s¥:I:cn::as:c:opcn:s::s:v::,e;:::I;:1:e;i|i:e:I,:,;:,:.¥a:n;d,:h:e:I:sy#:as:,?;:iy:o:1:V:I:eimago:;#:iFgaF|i[cEL`:i:
dem€6raticparticipation  of people,  including  the  most  vulnerable  and  marginalised  groups,  to  expand  their

ownership over policies and the development of initiatives that affect their lives.

4.3.4.       Disability

As per OECD Disability DAC codes identified in section  I. I , this programme is labelled as DO. Tliis
the OP is not considered relevant for including persons with disabilities.

4.3.S.      Disnster Risk Reduction

Wastewater and Waste management infrastmcture can be vulnerable to flooding due to climate changes and

:¥t:r£;t::e:a:±;;,senv;e:ni:,ssb,e::r:a:;i:::r:e:d:,Or¥::i:::ei:£a:nst:e:\:`:;i::Loaa:n:mg:;:s:;:'s:n::raa%st:mm:;;ur::Cot:O:o:vn,::ts:1:c;i;,a:s:u:r;:#;1:

::ssmo:i:::,adnadm':gce'::s,]nfifi::s;icTuine:r[aebq]:I:,On:lima:,t]:e:I::]::ea:a::;;:;,:3;ne]rysefT,Omopd:::;nw]¥:cfa:are::tT]:en:!i¥i::
;:oapne:eya.1;1:nn:ei§iat;v]:impact  on  the  environment  and  with  large  financial  losses  suffered  by  many  residents,

relevant risks will be considered during the preparation phase, and mitigation measures will be introduced
tl]e operational phase of the WWTPs.

4.4     RIsks and Assumptions

Catego,ry Risks Likelillood(IIig]l/^Tedium/Low) Impact(I-Iigl,/Medium/Low) Mitigating measures
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People and Weak sector M 11 Strengthening of the sector working groups
the coordination may charmelling the coordination and policy
organisation hinder progress, dialogue, and inclusion in the Steering

since Committee of the projects of all the relevant
implementation of stakeholders playing a role at natictnal and at
several  activities local level.
relies on the inter-institutional

Support to the IPA stlucture by higli officials

coordination from the MOEPP, in particular at the

between the MOEPP beginning of the OP implementation.

and targetedmunicipalities. Implement regular cot)rdination meetings with
relevant stakeholders and targeted
municipalities.

People and Lack of willingness M 11 To engage in continuous policy dialogue with
the of the main institutions and authorities of North
organisation stakeholders (e.g. Macedonia mainly through the SWGs, with a

municipalities) to strong ownership and leadership by the
implement thenationalwatersectorreform, sectorpoliciesinwastemanagementandregulatoryobligations relevant Ministry.

People and \Veak M H Establishment of project implementation units
the administrative (PIUs) for infrastnicture projects'
organisation capacity, limited implementation composed by relevant

commitmenfrouy-in representatives from municipalities and the
from municipalities PCEs will ensure policy dialogue, decision
and the PCEs. making and knc)wledEe transfer.

Planning Limited ab`sorption H H Strengthening of the policy dialogue on
process and capacity, lack of Chapter 22; mainstreaming the capacity
System human resources to building for the management of the EU funds

carry out technical through the Public Administration Reform and
and organisational funding of additional capacity building
processes, and measures through the EU Integration Facility.
frequent staff Introducing and implementing retention policy
tumo\Jer may hinder measures for staff within the IPA OS.
the impact of thecapacity-buildingmeasuresforthe

Technical guidelines, on-the-job supi)on and
training will be prepared for project

IPA OS management and implementation that will

guide new staff that become involved in the
IPA OS.

Planning Poor i`ost recovery 11 M The use of energy efriciency measures, such
process ai]d for eiivirormental as solar PV will reduce the ii]cidence of the
System ser\Jjces by tlie running costs in tariff `setting for

PCEs environme]i tat `services.

To  involve  the  targeted  municipalities  and  the
PCEs    in    capacity    development    to    further
support the reform  in the \vater sector and ne\`J
methodology  for waste  tariff and  \vith  supply
of equipment to improve performance.

E.`teriial Ass`imi)tiolls

The OP on Environment is based on  the following external assumptions:
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On a more significant political term, the Govemn]ent is committed to advancing the approximati
EU flcg£/I.s in the Environment and Climate Change sector and the implementatictn of the European
Agenda for the Western Balkans and the related national strategic and plarming documents so tl]a(
be able to meet EU requirements and global and regional commitments.
Municipalities are committed to creating a better environment and healtliy conditions for their
thus will ensure adequate maintenance and management of water and waste infrastnlcture by the
As  ,per  the   involved   institutions,   it   is   assumed   that   the  MOEPP,   its   subordinate   bodies
municipalities that are beneficiaries of related water and waste management jnterventions under
will  ha-ve  consolidated  human  and  fiiiancial  capacities  to  implement the projects,  complete operational
management and reporting obligations and enforce the legislation.

5.   Overview   of  the   consultation   process   for   the   preparation   of  the   Opera
Programme

with NIPAC, the EU Delegation, and o:I;er donors.  Several meetings were cohducted-to discuss cliff.erent '|

bnal

The MOEPP has ensured a consultative approach to improve and safeguard partnerships and transparent de€ision-

licy
options, projects, and activities for implementation.

Consullative pi.ocess dilring sector anal.vsis

The critical document consulted when initiating the OP on Environment preparation is the National Single
Pipeline (NSPP), revised in 2022. All primary and reserved projects supported with the OP on Environment are

EU water and waste management requirements.

:So::::cft::nTeut::e°r':h:r:ieft]t!'ai:tra#]eed\?::?ed:Caun¥;:ia:]n°tnpdr:;:::,P=:::c|::I::):hsef[r:£],i:dE:siLacn°dnt#fi!h:;ts:
regions  have  been   actively  supported  by   the  EU  since  2013   with   the   development  of  the  regionala:llELls,ts:

I;i±

management plans until the final stage of beneficiaries of waste collection and closure ofnon-compliant
Municipalities  from  different  po]itjcal  backgrounds  were  involved  and  supported  all  activities  that  led
completion of the establishment of an integrated waste management system for both regions.

;rf:::£tsheedfi;r:ed:ta£:tg°:;]t]fe°spec::;S*r::k?;rneg%:o¥pa:f]£h:%3inthe:t¥EE?;inatce]°csfacn°g°er:inftt°£cW¢;]`t:hs:r¥i;t£::
inter-institutional   cooperation   and   ensure   efficient   coordination   of  activities   related   to   programmin

were presented and discussed. The SWGECC will be essential  in coordinating with different
for assistance and available resources sl]all be discussed and agreed upon in the future.

and

a:ni#t::e:foEfuE:uv:fos;:Se:te':na:°pti:;:i:£a]]a';i:i::ndgT::t#:tne:tar'a:;::°:i.eTchoei|iEe::oTeteht:nfr:£SpSP:iidt?I:
Government to implement the OP. Representatives from  the  Secretariat of European Affairs and lead dori'6rs in

:::]ecrorue|:?:nstu:h[na,:st`:::sEa¥dDae:::ca]t::[]::sn,dwoeti`ee:]bs':a::::[e::nTO]::'dT:fi:]8£3a*::£s]'nTeGToer::t[aonndar;£r;:::,tb:]t:vpe#;reoc¥
donors wherelhieeds

On May  11, 2023, a separate meeting  regarding  the socio-economic  and  SWOT analysis was held with th
beneficiary departmeiits from  the MOEPP. mainly the Department for Water,  the Department for W{iste
Department for IPA imp]ementation; in this meeting,  the cun.ent status of tile areas of support was discuss

On May 29, 2023, a consultative meeting \\rith the CFCD about the procurement strategy was held.

In June 2023, the MOEPP sent the draft OP for official consultation to the relevant municipalities, the M
Economy, the Mini.stry of Health:  the Ministry of Transport and Communication and the Ministry of Agrjc!i!
and  Water  Economy  lo  receive  their  opinions  and  proposals  for  programme  improvement.  The  MOE
organised consultation meetings with.tlie adminjstralion of the respective municipalities and the PCEs in
the OP intervention.

The MOEPP is committed lo  en.suring  that the OP  on  Enviroiiment reaches out to all relevant stakeholders d
its  implementation.  Future meetings  of the  SWGECC  and  separate  meetings  with  essential  stakehctlders  \
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organised for this purpose. NGOs, public institutions, municipalities, and other stakeholders that can contribute to
formulating the projects envisaged in the programme are considered important stakeholders for the programme's
successful implementation.

6.   Implementation arrangements

6.I     Finalicing Agreement

ln order to implement this programme, it is envisaged to conclude a financing agreement between the European
Commission and North Macedc)nia.

6.2     Methods ofimplementation

The Commission will ensure that the appropriate rules and procedures of the EU for providing financing lo third

parties are respected, including review procedures, where appropriate, and compliance of the programme with the
EU ' s restrictive measures29.

Indirect Mamgement witli an IPA Ill benericiary

This programme will be implemented under indirect management by North Macedonia.

The managing  authority responsible  for the  execution  of the programme  is  the  Mini`stry  of Environment  and
Physical Planning. The managing authority shall be responsible for legality and regularity of expenditure, sound
financial   management,  programming,   implementation,  monitoring,   evaluation,   information,   visibility,   and
reporting of the IPA Ill activities.

Budget implementation  tasks such as  calls for tenders,  calls for proposals,  contrac[ing,  contract  management,

payments;   and   revenue   operations,   shall   be   entnisted   to   the   following   intermediate   body   for   financial
management: Central Financing and Contracting Department within the Ministry of Finance. ]t shall ensure the
legality and regularity of expenditure.

The NIPAC and the NIPAC office, as well as the Management structure from the Ministry of Finance, are part
of  the  IPA  stnicture,  having  their  responsibilities  as  deriving  from  the  Framework  Financial  Partnership
Agreement.

6.3     Scope ofgeograpliical eligibility for procurement and grants

The geographical eligibility in terms of place of establishment for participating in procurement and grant award

procedures and in terms of origin of supplies purchased as established in the basic act and set out in the relevant
contractual documents shall apply, subject to the following provisions.

The Commission's responsible authorising officer may extend the geographical eligibility on the basis of urgency
or of unavailability of services in the markets of the countries or territories concerned, or jn other duly substantiated
ca`ses  where  application  of  the  eligibility  rules  would  make  the  realisation  of  this  programme  impossible  or
e.xceedingly difficult (Article 28(10) NDICI-Global Europe Regulation).
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8.   Performance Measurement

8.1     Monitorillg and reporting

Monitoring of the implementation of tlie OP will aim at collecting and analysing data to inform on the
towards achievement of planned results, to feed decision-making processes and to report on the use of re

The day-to-day technical and financial monitoring of the implementation of this Operational Prctgramme

sp.rEfcr::

w!lllbea
continuous process and part of the implementing partner's responsibilities. To this end, the implementing
shall establish a peimanent internal, technical and financial monitoring system for the programme and e]
regular progress reports (not less than armual) and final reports.

ill:trna::

Every report shall provide an accurate account of the implementation of the Operational Programme, diffi
encountered,  clianges  introduced,  as  well  as  the  degree  of achievement  of its  Outputs  and  contnbution
achievement  of its  Outcomes,  and  if possible,  at  the  time  of reporting,  contribution  to  the  achievement
Impacts, as measured by corresponding indicators.

Tl]e Commission may undertake additional monitoring visits through its own staff and  independent
recruited directly by the Commission for independent monitoring reviews (or recruited by the respo
contracted by the Commission for implementing such reviews).

Roles and responsibilities for data collection, analysis and monitoring

The Managing  Authc>rity  for the  OP  shall  in particular:  design  adequate monitoring  and  reporting
considering the internal reporting division of roles and responsibilities.

The  overall  progress  will  be  monitored  througli  participation  of various  stakeholders,
Commission/ EU Delegation, the NIPAC, the NAO, Management structure, MA, 18, Final
otlier institutions and civil society organisations.

constlltants

The OP Environment identifies measurable indicators at tlie level of gener.il and speciric objectives and

g;!];i;inij:n;;::i:e¥dte:u:o;¥:r;;:ii:;io;:e:if::#;;:i;::suits:1;:i;t;si:;a;s:d:ir:i:;:,:i]e::€::#:On7¥ii:p:pieo:;;i:e:;si!vi];:p:::ei::,;tr:i:i:!iffs?ei
data input, processing, and analytics. The PAF data will be used and discussed in the Sector Working Gro
Envirorment and Climate Change, which is also the inclusive platform for all stakeholders, national autho
donors, civil society organisations, etc., to monitor the implementation of the sector priorities. This setup  in

:,!,:p3t3

:I:::ihjeng¥ine3:%:fs:::i::i:::[']ea:#:%Se[::a[t,Po'na:fftnh:'owpfti`n;h:r:::Ps::tg°pfoi!]cey¥i]ai;gcu'ejtsotdhi:c::s¥c£#::]!€nges
and results.

i::1::e°du::`:]t]:edvaet'::rao`:aobf°fiTc`jae]a:I:cpurfjeencttsasnudc]:°a:t::;tor:::::eep:;ant:°enc:i:]fi::t::I::C:;:;|na,::tsdYo:L=]':ij¥s:V;][

ThesectoralMonitoringcommittee,asforeseeninArticle53oftheFimncialFrameworkpar[nershipAgre!:i|ent.
a§6d  onplays a key role in the monitoring and reporting on the implementation of the Operational Programme. 8

the reports provided by the Managing Authority before the meetings, it shall in particular:

•       Review the effectiveness, efficiency, quality, cot)rdination, and compliallce of the implemen`ation

programmes.
Revic\`'  tlie  progress  towards  meeting  the  objectives,  achieving  the  planned  outputs  and  res.u]ti
assessing the impact and sustainability of the IPA Ill assistance, while ensuring coherence with tlie
dialogue, the related central and regional sector strategies and mulli-country or regional activities in
Macedonia.

•       Review annual implementation reports, including financial execution of the programmes.
I       Examine relevant findings and conclusions as well as proposals forremedial follow-up actions ster

from the on-the-spot checks, moiiitoring, evaluations, and audits if available.
•       Discuss any relevant aspects of the functioning of the management and control systems.
•       Discuss any problematic issues and actions.
•       If necessary,  consider or make proposals  tc)  amend programmes <ind  take  any other corrective  ac

ensure   the   achievement   of  the   objectives   and   enhance   the   efficiency,   effectiveiiess,   impact.
sustainability of the IPA Ill  assistance.

•       Revie\i' infomiation; publicity, transparency, communication, and visibility measure.` taken.
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8.2     Evflluation

Having regard to the importance of the programme, a mid-term and a final evaluation will tte carried out for the
areas of support falling under tliis Operational Programme contracted by North Macedonia and should be included
in the Area of Support #3 -Other support, as indicated in Section 4.2.2.

The evaluations will be earned out by experts or bodies, internal  or external,  functionally independent from the
management and control system.

The mid-tern evaluation will be carried out for problem-solving, in particular with respect to tlie progress towards
achieving  the  programme's  objectives,  including  assessing  whether  the  programme  is  meeting  its  targets  and
whether adjustments need to be made to  the programme design;  the use of resources, project management, and
coordination between stakeholders;  the quality and  reliability of data collection  and  analysis,  and  the usefulness
of the information for decision-making; the effectiveness of the measures put in place to ensure environmental and
social sustainability;  and  the impact of external  factors  such as political,  economic,  and  social  changes  that may
have affected programme implementation and outcomes and how these can be addressed.

A  final  evaluation  will be  carried  out for accountability  and  leaming purposes  at  various  levels  (including  for

policy revision), taking into account in particular the fact that transfer of knowledge and information is shared.

The evaluation reports shall be shared with all relevant parties. North Macedonia and the European Commission
shall analyse the conclusions and recommendations of the evaluations and jointly decide on the follow-up actions
to be taken and any adjustments necessary, including, if indicated, the reorientation of the support.

Indicative evdluatiol. and timing

The mid-term evaluation will be carried out halfway through the programme's implementation to assess progress
towards achieving  the programme's objectives and  targets.  It will  also  identify any  issues  that have arisen and
make recommendations for their resolution.

The  final  evaluation  shall  t)e  carded  out  at  the  end  of  the  programme  to  assess  its  overall  achievements,
effectiveness,  efficiency,  and impact.  It shall  also identify lessons  learnt  and make recommendations  for future

programming.

8.3     Audit and verifications

Teclmical audits for major projects are mandatory during the implementation.

Financial provisions related to audit and verifications, including teclmical audits if applicable, carded out by North
Macedonia should be included in the Area of Support #3 -Other support, as indicated in Section 4.2.2.

Without prejudice to the obligations applicable to contracts concluded for the imp]ementation of this programme,
the Commission may, on the basis of a risk assessment, contract independent audit or verification assignments for
one or several contracts or agreements.

9.   Strategic communication and public diplomacy

All  entities  implementing  EU-funded  external  actions  have  the  contractu.1l  obligation  to  inform  the  relevant
audiences of the Union's support for their work by displaying the EU  emblen)  and a short  funding statement as
appropriate on  all communication materials related to  the actions  concerned.  To that  end they must comply with
the  instn]ctious  given  in  the 2022  guidance  document
e^:rer+7c7/ crc.f/.a"5 (or any successor document).

Ot\

Commiiiiic(ilin ('n(I   1.(li.Sill EU  visibilitv:  Gliidance

In particular, the recipients of EU funding shall acknowledge the origin of the EU  funding and ensure its proper
visibility by:

•       providing a statementhighlighting the support received from theEu in a visible manneron all documents
and communication material relating to the implementa[jon of the funds;  including on an offlcial website
and social media accounts, where these exist; and

•       promoting  the  actions  and  their  results  by  providing  coherent3   ef`fective,   aiid  proportionate  targeted

information to multiple audiences, including the media.

Visibility  and  communication   measures   shall  be   implemenled{   as  relevant:   l]y  the  i]ational   administration's
entrusted  entities,  contractors,  and  grant  beneficiaries.  Appropriate  con`rac`ual  obligations  shall  be  included,
I.espectively,  in financing agreements, delegation agreements,  and procurement <ind gr.int contracts.
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`1    Visibility  and  communication  measures  specific  to  this  Programme  shall  be  ccimplementary  to  the  I

communication activities implemented directly by the European Cctmmission services and/or the EU Dele
and  Offices.  The  European  Commission  and  the  EU Delegations  and  Offices  should  be  fully  informed

plaiining  and implementation of the  specific visibility and communication  activities,  notably with  respec
communication naITative and master messages.

10. Sustainability

The OP on environment has high sustainability potential at the policy, institutional and financial levels.

The OP envisages investments in water infrastructure, which will improve living conditions and decrease pt

and  the  neighbouring  country  of Greece.  Also,  the  OP  envisages  investment  in  establishing  integ

Ea'ions

dischargelevelsinthevardarRiverbasin,havingatransboundaryimpactonth;e.nvironmentofNorthM`a:',:'Ponia
rated||}va.ste

management systems in the East and Northeast regions that will significantly decrease pollution and the
impact of waste on the environment and human health and will improve the living conditions of the popu
these regions. The OP implementation will contribute to environmental protection and to the implem

ne
lal

the National Strategy on Environment and the relevant strategies in the fields of waste and water manage

The  OP on Environment has an important leverage effect as it directly contributes to  the implementation

;::]cgeas's]OonfsNaorisinfaafi::Fo:L]]ae.:#e::x;O]:roefnotrac]e"ocfgt"hz.:;::erp:aory#se;e;:si:tt:::I:iesaut::?ffet]:gt]]::at:vue;:#5:t::Z
for  ensuring  the  maintenance  of the  new  facilities.  The  MOEPP  will  develop  a  new  tariff system  for||Waste
management that will  ensure that waste management services will  cover all  operational  costs  of the PCE!  and

provide   sustainability  of  the  waste  management.     In  addition,   the  MOEPP   will   sign   agreements   w#h   the
municipalities  to  define  the  obligations  of the  beneficiaries  as  regards  the  standard  maintenance  pr?.?ti.c#  and

willde't:.reaseapplication of the tariffs to recover the investments' costs. Investments in renewable energy solutions
maintenance costs and increase sustainability prospects.

The end recipients.are obliged to ensure the sustainable use of the outputs in line with the Operational Pro graqume,
the contract or the equivalent. The end recipients are obliged to allocate a budget for ensuring the function
maintenance of the  outputs  and  cover the  costs  of their operation  and  maintenance.  The  end recipients
;-:;t-;-:;iL-;-o-u;ut-;-toil;::r-in-i;i;1;;nd-iti-6nincaseoftheir'damageorreplacetlieoutputsw"hihose.of mi,imum
equal quality and functionality in case of their destruction.

The  breach  of the  conditions  for  sustainability  may  lead  to  a refund  of the  EU  contribution  in  case  ure  end
recipients fail to take the necessary corrective measures for removing the deficiencies that occurred.

Capacity-building interventions foreseen under this action will decrease the risk of `sueh failure and ensure
utilities management.
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lpA Ill Fimncing Agrecmcnt for Multiannual  Operatioml Pi.ograrmncs -Annex ]1:  General Conditions (vel'sion:

ANNEX Ill - GENERAL CONDITIONS
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Part One: Provisions applicable to activities for which the IPA Ill beneficiary is tl]e contracting
authority under IMB

Article  I  - Genei.al principles
Article 2 - Procurement and gi`ant awai.d
Article 2a -Exclusion and administrative sanctions
Article 3 -Communication aiid Vjsjbility
Article  4  -  Ex-ante  and  ex-post  controls  on  grant  and  procurement  procedures  and  ex-post  controls
contracts and grants to be performed by the Commission
Article 5 -Bank accounts, accounting systems, and costs recogiiised
Article 6 -Pi.ovisions on payments made by the Commission to tile IPA Ill beneficiary .........
Article 7 -Interruption o±`payments
Article 8 -Recovery of funds
Article 8a -Financial con.ections and closure
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Article 10 -Operation identification sheet
Article  11  -Major project and bilatei.al  ag].Cement
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management mod

Ai.ticle  12 -Eligibility period
Article  ]3  -Permits and authorisation
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Article 20 -Applicable law, settlement of
Article 21  -EU restrictive measures



IPA  Ill Fiiiancjiig Ag].ccmciil foi. Multi{innual  Opcrationnl Progi.ammes -Annex 11:  General Conditions (version:  October 2024)

Part One: Provisions applicable to activities for whicli the IPA Ill

beneficiary is the contracting authority under IMBC

Article 1 -General principles

(I)   The purpose  of Part  One  is  to  lay  out the  rules  for  impleme]iting  the  entrusted  budget  jmplemcntation
tasks  as  described  jn  Annex  I  and  to  define  rights  and  obligations  of the  IPA  Ill  beneficiaiy  and  the

Commission respectively in carrying out these tasks.

Pal.I  One  shall  apply to  tlle  budget-implementation  tasks  entrusted  to  the  IPA  111  beneficiary related  to

the  Union  contribution  alone,  oi.  combined  with  funds  of the  IPA  Ill  bciieficia]y  oi-  funds  of a  third

party, in case such funds are implemented in joint co-flnancing.

(2)   The IPA  Ill  beneficiary shall remain responsible  for the  fulfilment  of the obligatiolis  stipulated  in  this
Fjnancii]g  Agreement  and  in the  Financial  Framework Partnership  Agreement  (FFPA).  In  accordance
with  Article  7,  Article  ]8,  Ai.ticle  19  and  Article  21,  the  Commission  reserves  the  I.ight  to  inteunpt

payments, and to suspend and/or terminate this Financing Agreement.

(3)   The IPA Ill beneficiary shall respect the minimum rate of its  contribution specified in Allnex I.  In case
of contributions  from  both the IPA Ill beneficiary  and the Union,  the IPA  Ill beneficiary  contribution
shall be made available at the latest by the end of the eligibility period of the pi.ogramme.

(4)   The I.ate of the EU contribution specified in Annex I, and the maximum amount of IPA Ill assistance is
based  on the public eligible expenditure amount. Public  eligible  expendit``i.e is  ziny public  contribution
to  the  financing  of operations  the  source  of which  is  the  budget  of national,  I.egional  oi.  local  public
authoi-ities  of the  IPA Ill  beneficiary,  the budget of the  Union,  the  budget  of public  law bodies  or the
budget of associations of public autliorities or of public law bodies. Loan  fimiicing, where it is used, js
attributed  to  the  body  liable  to  repay  the  loaii,  national  public  oi.  national  private.  National  piivate

cxpenditurc cannot be considered an eligible  expenditui-e.

(5)   Fol` tl]e purpose of tlie application of Article 25 of the FFPA on data protection, persoml data shall be:

-     processed lawfully, fail-ly and in a transparent manner in relation to the data subject;

-     collected t`ol-specified,  explicit and legitimate purposes  and not fui.tlicr proL`essed  in  a  marmer that is

incomi)atible with those puxposes;

-     adcqua[e,  I.elevant  and  limited  to  what  is  necessary  in  I.elation  to  the  puiposcs  for  wl`ich  they  ai.e

pl.ocessed;

-     accurate and, where necessary, kept up to date;

-     pi.occssed in a mannei-that ensures appropriate security of the pci-so]]al dilta  and

-     kept  in  a  foi.in which  permits  identification  of data  subjects  foi.  Ilo  longei.  th{in  is  liecessary  for  the

purposes fol-wliich the pcrsona]  data ai-e proccsscd.

Pei-soml  data  iiic]uded in  docunients to be I(ept by tlie IPA  Ill beiicficiaiy jn  accordimcc with paragraph
2  orArticlc 2  must be deleted once tlie deadlines set out in that I)ai.agrai)h  ha\Je expired.

Al.ticle 2 ~ Proi`uremcnt and grant award

( I)   Without  I)I.ejudice  to  Article  18(5)  of tl]e  FFPA,  tlie  tasks  I.efei.I.ed  to  in  Ai.ticle  I(1)  sbz`11  be  carried  out

by  the  IPA  Ill  beneficiary  in  accoi-dance  with  the  pi.ocedures  and  sland{`rd  documents  laid  down  and

r)ublished  by  tlie  Commission  foi-the  awtird  of I)rocuren]ent  and  gi.ant  conli-i`cts  in  extei.Hal  actions,  in

pal.licular,  tlic  I)ractical  guide  on  conti.act  procedure.i  for  Eui-opcan  Union  cxtci.nal  action  (PRAG),  in

VS
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IPA Ill Fjuancjng Agreement for Multiannual Operational Programmcs  -Annex 11:  General Conditions (version:

fol.ce  at the time  of tl]e launch  of the procedui.e in  question,  as well  as in accordance with the

visibility and  communication standards referred to in Article 3(2).

The  IPA   1]1   beneficiary   shall   conduct   the   pi.ocurement  and  grant   award  procedures,

resulting  contl-acts,  and  ensure  that  all  relevant  documents  for  audit  trail  are  in  the  language

Financing  Agreement.  Foi-  the  purpose  of Pal.t  One  of this  Financing  Agreement,  every  referc'h'cc  to

grant contracts shall  also be construed as a reference to contribution agreements and every refer!#ce to
contrftb,utjo]]

nanc
Ill

grant   beneficiaries   shall   also   include   be   constmed   as   organisations   liaving   sigiied
agi.Cements.

(2)   Without prejudice to  Article 49  of the FFPA,  the  IPA  Ill beneficiary shall  retain  all relevant fi jal

and contractual  supporting documents from the date of the entry into force of this Fjnancing AgrE:e:ment
Llwardor  as  from  an  earlier date  in  case  the procurement  procedure,  call  for proposals  or  direct  grant

pl.ocedure was launched prior to the entry into force of this Financing Agreement, for five years ai
the date of closui.e of a pi.ogi.amme. The IPA Ill beneficiary shall retain in particular the following;:

(a)   Procui.ement I)rocedures:

i)     Forecast notice with I)roofofpublication of the procurement notice and any coiii!

ii)    Appointment ofshoil]istpanel;

iii)   Shortlist report  (incl.  annexes)  and applications;

iv)   Proof of publication  of the shortlist notice;

v)    Lettei.s to non-shortljsted candidates;

vi)   Invitation to tendei. or equivalent;

vii) Tender   dossier   jncludjng   annexes,   claiifications,   minutes   of  the   meetings,

publication;

viii)Appointment of tl]e evaluation committee;

ix)   Tender openiiig I.epol.t, including annexes;

x)     Evaluatioii / negotiation  icpo]t,  iiicluding annexes and bids received;I

xi)   Notification letter;

xii)  Cover letter for submission of contract;

xiii)  Lettei-s to uiisuccesst`ul  candidates;

xiv)  Awai.d / ci`nc`ellation notice,  jncl`iding pi-oof of publication;

xv)   Signed      contracts,      amendments,      riders,      implementation      repoi-[s,      and

colTcspoiidciice.

(b)     Calls foi-proposals ai]d direct  a\`Jai-d  of grants:

i)      Ai)pc>intment  ol`lhe  evi`luation  ct)mmittee;

I  Elimimtioii  or``i]s``ccessf`Il  bids  five }Je.irs  aflcr  llic  clos`]i.e  of the I)I.ocuremeiil  pl.oced`Ii.e.

:.....,,`
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ii)    Opening and administrative I.eport including annexes and applications I.eceived;2

iii)  Letters to successful and unsuccessful applicants fo]]owing concept note evaluation;

iv)   Concept note evaluation report;

v)    Evaluation report of the full application or negotiation I.eport with relevant annexes;

vi)  Eligibility check and supporting documents;

vii) Letters to successful and unsuccessful applicants wit]i approved reserve list fo]]owing full
application evaluation;

viii)Cover letter for submission of grant conti.act;

ix)   Award/cancellation notice with proof of publication;

x)    Signed contracts, amendments, ridei.s and re]evai]t coiTespondence.

In   addition,   financial   and   contractual   documents   referred   to   in   paragraph   2(a)   and  2(b)   shall  be
complemented  by  all   relevant  supporting  documents   as  required  by   the  procedures  referred  to  jn

paragraph  I,  as well as all I.elevant documentation relating to payments, recoveries and operating costs,
for  example  project  and  on  the  spot  checks  repoi.ts,  acceptance  of supplies  and  works,  guarantees,
warranties, I.epoiis of supervising engineers.

(3)   Operations  co-financed  by  the  Union  under  the  Programme  may  also  receive  financing  from  other
donors such as international organjsations, a Membei. State, a third country oi. a regional organisation.

Article 2a -Exclusion and administrative sanctions

( I )   When applying the pi.ocedui.es and standard documents laid down and published by the Commission for
the  award  of procurement and  grant  contracts,  the  IPA  Ill  beneficiary  shall  accordingly ensure  that no
EU financed procurement or grant contract is awarded to an economic opei.ator or grant applicant if the
economic  operator  or  grant  applicant  who  either  itsell`,  or  a  person  liaving  powers  of I.epresentation,
decision  making  or  control  over  it,  is  in  one  of the  exclusion  sit``atio]is  provided  for  in  the  relevant

procedures and standard documents of the Commission.

(2)   The   IPA   Ill  beneficiary   shall   infol.in  the   Commission   immediately  wl]en   a   candidate,   tenderer  oi.
applicant  is  in  an  exclusion  situation  referi.ed  to  in  I)aragi.aph  (I),  or  lias  committed  ii.regulal.ities  and

fraud  as defined in Article 51(5)  of the FFPA,  or lias sho\\rn  significant  deficiencies in  complying with

its main  obligations in the implementation of a legal  comniitment  financed by the Union budget.

(3)   The  IPA  HI  beneficiary  shall  take  into  accouiit  the  infoimation  contaiiicd  in  the  Commission's  'Early
Detection  and  Exclusion  System'  (EDES)  wlien  awai.ding  pi.ocui.enic.in  and  grant  contracts.  Access  to

the  infoi.mation  can  be  pi.ovjded  tlirough  the  liaison  point(s)  or  via  consultation  using  tile  following

n]eans:     (Eiiropean    Commission,    Directoi.ate-Genei.al    for    Budget:    Accouiiting    Officei.    of   tl]e

Commissioii,      M015,      8-]049      Brussels,      Belgium      aiid      by      cmail      to      BUDG-Col-EXCL-

DB@ec.cut.opa.cu   with   copy   to   the   Commissioli   addri`ss   identified   ill   Article   3   of  tlie   Special

Coiidjtions).   Any   contract   oi.  grant   concluded   witli   it   i`onn.iictor   or  gI.ant  beneficiary   tliat   js   in   an

exclusion  situation at the time  of conclusion  of the co]itri`ct shall bc cxi`ludcd 1`].om Union fii]ancing and

the finai]cial  correctioi]s mechanism in  accord.ance with Ai-ticle  8a imy be applied.

(4)   Whei-e  the  IPA  ill  beneficiary  becomes  a\vai.e  of an  excl`rsion  situation  I.efei`i.ed  to  in  paragraph  (1)  in

2  Elimiii.`[I.on  of\msuccessf\t]  applications  thrcc  ycai.s  aficl.  tlic  clt7s\ii.c  tir llii`  =L.aiit  i]i.occdui.e.

•.-.`..-,`
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tl]e implementation of the tasks described in Annex I, the IPA Ill beneficiary shall, under tl]e con
of its  iiatjonal  legislation,  impose  upon  the  economic  operator  o].  graiit  applicant  a  iejection  fri;in  the

given procedure  and an exclusion from its  future procui.ement or giant  award procedures.  The  Iph Ill
beneficlary  may  also  impose  a  financial  penalty  pi.opoi.tional  to  the  value  of the  contract  conc!!:rned.
Rejections,  exclusions  and/or  financial  penalties  shall  be  imposed  following  an  adversarial  pro

ensuiing   the  right   of  defence   of  the  person   concerned.   The  IPA   Ill   beneficiary  shall   noti
Commissioii in accordance with paragraph (2).

Article 3 ~ Communication and Visibility

(I)   In  accordaiice with Article 24 of the FFPA, the IPA Ill beneficiary shall  take tlie necessary in

flitio.ns

4edure

ensure the visibility of EU funding for the activities entmsted to it and shall prepare a cohel.ent
to

#anof
communicatioii  and visibility  activities,  which  should be  submitted  to  the  Commission  for  agre:a:ment
within 2 months after the entry into force of this Financing Agreement.

(2)   These  conimunication  and  visibility  activities  shall  comply  with  the  guidance  for  extel.nal  act
cc)mmunicating  and  raising  EU  visibility laid  down  and published by the  Commission,  in  force
tinic of the activities.

Artjc`ec€n-tFaxc-t%natfda::aenxt-spt°ostb:°pnctff°o`:£:dgEayntthaen8oP#¥:,:omnentproceduresandex-postcontr

(I )   The Commission shall exercise ex-pos/ controls on award procedures t`or procurement and gi-ants
following  stages:

(a)   contract notices for procurement, calls for proposals for grants and any corrigenda thereof;
(b)   tendei. dossiers and guidelines for applicants for grants;
(c)   the composition of Evaluation Committees;
(d)   evaluation reports, rejection, and award decisions;3
(c)    conti-act dossiei-s and coi]tract addenda.

(2)   With regard to ex-pos/ controls the Commission may decide following risk assessment:
(a)   [o perform c.¥-pos/  conti.ols on all files, or
(b)   to pc.rform c,\--j7os/ controls on a selection of such files, or
(c)    to L`oiTipletely dispense with  cx-po,?/ controls.

(3)    ]f the  Conrmission  decides  to  perfoim  &¥-past  controls  in  accordance  with  paragr.iph  2  (a)
sl]all  infoi.in the IPA Ill beneficiary of the files selected foi. c,T-par/ conti.ols.  The IPA Ill b
obliged  to  provide  all  the  documentation  and  information  necessary  to  the  Commission

selected  for c>.¥-pos/ conti.ol, within  one montli of the signature of the conti-act  or conti.act add

(4)    The   Commission   may  pei.form   ex-o7]/e   controls   for  approval   of  each   of.  the   st<1gcs   in

paragraph   1   foi.  the  awai.d  procedures  tliat  have  not  been   selected  for  e)--/7o.T/  conti.ol.  T
beneficiary  shall  pi.ovide  all  the  documentation  and  infoimation  necessary  to  tl]e  Co

being jnformcd  tl]at a file has been selected for c.r-c!/i/a control,  at the  latest  at  tl]e  lime

the contr.let  notii`e or tlie guidelines for applicants for publication.

cly\

!!„he

for the

(5)   The  Comniission  may  decide  to pet.l`orm  ex~pos/  controls,  including  audits  imd  on-tile-spot  contrp
i`i]y  tlme duling  or after the  implementation  of any conti.act  ol. gl.ant awarded  by tl]e  IPA  IJ]  benefi
ai.ising    out    this    Fjnancing    Agreement.    The    IPA    Ill    beneficiary    sl]all    make    flv{iilable    {i!.I

documelitatioli  all(I  iiifoi.nation  necessary  to  tlie  Conimission  upoii  beiiig  iiit`omied  `h{it  n  file  h

sclcctcd  foi-cJ.\--po.T/  control.  The  Commission  may  autl]oi-I.sc  a  person  or  iin  c]itity  to  pci.foiin

J  For scrvicc  c{)Iilracts  this  step  il]cliidc.5  i..\. fi7i/{>  col)tl.o]s  conccriiiiig  appro\'nl  of.tlie  shortljst.

tvs
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controls on its behalf.

Article 5 -Bank accounts, accounting systems, and costs recognised

(I)   After the entry into force of this Fimnci]ig Agreemeiit, tlie Accounting Body and the Intermediate Body
for Financial  Management  (IBFM)  of the  IPA  Ill  beneficiary that  is  the  Contracting Authority  foi. the
Pl.ogramme  shall   open  at   least   one  bank  account   denominated   in   euro   and  submit  the  Financial
Identification  Form(s)  to  tl]e  Commission  together  with  tile  col.responding  bank  mandates.  Tlie  total
bank balance for the Programme shall  be tl]e sum  of the balances  on  all  the Programme bank accounts
held by the Accounting Body and all participating IBFMs in the IPA beneficiary. Reporting on all bank
accounts linked to each programme shall be recorded via IPA-APP4.

(2)   The IPA Ill beneficiary shall prepare and submit to tlie Coinmission disbursement forecast plans for the
duration  of the  Programme  following  the  template  in  point  (d)  of Annex  IV.  These  forecasts  shall be
updated  and submitted with each request for funds referred to  in Article  6(2)  and  6(3), with the  annual
financial report i`eferred to in Article  14(4) and witli  the  forecast of likely payment requests referred to
in  Article  33(3)  FFPA.  The  disbursement  l`orecast  plans  shall  be  based  on  real  and  actual  needs  and
supported by a documented  detailed  analysis  (including  the planned contracting and payment schedule

per contract) which shall be available to tl]e Commi.ssion upon request.

(3)   The  initial  disbursement  forecast  plan  shall  contain  summary  annual  disbursement  foi.ecasts  for  the
wliole   eligibility   period   and   monthly   disbursement   foi.ecasts   for   the   flrst   twelve   months   of  the
Programme.  Subsequent plans  shall  contain  summary annual  disbursement forecasts  for the balance  of
the  eligibility period  of the Programme and  monthly  disbursement  forecasts  for the following fourteen
months.

(4)   The  IPA Ill beneficiary js required to  establish  and maintain  an  accounting system  in  accordance with
Clause  4(3)(a)  of Annex  A  to  the  FFPA,  which  will  hold  at  least  the  infoirmation  foi.  the  contracts
managed under the Programme indicated in Annex V.

(5)   Pursuant  to  Article  57(2)  of the  FFPA,  costs  I.ecognised  in  the  accounting  system  maintained  under
paragraph (4) must have been incun.cd (by a I-ccipient), accepted (by the Tntcrmediate Body for financial
management)  and  paid  (by  the  lntei.mediate  Body  for financial  management)  and  col.respond  to  actual
costs proven by supporting docunients and .shall be used when appropiiate to clear pre-financing paid by
the IPA Ill beneficiary under local cont].acts.

Article 6 -Provisions on payments made I)y thi' Conimissioll to the IPA Ill beneficiary

( 1)   Each I.equest for pre-financing shall compiise a declai-ation of expenditui.e for the Pi.ogi.amme, including
the aniounts contracted, disbursed and costs recognised.

(2)   The  IPA  Ill  beneficiary  sliall   submit  its   initial   disbui-scmcnt  forecast   foI.  tlie  Progi.amme,  prepai.ed

pursuant to Article  5(2),  with the  first  pi.c-fimncing pz`ymcnt I.equcst.  The first  forecast sliall  be  foi.  loo
%  of the forecast  disbui.sements  for the  first  yeai. of the  disbursement  forectlst  plan  put.suant to Article
5(2).   Pre-financing   shall   be   suppoi.led   by   the   bank   mandates   foi.   all   the   bank   accounts   of  the

Progi.anrme, if applicable.

(3)   The  lpA  Ill  beneficiaiy  shall  siibmit  subsequent  pi.c-financing  payment  requests  when  the  total  bank
balance  t`or the  Programme  t`.ills  below  tlie  disbiirscmclits  t`oi-ecast  foi-the  t`ollowing  five months  of tlie

Progi-amnic.

4   IPA-APP  is  a   dedicated  IT  application   di`vclopcd   by  DG  NEAR   {o  i'cplace   ipel.seus  that  \`',is  tlic  tool   used  for

moni[oring the  iiiiplcmcnt{itioii  of pl.c-accession  t``IIids undci. indii.cct ii`anagcmeiit by I)cncficiaiy countl.ics (IMBC).

Vj
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(4)   Each request for additjona] pre-financing shall  include:
a)         The bank balances forthe programme anhc cut-off date of the request;

b)         The updated bank mandates for all the bank accoui]ts oftlie programme, if applicable;

c)         A forecast ofdisbui.sement foi. the pi.ogi.amme foi. the following fouileen months at the c
date of the request as refen.ed to in Ai.ticle 5(2).

d)        Updatedreportingin lpA-APP.

(5)   The   IPA   Ill   beneficiary   may   request   for   each   subsequeiit   pre-fimncing   the   amount   o
disbursements  foi.ecast  for  the  fourteen  months  following  the  date  of the  request,  less  the  ba!
refei.red to in paragraph 4(a) at the cut-off date of the reque-st for funds, increased by any amount fu!nded

n!bnths

iotr°et:i!?af¥r

by   the   IPA   Ill   beneficiary   under  paragraph   (6)   and   not   yet   I.eimbursed.   The   fourteen
disbursement forecast period may be extended if specifled accordingly in tlie Special  Conditions.

The  Commission  reserves the right to reduce  each  subsequent  pi.e-financing payment if the  tot
balances  held  by  the  IPA  Ill beneficiary under this  Programme  exceeds  the  disbursement
the next fourteen months.

(6)¥i#:i:t::e:P:ant:::i,:]ca]:Ssi:#,ie:dhae::piiiu:n::::::h:e:1::r§:'::e:::n::ififi:]]:][:s*:!Ie::b::c:;:i:I::;:a:`;:dr:th:1::n(P::°q:riir::

(7)   Pursuant to Article 33( I) of FFPA, the Commission reserves the right to process partial payments
the  limits  of tlie  funds  available.  Once  funds  are made  available  again,  the  Commission  shall  p

immediately the payment of the remaining amount.

(8)   Tlie  Commission shall  have the right to recover excessive bank balances wliich  have remained
for  more  than  twelve  moi]ths.  Befctre  exercising  this  light,  the  Commission  shall  invite  the

tiithin
l'Ocess

beneficiary to  give reasons  for the delay  in  disbursing the  funds  and  to  demonstrate  a  continuing'|need
for tllem within the next following two months.

(6)   ]ntei.est generated by the bank accounts used for this Programme shall not be due to the Commissi

(7):°o','n°,:::s:ofrt;:,'e,::i:)t::nth:WFOF:nAo'nx':,entht:]e];'re]]']mL`:nfe°;,c?:;nT:nn:y'erqeuqeus:s:S:n:ee::s?:endb|j

Commission on whether the interruption of time limit is to be continued.

(8)   The   certified   final   statement   of  expenditure  referred   to   jn  Article   36(I)(a) of  the  FFPA  shbll   be
submitted by the NAO no later than sixteen months aftei-the el]d of the eligibility period.

Article 7 -Interruption of payments

(I)   Without  prejudice  to  the  suspension  c)I.  termination  of this  Financing  Agl.eemeilt  according  to

18  and  ]9  respectively,  as  wel]  as  without  prejudice  to  Ar[ii`Ie  38  of tlic  FFPA,  the

intei.mpt payments pal.tially oi. fully, if:

Commissioti

(a)  tl]e  Commission  has  establislied,  or lias  serious  concerns  that  the IPA  Ill  beneficiary has  com
substantial   cn.ors,   irreg``larities   oi-  fraud  questioiiing  tlie   lcgalily   or  I.egularity  of  the  uncle

particular  transactioi]s  in  the  implemcntation  of the  Pi.ogi.amme,  ol.  has  failed  to  comply  `w
obligations     under     this     Fjnancjng     Agreement,     jncl``ding     obligations     regarding     Sti

Communication and Public Diplomacy;

(b) tlic  Commission  lias  cst<iblishcd,  or l]as sciious  coiicems,  thiit thc. IPA  111  beneficiniy hasconlm'tt
systeniic   or   recuii.ent   eirois,   inegulaiities,   fraud   oi-breach   of  obligations   ``ndei.   this   oi ||?thei.

Fimncing Agreements,  provided  that those  eri.ol.s,  jrregiilarities,  fraud  oi-bi-eacli  of obligati

a  matc]ial   impact   on  the  implemeiitatioii   on  this   Fi)iai]ciiig  Agi-c.ement   oi.  call   iiito

fuJ\
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I.eliability  of the  IPA  Ill  beneficiary's  internal  control  system  or  the  legality  and  regularity  of the
underlying cxpen dirui.e.

Article 8 -Recovery ol` I.unds

(I)   In  addition to cases refcrrcd to  in  Article 40  of the FFPA, the Commission may recover the funds from
the IPA Ill beneficiary as provided in the Fjmincial Regulation, in particular in case of:

(a)  failure to ensure achievement of the objectives and I.esults of the Programme as set out in Annex I;

(b) failui.e to ensure the use of assets and outputs for the intended purposes set out in Aimex I;

(c)  non eligible expenditure;

(d) non respect of tlie co-firiancing rate, as pi.ovjded in Annex I;

(e)  expenditure  incurred  as   a  result  of  en.ors,   in.egularities,  fraud  or  breach   of  obligations  in  the
implementation of the Programme, in particulai-in the procurement and grant awai.d procedures.

(I)  weakness  or  deficiency  in  the  management  and  control  systems  of the  IPA  Ill  beneficiary which
leads to application of financial  cori.ection.

(2)   In  accordance  witli  national  law,  the  NAO  sliall  recover  the  Union  contribution  paid  to  the  IPA  Ill
beneflciary from recipients who \vere jn any situation defined in paragraph  (1) points (b) or (d)  of this

Article or referred to in Article 40 of the FFPA.  The fact that the NAO does not succeed in recovering

all  oi. pal.t  of tlie  funds  sl]al]  not  prevent the  Commission  fi.om  recovering  the  funds  from the  IPA Ill

beneficiary.

(3)    Amounts unduly paid or recovered by the IPA Ill beneficiary,  amounts from financial, pet.formance,
and  pre-financing   guarantees   lodged   on   the   basis   of  procurement   and  grant  award  procedures,

amounts   from   financial   penalties   imposed  by  the  IPA   Ill  beneficiary   on   candidates,  tenderers,

applicants, contractors or grant beneficiaries, to  the IPA  Ill beneficiary shall  be either re-used for the
Programme or returned to the Commission.

Article 8a -Financial corrections and closure

Further to Articles 42, 43  and 47  of the FFPA,  supplementary  guidance on the examination and  acceptance
of accounts procedure, including financial  con.ections, and closure shall be provided by the Commission.

Article 9 - General principles for selecting operations

(1)    The   selection   procedures   sl]all   satisfy   the   principlcs   of  transparency,   equal   ti.eatment   and   non-
discrimination.  They  shall  pi.event  any  conflict  of  intei.est  and  ensui.e  stakeholdei.s  involvement  and

public access to  information.

(2)    The  Sectoi-al  Monitoriiig  Committee  sliall  coiisider  a]id  approve  the  general  criteria  for  selecting  the
opei.atioiis   refeiTed   to   ill   Article   ]0   within   six   months   of  the   entry   iiito   force   of  tliis   Financing

Agreement and approve any revision of thosc criteria in accordance with programming iiecds.

(3)    Pui.suant  to  Article  53(7)  of the  FFPA,  the  Commission  may  co-chair  the  meetings  of the  Sectoral
Monitoring Conrmittees.

(4)    The   IPA   Ill   bciicficiai.y   sliall   ciisurc   that   operations   are   selected   foi.   finding   and   approved   in

accoi-dance   witli    the   cliteria    and   mechimisms   i`pplicable   to    the   Pi.ogi.amme,   inclucling   relevant

Oi)erational  Programmc., aiid tli.it  they comply with tlic I.elevaiit Unioli  aiid national  rules.

VS
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Article 10 -Operation identification sheet

( I)    For any operation not falling under the definition  of major pi-oject 1-efei-red to  in Ai.ticle  3(I) and
]6(6)  of the  FFPA,  the  IPA  Ill  beneficia]y  shall  establish  an  identification  sheet  for  each  op

selected for Union co-financing under the Pi-ogl-amme.

(2)    The operation identification  sheet must contain  intei. alia the following elements:

(a)   identification of the operation and the organisation responsible for its implementation;

(b)  a summary description of the operation and the demonstration of its compatibility with the
programme;

(c)  implementation arrangements, risks and assumptions;

(d)  expected outputs, results and impact, including contributions to horizontal themes;

(e)   links with other IPA, IPA 11 and IPA Ill I)rogrammes;

(I)   financing arrangements and estimated budget; and

(g)  pl.ocedures foreseen for tenders and conti.acts.

The template for the Operation Identjfication Sheet is set out in Annex VII.

(3)    The IPA Ill beneficiary shall transmit a copy of the operation identification sheet to tlie EU De le8iti

whicll   after  consultation  with   DG  NEAR,   will   send   its   opinion.   Once   a  positive  opinion   dh   the

operationidentificationsheethasbeenissued,theprojectcanbeappi-ovedbythelpAIIIbenefici!ly.

(4)   Where  the  nature  of the  operation  justifies  it,  the  Commission  may  decide  to  request  the
beneficiary   to   apply   Article   11   to   a   particular   operation   and   to   prepare   an   application

accordance with the templates set out in Annex VI to this Financing Agreement.

Article 11 -Major project and bilateral agreement

(I)   Pursuant to Article  16(6) oftl]e FFPA, major project applications shall be submitted to tlie Cor
for assessment using the Major Project Application template (Armex VI).

(2)
Commission   assessment   shall   be   concluded   either   by   an   excl]ange   of   letters   (respective

The   Commission   assessment   shall   define   the   physical   object   and   the   eligible   expenditure!
..'1

submission   of  the   major   project   application   by   the   IPA   Ill   beneficial.y   and   the   reply   fro#i   the

Commissionapprovingit)oibythesignatuieofaBllatcralAgleementwlththelpAIIIbene|:ilary,
laying out the individual  elements and requii.enrents that {ii.e specific  to the project.

(3)   The Bilateral Agreement or exi`hange of lettei.s shall, as a miiiimum, contain the following
(a)  the project name;

information:

(b)  identification of the project location;

(c)  a concise description of the project, broken down, as i]ecessary, into individual components;

(d)  details    of   the    authoiity    iesponsible    fol    the    ploject    appllcatlon,    the    body    lesponslb|
imp]emelitatjon,, tile contracting autliolity, and tlic i.ccipient;

(e)  details of` ally Jnternatioiial Fjnanciiig ]iistitutioiis  (lFls) oi. othei-donoi.s  involved in tlic

(f)   si)ecific pi-ojec[ objectives;

(g)  a sum]Tiaiy ot`tlie main  I.esults of[he economii` all(I socinl  cost  benefit  amlysis;

(h)  a summary  of the financial  analy`sis;

(i)    a  summaiy  of the main findings of tl]e envii.()nniental  impiict  nssessi]ie]it;

for
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0)   the total estimated value of the project, as well as an indicative breakdown of the value of individual
project elements;

(k)  the   estimated   total   eligible   and  non-eligible  project   costs,   total   public   expenditure,   tl]e  Union
financial conti.ibution and the co-financing rate applicable to the eligible expenditure;

(I)   any specific conditions related to the project;

(in) an indicative pi.ocurement schedule indicating the specific types and estimated values of contracts to
be tendered out and,  in  case  of parallel  co-financing with  IFls, the identification  of the contracts  to
be financed by the IFls, as well as an indication of the date of the start of the tender procedure;

(n)  an indicative implementation schedule;

(o)  an  indicative  list  of key  indicatoi.s  to  be  used  to  demonsti.ate  the  achievement  of the  aims  of the
p,.ojcct;

(p)  the date from which expenditure js eligible.

(4)   The procurement procedure  for a major project  can be  launched by the  IPA in beneficiary  after entry
into force of this Financing Agreement. No procurement contract for a major project can be signed prioi.
to tl]e entry into force of the Bilateral Agreement or the conclusion of the exchange of letters approving
the major pi.oject application.

(5)   Modificatioiis  of approved  m{ijor projects  are  subject  to  the  limitations  and  conditions  set  out  in  the
Bilatei.al Agreement or exchange of lettei.s.

Part Two: Provisions applicable to this Financing Agreement as a whole,

irrespective of the management mode

Article 12 -Eligibility period

(1)   The  eligibility  period  is  the  pcl.iod  jn  which  all  operational  activities  of the  Programme  are  completed.
The duration  of this pei.iod is stipulated in Ai-ticle 2(2) of the Special  Conditions.

This period shall  be reflected  in the  agreements to be concluded by the IPA  Ill beneflciary  and by tile
Commission   in   the   implcrmentation   of   this   Fjnancing   Agreement,   in   particular   in   contribution
agreements, procui.ement contracts and grant conti.acts.

(2)   Unless   provided   otherwise   in   Article   7   of  the   Special   Conditions,   contracts   and   addenda   signed,
expcndi[ure  incl`rrcd,  paymei`ts  made  by  national  authorities  as  well  as  any  otlier  costs  related  to  the

activities  of the Programme,  sliall  be  eligible  for EU  financing  only if they have been  incurred  diiring

the eligibility peiiod,  \\Jitliout prejudice to paragi.aph  (3) of tl]is Article.

(3)   In  the  case  of majoi-projects,  the  stai-ting  date  of tlie  eligibility peiiod  is  the  date  of the  Conrmjssion's
appi-oval of the major pi.oject as set out in a Bilateral Agreement or an exchange of letters.

(4)   Pursuant  to  Ai.ticle  29(3)(b)  of tlie  FFPA,  and  without  prejudice  to Article  28  thei.eof and  Ai.ticle  7  of
the   Si)ecial   Coiidjtioiis,   tile   following  expeiidjrui.e  incull.ed  by  the  IPA  Ill   beiieficiary  shall   no[   be

eligible for funding undci. this fimncing agi-Cement:

a)     I)ank chat.ges,  costs  of guarantees and similar chai-ges;

b)     fines  and  financi&I  penalties;

c)     expenses of]itigation,:

d)    curre]icy exi`hangc losscs:

e)     debts  an(I  debt  sci-vice  chiirgcs  (ilitei.es[);

V.i
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I)     provisions foi. tosses,  debts or potential  futui.e liabilities;

g)     credits to tliird pal.lies, unless otheiwise si)ecificd in  the special  conditions;

li)    negative interest charged by banks oi-other fimncial institutions.

(5)   A  procui.ement  conti.act,  gi.ant  conti-act  or  contribution   agreement  which  has  not  given  rise

payment within two years of its signature shall  bc automatically terminated and its funding shall
committed, except in case of litigation before judicial  courts or arbitra] bodies.

Article 13 -Permits and authorisation

Without  prejudice  to  ATticle  27  of the  FFPA,  any  type  of permit  and/or  authorisation  required
implementation of the Programme shall be provided in due time by tl]e competent authorities  of
beneficlary, in accordance with natioi]a]  law.

Article 14 -Reporting rcquiremcnts

(I)   For  the  purpose  of the  general  I.eporting  I.eq`ljl.ements  to  the  Commission  set  out  in  Article  59
FFPA  on  the  annual  report  on  tlie  implementatiou  of  IPA  Ill  assistance,  the  NIPAC  shall
template provided in Annex Ill.

(2)    Foi-the purpose of Article 60 of the FFPA, the N]PAC shall submit a final 1.eport to the C
the implementation of the activities implemented under indirect management by the IPA Ill bene
of this Programme  at tlie latest sixteen months  after the  end of the  eligibility period.
use the template provided by the Comlnission.

The NIPAG

(3)    For the purpose  of Article  6](1)  of tlie FFPA  the NAO  shall  provide  by  15  January  of the  fo]l

with point (c) of Annex Ill.

61 (2)(a) and 6] (3) ot`the FFPA, the NAO in the IPA Ill beneficiary shall use the templates
in points (a) and (b) of Annex IV.

Article 15 -Intcllectual property rigllts

in Conti.acts fmanced under this Finai]cing Agrccmcnt shall  ensure that the IPA Ill beneficiary acq`i

necessary  intellectual  propel.[y  I.ights  with  regard  to  ii]fom]ation  technology,  studies,  di.awings,

publicity   a]id   any   otl]er   material   made   for  planniiig,   imp]ementation,   monitonng   and   eva

Pul-Poses.

(2)   The  IPA  Ill  beneficja].y  slitill  guai.alitee  that  tlic  Coiiimissioii,  or any  body  or  person  authorised  ty

Commission,  shall  liave access tlnd thi` right to use such  a n]atcrial. Tl]e Commission will  only

material for its own purposes.

Article 16 -Consultation bet``.een the Ipj`\ Ill beneficial.y and tlie Comlnission

(I)   The  IPA  Ill  beneficiary  and  the  Commission  shall  consult  each  other before  taking  any
[o  the  implemeii[atioii  oi. i]itcii)I.etatioli  of tliis  Fiiialici]ig Agreemelit  t`urthei. pursuant  to

(2)   Where   tlic   Commission   becomes   zl\\i.:`rc.   of   problems   in   carrying   out   pi.ocedui.es   I.elating

implcmentation  of this  Fimncing  Agi.Cement,  jt  sli{ill  establish  all  I]ecessaiy  contacts  with  the

...:....,.`
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beneflciary to remedy the situation and take any steps that are necessary.

(3)   The consultation may lead to an amendment, suspension or tciTnination of this Fimncing Agreement.

(4)   The  Commission  shall  regularly  inform  the  IPA  Ill  beneficiary  of  the  implementation  of  activities
described in Annex I, which  do not fall undei. Part  One ot`tliese General  Conditioi]s.

Article 17 -Amendment of t]iis Financing Agrcemcnt

(1)   Any  amendment  of this  Financjng  Agreement  shall  be  made  in  writing,  including  by  an  exchange  of
letters.

(2)  If the IPA Ill beneficiary requests  an amendment,  the request shall  be  submitted to  the  Commission  at
least three months before the amendment is intended to enter into foi-ce, except in duly justified cases.

(3)   The   Commission   can   amend   the   documents   jn   Annexes   Ill   -   VII   without   this   necessitating   an
amendment  to  tliis  Financing  Agreement.  Tlie  IPA  Ill  beneficiaiy  shall  be  informed  in  writing  about

any s``ch changes and their application.

Article 18 -Suspension of t]iis Fimncing Agreement

(I) The Financing Agreement may be suspended in tlie following cases:

(a)   The  Commission  may  suspend  the  implementation  of  this  Fimncing  Agi.Cement  if the  IPA  Ill

beneficiary breaches an obligation under this Financing Ag]-Cement;

(b)   The  Commission  may  suspend  the  implementation  of  this  Financing  Agreement  if  the  IPA  Ill
beneflciary breaches any obligation set uiider tile procedures and standard documents referred to in

Article 18(2) of the FFPA;

(c)   The  Commission  may  suspend  the  implementation  of  this  Fimncing  Agreement  if  the  IPA  Ill
beneficiary does not meet requirements for enti.usting budget implementation tasks;

(d)   The  Commission  may  suspend  the  jmplementation   of  this  Financilig  Agreement  jf  the  IPA  Ill

beneficiary decides to suspend oi. ccasc tlic EU mcmbcrshjp acccssioii pi.ocess;

(e)   The  Commission  may  suspend  this  Fimncing  Agreemei][  if tl]e  ]PA  Ill  beneficiary  breaches  an
obligation  relating  to  respect  foi.  human  I.ights,  democratic  pi.inciples  and  the  mle  of law  and  in

serious  cases  of cormption  or if the  IPA  Ill  beneficiaiy  is  guilty  ot` grave professional  misconduct

proven  by  any justified  meaiis.  Grave  pi-ofessioiial  miscoliduct  is  to  be  uiidei-stoc)d  as  any  of the

following,
I     a  vio]atjon  of applicable  k`ws  or  I.eg`ilations  oi.  ethic{il  stimd.ii.ds  of the  profession  to  which  a

person oi. entity belongs, or
I     any  wrongful  conduct  of a  iierson  oi.  entity  which  has  an  imi)act  on  its  pi-ofessional  credibility

where such  conduct  denotes wi.ongful  iment  oi-gi.oss  negligence.

(f)    This  Financing  Agi.Cement  may  be  suspended  ill  cases  of f`orce  majelli.e,  as  defined  below.  "Force
majeurc"   sliall   mea]i   any   unfo].eseeable   aiid   excel)tioml   situatioii   or   event   beyond   t]ie   parties'

colltl.o]  which  pi.events  either  of tliem   fl.oiii  f`ulli]liiig  any  ol` theii.  o\)ligatioi]s,  not  attiibutable  to

error  or negligence  on  thei].  pal-t  (or  the  part  of their  conti..iclors,  agents  oi.  employees)  and  pi.oves

insurmountable  in  spite  of all  due  diligc.nce.  Dct`ccls  in  cqui])nient  ol. mateiial  or  delays  ill  mal{iiig

them  avai]ablc,  labol`r  disputes,  strikes  oi. rmi`ncii`l  difricultics  cannot  be  invokcd  as  fori`e  miijeurc.

utr\
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A party shall not be held in breach  of its obligations if it is prevented from fulfilling them by
of fo].ce majeure  of which the other party is  duly informed. A party faced with  force maj
inform [hc other pflrty without delay, stating the nature, probable duration and foreseeabl; eff!
the pi.ob]em, and take any measure to minimise possible damage. If force majeure impacts o
of the Programme, the suspension of the Financing Agreement can be partial. Neither of the
shall  be  lie]d  liable  foi.  bi.each  of its  obligations  under this  Financing  Agreement  if it  is  prev¢

from fulfilling them by force majeure, provided it takes measures to minimise any possible da

(2)   The Commission may st`spend tliis Financing Agreemeiit without prior notice.

(3)   The Commission may take any appropriate precautionary measure before suspension takes place.

(4)   When  the  suspension   is  notified,  the  consequences  for  the  on-going  or  to  be  signed
contracts, grant colltracts aiid contribution agreements shall be indicated.

procur,?.ment

(5)   A  suspension  of tliis  Fimncing  Agreement  js  without  prejudice  to  the  interruption  of paymei]i:s:  and
temination of this Financing  Agreement by the  Commission  in  accordance with Article  7  and

19.

(6)   The parties shall resume the implementation of the Fimncing Agreement once the conditions allo
the  prior  written  approval  ol` the  Commission.  This  is  without  prejudice  to  any  amendments

cle

W[with

I,:,:this

Financing  Agreement  which  may  be  necessary  to  adapt  the  Pi.ogramme  to  the  new  implemehting

d!f ,hi:conditions,  including,  if  possible,  the  cxteiisjon  of  the  eligibility  period,  or  the  termination

Financing Agreement in accoi.dzmce with Article  19.

Article 19 -Termination of tliis Financing Agreement

(1)   If the  issues which  led  to the  suspension of this  Financing Agreement have not been resolved `
maximum period of 180 days, either pally may terminate the Financing Agreement at 30 days' not`!!e

llac,s

Aldll  be

(2)   When  the  termination  is  notified,  the  consequences  for the  on-going procurement  and  grant  con
contribution agreements and such coiitracts or grants, and contribution agreements to be signed s

indicated.

(3)   The  tei.mi"`tion  of this  Fin<incing  AgI.Cement  shall  not  pi.eclude  tile  possibility  of the

make fi]]ai]cial  corrections  in  accordance with Ai-ticles 43  and 44 of the FFPA.

Conimissi6n  to

Article 20 ~ Applicable la``', settlenicnt or disputes

(I)    This AgI.eemcnt is govcmcd by EU  law.

(2)    If a  dispute  concci.ming  the  iutcrpi.ctzition,  applic{`tion  oi.  validity  of the  Agreement  cani]ot  bc
amicably,  it  shall  be  scttlcd  by  ai.bitratioii  ill  accoi.daiice  with  the  20]2  PCA  Arbitration  Rules,
to  tlie  t`ollowiiig:

tt]ed

stlbicct

(a)    Panel composition

Foi.  claims  of FUR  500  000  or  above:  the  I)anel  shall  be  composed  of three  arbitratoi.s.  Each
shall  appoint  one arbiti.atoi. within 40 calendar days after the notice  of ai.bitration has been  s
two  ill-bitrators  appoiiited  by  the  parties  shnl]  in  turn  appoiiit  a  thii.d  ai.bill.ator  to  act  as  prc
ai.bill.a[or.

For  claims  below  FUR  500  000:  the  I)anel  shall  be  comi)osed  ot` one  ai-bitratoi-,  unless  [l]e
agree otherwise.

If the  p{iiiel  is  iiot  comi)ose(I  witliin  80  calendai-  days  i`fter  tl]e  notice  of arbitration  js  sent,

vG
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party  may  I.equest  the  PCA   Secretariat  or  other  mutually  acceptable  other  neutral   authority  to
appoint the necessary ai.bitratoi.(s).

(b)    Seat

The seat of the arbitration panel shall be The I-Iague, Netherlands.

(c)    Langunge

The  language  of the proceedings shall  bc  English  or another mutually  acceptable  official  language
of the European Union. Evidence may be produced in otlier languages, if agreed by the parties.

(d)    Procedure

Recourse to interim measures, third party interventions and amicus curiae interventions is excluded.

If the panel is requested by a pal.ty to treat information or material  confldentially, the decision shall
be made  in form  of a reasoned  order and  after hearing  the  other party (10  calendar days  to  submit
observations).  The panel  shall  weigh tl]e reasons  for the request, the nature  of the  information and
the right to effective j.udicial protection.  The panel may ill pailicular:

-        make disclosure subject to specific undertakings or

-        decide against disclosure, but order tlie pi.oduction ofa non-confidential version or summary of

the  information   or  material,   containing  sufficient   information   to   enable   the  other  party  to
express its views in a meaningful way.

If the  panel  is  requested  to  hear  the  case  in  camel.a,  the  decision  shall  be  made  after  hearing  the
other party (10 calendar days to submit obscivations). The panel  shall take into account the reasons
for the request and the objections of the other party (if any).

If the panel js requested to interpret or apply European Union  law, it shall  stay the proceedings and
request the `President of the High Court of paris'  (President du Tribunal  de grande instance de Paris,
'juge d'appui'),  in accordance with Ai.tic]es  1460 and  1505  of the French  Civil Procedural  Code to

request  a  prelimimry  iuling  from  the  Couil  of Justice  of the  Eui.opean  Union  in  accoi.dance  with
Article  267  TFEU.  The  proceedings  before  the  arbitral  tribunal  shall I.esume  once  the  decision 1]y
the juge  d'appui  is  taken.  Tlie  decision  of the  Court  of Justice  and  of the juge  d'appui  shall  be
binding on tl]e panel.

The  a].biti.al  awai.d  shall  be  final  and  binding  on  the  parties  and  be  carried  out  by  them  witliout
delay.

Either  pally  may  howevei. request  that  the  awai.d  is  I.evjewed  by  the  The  Hague  Coui.I  of Appeal

(Gerechtshof Den Haag) on the basis of tlte aiiplicablc national  law. In this case, the award shall not
be  considered  filial  uiitjl  the  c.nd  of this  procc.dui.c.  The  decision  by  tlie  I.cviewing  court  shall  be
binding on the panel.

(e)    Costs

The costs of ai-bitration shall  consist of:

-         the fees  and reasoi]able expenses of the.lrbitr.1tors

-         I.easonable costs of expei.ts €`nd witnesses as approved by the panel  and

-         tlie  fees  ai]d  expenses  of  the  PCA   Secretariiit  l`oi-  the  arbjti.ation  pi.oceedings  (e.g.   catering,

pi.oviding for cle`.ks, room, ilitcrpi.etatioii).

The a].bitratoi-s'  fees shall  iiot excccd:

-         EUR 30 000i)ei-arbiti.ator if the contcstc(I amount is belowEUR  I  ooo ooo

-         15%   of  the   coi]tested   nmoilnt   if  thnt   amoum   is   {ibo\Je  EUR   I    000   000.   ]n   any   case   the

arbjtrators'  fees sliall  not exi`eect FUR  300 000.

The  costs  ol` arbitr{`tion  slii`ll  bc boi.nc by  tlic  parties  in  cquzil  sh€ii.e,  unless  otlicrwisc  agi.eed.

:,,.`.:`:
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Tlie  parties  sliall  bear  their  own  costs  of legal  representation  ai]d  other  costs  incui.red  by
relation to tlie arbitration.

(I)     Privileges and immunities

Tlie agreement to pursue arbitration under the 2012 PCA Ai.bitration  Ri`les  does not  consti

cannot be interpreted as a waiver ofpriv]leges or immunities of any of tl]e parties, to whicli  tli

entitled.

Article 21 -EU restrictive measures

(I)    Definitions

(a)    "EU Restrictive Measui.es" means resti.ictive measures adopted pursuant to the Ti.eaty on Eu'
Union (TEU) or to the Treaty on the Functioning of the Eui.opean Union (TFEU).

(b)    "Resti.icted Person" means any entities, individuals or groups of indivjduals designated by t
as subject to the EU Restrictive Measures5.

(2)    In all theii. relations, the Parties recognise that under EU law no EU funds
be made available directly or indirectly to, or for the benefit of, Restricted Persons.

al-e  to

I

(3)    The   IPA   Ill  Beneficiary  shall   ensure  that  no  transaction   subject  to  a  verified  lii[  agaii]st   tl}€  EU
n8],i,s  ,osanctions list shall benefit directly  or indirectly from EU funding.  The IPA  Ill Beneficiary  com

ensure this obligation:

(a)    by   screening   for  hits   against  the  EU   sanctions  list,  t)efoi.e   entering   into,   aiid  before Th I(ing

payments undei., the I.elevant agreements, each  Contractor,  Grant Beneficia]y, and Final  R:d#i.e:it
slliwith  whom  the  IPA  Ill  Beneficiary  has  or  is  expected  to  l]ave  a  direct  contractual

(direct recipient), so as to assess whethei. such recipient is a Restricted Person.

(b)    by  screening  or  the.ough  other  appropriate  means  (that  may  include  an  cx-post  veiiri
risk based  approach basis,  that no  entity that would indirectly receive EU  fundjng  is
Person.

(4)    In  tlie  event that  IPA  Ill  Beneficiary  assesses that  any  of the  recipients  (dii.ect  or indirect)
funding is a Restl-icted Person, IPA Ill Beneficiary shall promptly infoi.in the Commission.

(5)    Without  pi-ejudice  to  the  obligation  in  point  3  above,  sholild  the  Coinmission  assess  that  the  ti§e  of
U]iion  financial  assistance  under IPA  Ill  results  or has  I.esulted  in  a  bi.each  of EU  i'estiictive  ned:s:uies,
tlic con-esponding amounts shall not be eligible for the Union financial  assistance under IPA Ill.
wjtliout  pl.cjudice  td  any  rights  that  tlie  Commission  may  ]]ave  to  suspend  or  tci-miiiate  the
aft`ected  by such breach,  to recover any  EU  fundilig contiibutcd by  the  Commission;  ol. to  siis]
terminate this financjng agreement.

(6)    The    detei.mination    of   remedial    measures    will    be    made    in    accordance    \vith    the    princ
pi.oportioi]ality.  Remedial  measures  shall  apply  only  to  the  EU  funding  made  av:`iluble  to.  or
bci]cfit of, a I-ecipieiit for the period during which jt remained a Restricted Pci.son.

(7)    This clause is without prejudice to the cxceptions contained in the EU Rcstrictivc Mcasui.cs.

www.sa[ictionsi"`

(,.,.```

The  sanctioJ]s  map  is-  an  ]T   tool  for  identifying   the   si`Iii.tioJis  ri-g].iiii`s.   Tlie  sourci`

sani`tions  stems  fl.om  legal  ai`ts  I)ublished  in  the  Ol`ricifll  Joui`nal  ol` the  European  Uiiion  (OJ).  Tn  case  ol`

bet\`Jccli  the  p`iblislicd  legal  acts  aiid  tile updalcs  on  the website  it  is  [lic  OJ  version  th,it  Prc\'flils.

the
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Model of the annual report on the implementation of the Instrument for Pre-acces
Assistance submitted by the National IPA Coordinator

(in accordance with Article 59 of the Financial Framework Partnership Agreement)

2024)
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Period covered by the report:
01/01/20XX-31/12/20XX

Report issued on XX/XX/20XX

Annual Report on the implementation of Instrument for Pre-Accession assistance in
direct and indirect management by <JP4 bc/!c,cj.ar))>

I.          Executive summary

This section should highlight main overall findings as reported in Section 11, focusing on:
-     Progress  in  reaching  objectives  of the  overarching  IPA  strategic  documents  (IPA  11

11.

Country Strategy Papers and IPA Ill Programming Framework)
Main achievements and challenges in programming and implementation and corrective
actions taken, including follow-up to most relevant monitoring, evaluation and/or audit
recommendations
Complementarity with multi-country actions and other donor support (including Team
Europe, if relevant)
Main achievements with communication and visibility activities
NIPAC' s main recommendations for tlie coming period

Implementation of IPA assistance per IPA Ill Window/thematic priority and IPA
11 Sector

The information provided in this section should be based on/ linked with information provided
in table 1  below.

This section should include a summary per Window/thematic priority (IPA Ill assistance) and

per sector (IPA 11 assistance) organised as follows:

IPA 11 Sector: <names(s) of the sector]>

IPA Ill Window: <number and name of the window> / Tliematic priority: <mme(s) of
the thematic priorities2>

The following information should be provided:
1.     Involvement of lpA beneficiary in programming
2.     Progress made in implementation to  achieve the  objectives  as outlined in key  strategic

and  programine  documents  (relevant  outcome/output  indicators  should  be provided  in
Annex  1)

3.     Problems encountered in implementation and con.ective measures taken and/or planned,
and recommendations for further action, in order to eiisure sustainability3

I  As per the sectors in the Action Documei)ts, e.g.  Rule of Law, Ti.ansporl, E]iei.gy, etc.
2 As per IPA Ill Programming Framework
3  Sustainabjlity  refers  to  the  extent  to  which  the  benefits/results  (outp``ts  and  outcomes)  achieved  are  likely  `o

continue beyond its implementatjon period. In particular, key factors affecting .sustainability are the ownership of
the beneficiaries, the institutional i]]anagenient c.ipacities; ancl the resources conimitted to provide for the operation
and in.iintenance of the results.

?
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IPA Ill Financing Agreement for Multiannual Operational Programmes -Annex Ill: Annual Report template (version:

4.     Main monitoring, evaluations and/or audit findings and their follow-up
5.     Complementarity witli other instruments and coordination with other donors/

the Window/thematic priority (IPA Ill) or sector (IPA 11) (e.g. through Team

o'!'tober

6.     Assessment  of the  impact  of IPA  assistance  in  improving  sector  approach,  incl
sector  strategies,  institutional  capacities  and  budgeting  and  the  extent  to  which
coherence is ensured with national strategic policy planning and budgeting framew

7.     Communication and visibility activities

Incaseofindirectmanagementbybeneficiarycountry(IMBC),thefollowinginfom|ition
should also be included:

8.     Information on the implementation of actions                                                                           ||
g.    :rh.obie:sss:snsc::::e:end til;eimfupT::oe:itTfg :Eel:E|::::::tgedsteTg:t::i:,::: ca.nn?ras:i,:ig#;

subsequent measures taken/planned.
10.  Implemented monitoring,  evaluation and/or audit activities,  audits -main findi

lessons learned, recommendations, follow-up and corrective actions taken

IPA Rural Development (IPARD) programmes should be covered as a separate section ti

Cant

IPA  Ill   Window  -4  /  IPA  11  sec'to-r  oL  agriculture  and  rural  development.   Since  IPARD

programmes  are subject to  separate reporting, the section should only include a summafty on
the  overall  progress  with  implementation  and  liighlight  the  most  relevant  issues.  Th
information should also be liighlighted in the executive summary (as relevant).

IPA  11  operational  programmes  should  be  covered  under  the  relevant sector  provi
ull

i;fi§:?L¥t¥:n#;:::£#::;;:tileeov£:%d:;]n:cv|:]f]te:;s:jr¥ast:°;n:a;::¥[rn:fin#:;::v:e:s::I::b[r:fa°[e#sr::
highlighted  in  the  executive  summary  as  relevant.  IPA  Ill  operational  programmes  wi.I.1  be

ex'tld tosubject to  a inore detailed reporting according to a reporting teinplate that will be ann
the Financing Agreements.

Territorial  c.ooperation  p.rogrammes  sllould be  cov.ered  under IPA  Ill  Window  5  /  I.Hi
brief overvi€iv ofsector on tei-ritorial and regional cooperation. This section should give a very

the territorial cooperation programmes where the IPA beneficiary participates:

•     For  lnterreg  cross-border
and  Transnational  and  Interregional  cooperation  programmes,  a

cooperation  (CBC)  pl.ogrammes  with  Memper  S;[Ftes

paragraph   per   programme,   indicating   overall   progress   in   imp]ementation
prograinme adopted/not adopted, calls planned, etc.) and highlighting the most rel
issues in iinplementation.

•     For CBC programmes between lpA beneficiaries, a maximum halfa page

:::pf:%roa]:tm#tr::Ld:ncgo]::1:t::rsv:te:p,:fMtchem:]e:]Pn[::oe:tt:]t:or:p:::ngppre:::3ffcT]:

i:I;ail:d:::%S:::k§e;]n::t:;::;p:]°¥]T:8e£::]aa:n:d:::i:e::::ter;:dea:i|:I::n::]Ci:a:(:f:ra¥i]ot|]L::;]S:UIT:en#i:v?:

sumffiary

imi)]ementation reports for CBC (as refeITed to in Article 80 of the Financial Frame
Partnership Agreement) should be included as an Annex.

ork

•,..,.. _    ..      :
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IPA Ill Fimncing Agi.Cement for Multiannual  Operatioiial PrograiTimes -Annex Ill: Annual Report template (version: October 2024)

In  case  of IMBC,  the  following  information  should  also  be  included  by  the  Lead
country):

I.     Short assessment on the functioning ofimplementing structures and any
significant problems encountered in implementing the tasks entrusted e.g. delays
in contracting, and subsequent measures taken/planned.

2.     Recommendations for further actions

^
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IPA Ill  Financilig Agreeinent  foi. Multiaiinual  Operational  Programmes -Annex  Ill: Annual Report template (Version:  October 2024)

Annex 2: Transparency, visibility, information and communication activities
This   annex   (rna.x   one   page)   should   be   provided   only  for   actions   managed  in  indirect
management  in  line  with  requirements  set  out  IPA  11  Framework  Agreement  and  IPA  Ill
Financial Framework Partnership Agreement.

Annex 3: Success stories
This Annex should be  provided  only for actions  managed in indirect management.  (N.B.  tJris
section may  be used for  the annual report  on the iiaplementation of the  European Uhion's
external action instruments prepared by the European Commission)

Annex 4: Annual procurement plan
This annex should be provided only for actions managed in indirect management.
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IPA Ill  Financing Agreement -Annex Ill  Financial  Report (v.  October 2024)

I(ey data
For each  local contract the information  required is:

1. EU decision

Programme reference, e.g. Annual Act.Ion Programme 2022

2. EU contract
Financing Agreement OPSYS reference number, e.g. 2014/031-878

3. Title

Local contract title

4. Local contract reference

5. Contractor / Legal Entity Form (LEF)

6. Contract type
E.g. Grant, Service, Supply, Works, Twinning ,...

7. Contract signature date
Date on which the last party signs the contract

8. Contract implementation start date
The signature date for the contractor, the signature date for the contract.I
authority, the date on which the contract enters into force and the date o
contract implementation starts are distinct concepts, which may all be the
day or may be different days.

In particular, the contract implementation start date (= first day on which

costs under the contract may be incurred) may be established after the co

has been signed through a respective clause in the contract, an Administr
Order, etc. Your system may hold all of these dates; but for the purposes (

year-end cut-off report the critical date is the start date of implemen

9 Contract implementation end date

final date for completion where this includes time for invoic.Ing, guarantee

periods, etc.

•..```..     ,      `
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lpA Ill  Financing Agreement -Annex Ill  Financial  Report (v.  October 2024)

The contract implementation end date .Is the last day on which eligible costs

under the contract may be incurred. The contract may allow additional time for

finalising the contract administration or a period between the provisional and

final acceptance of the work done; but this additional t.Ime is not relevant for the
year-end cut-off report.

10. Contract status
OPEN, CLOSED, TERMINATED, NOT STARTED (if start date of activities is after cut-

off date)

11. IPA EU -Initial contract value

Initial  legal commitment amount of the IPA part (EU funding).

12. IPA EU -Current contract value

Amount after amendments (where relevant)
Current contract value will include any change of amounts contracted through an
addendum modifying the contract.

13. IPA EU -Paid amount

Total amount paid under the contract; i.e. pre-financing payments + amount of
invoices directly paid -recoveries).

14.  RAL

The `reste a liquider' is the 'Outstanding commitment'

The amount committed but not yet paid out to beneficiaries and contractors

from the lpA EU amount.

15. IPA EU -Recoveries

Total value of recoveries (both pre-financing recoveries and expenditure

recoveries) made under the contract (where relevant).

cash transfers, which  have no impact on total cost. Occasionally recoveries will

be against payments for expenditure, which were initially accepted as eligible

but subsequently rejected on the  basis of new information. Expend.Iture

recoveries will reduce the total  reported cost on the contract (please see point

19./.

16.  IPA EU -Pre-financing paid

Total value of pre-financing  paid under the contract (where relevant).

\5



lpA Ill  Financing Agreement -Annex HI  Financial  Report (v.  October 2024)

Prerfinancing is a payment intended to provide the beneficiary with a floa

cash advance. As such, it is pa-Id  before the goods and services are delive

the case of procurement contracts) and before the occurrence of eligible
beneficiaries (in the case of grant agreements). Pre-financing is recognise

the balance sheet when cash is transferred to the recipient.

17. IPA EU - Pre-financing cleared

Total value of pre-financ.Ing cleared.

The payment of pre-f.Inancing js recognised as an asset. In accordance

rce,'eeavraendt/a::::::jdn)garsu::;,tohwes:re-fjnanc-IngassetlsgenerallyderecognisedI
cleared / reduced) as follows:
• if the amount of an interim/final invoice or cost claim, or part of it, is jus

the use of a pre-financing, then the validation of these eligible expenditu

generate a clearing of the pre-financing;
• if the beneficiary does not use (part of) the pre-financing, then the pre-

f.Inancing amount will be partially or totally recovered from the beneficiQ

18. IPA Eu -Open pre-financing

The totals from 16 and  17 will give the total open (un-cleared) pre-firi

under the programme, i.e. pre-financ-Ing paid -pre-f-Inancing cleared

I.e.  C'

ng
res will

19. IPA EU -Cost recognised

clearance of pre-financing under the contract) and proven by supporting

documents.
-14 (RAL) -18 (IPA EU-Open pre-financing) -15 (IPA EU -Recoveries) Ple

include in the calculation of the `IPA EU -Cost recognised' only recoveries

expenditure reducing the recognised cost (+19 bis (IPA EU -incurred and

accepted cost not yet paid) -ONLY if you are not able to implement a sepi

column  19 bis in the report)

Costs will represent the eligible value of work that has been:

¢  incurred under the contract, accepted, paid by the contract.Ing cluthorit

(directly or through cleared pre-financing) and proven  by supporting

¢  incurred and paid by the contractor (where relevant ~ to sub-con

ase
.,1

grant beneficiaries, for example) and accepted and paid by the contracti
authority; In the case of interim costs the final acceptance is understood

depend on the final outcome of the contract.

Note that:

required.
* Amounts committed but not paid are not costs for the purpose of this

Q\ W



lpA Ill  Financing Agreement -Annex Ill  Financial  Report (v. October 2024)

* Pre-financing paid either by the contracting authority or by the contractor

(where relevant) is not cost.

19 his. IPA EU -Cost incurred and accepted but not yet paid
Examples are:
• invoices in the workflow that are certified correct (incurred and accepted) but

that will be paid only in the following reporting per.Iod or
• retention monies.

this column in your report please add the respective amounts exceptionally
directly -In column 19 notifying the reason for their .Inclusion stating: `Column 19

include cost incurred, accepted but not yet paid, in the amount of `(...)I, for the

following reason:'(...)' or inform us in a side letter of the relevant amounts per
contract.
Please further note that the amounts inserted in this column are considered as

cost incurred and accepted only for the purpose of this year-end cut-off report
but not for the purpose of the Annual Financial Report or the Request for Funds
where only cost recognised (incurred, accepted, paid and proven by supporting

documents) should be considered.

Where costs are reported with an invo.Ice (usually procurements)

20. Cost in workflow -Invoice amount (before assessment of amount eligible)
Invoices and reports rece.Ived but not still approved.

Where there is no invoice and costs are identified from a financial report (usually

grants)

eligible)

Reports received but not still approved.

\S



IPA Ill Financing Agreement for Multiannual Operational Programmes -Annex V: Accrual Based
Minimum Specification (version:  October 2024)

Annex V to the Financing Agreement
Accrual Based Accounting System Minimum Specification

The accounting system of the IPA Ill beneficiary shall meet following requirements:

1.    Reflect the organisational  structure put  in place for the internal  control  systems
the performance of duties. In particular before an operation is authorised, all a

System

operational  and financial) of the operation have to be verified by members of staffj
tlian the one who  initiated the operation.  The person  dealing with the verification  cannot

be subordinated to the initiator of the transaction.

2.    Include an audit trail for all transactions and amendments.

3.    Possess   adequate   physical   and   electronic   security   including   back-up   and   recovery
systems.                                                                                                                                                                        I

4.    The  accounting  system  should  hold   at  least  tlie  following  information   for  the
contracts managed under each programme:

(a)  Contract reference;

(b)  Contract value including any amendments;

(c)  Contract signature dates (both parties);

(d)  Contract implementation start date;

This is in  addition to  the  contract  signature  date  and  may differ from  it,  as  wh
contract  works  start  date  is  given  after  the   signature  of  the   contract  throu
Admini strative Order.

(e)  Contract implementation end date including any amendments;

This  is the final  date on which  eligible costs  can  be incuiTed.  It  does not

guarantee period or time allowed for report preparation by the coiitractor.

(I)   Total paid (cash) by contract;

(g)  Pi-e-financing paid by contract;

Explicit recognition  and  recording  on  the  balance  sheet  of contractually  I

financing.



IPA Ill Financing Agreement for Multiannual Operational Programmes -Annex V: Accrual Based Accounting System
Minimum Specification (version: October 2024)

(h)  Cost recognised - direct (by contract);

Explicit recognition of cost as  a charge to  expenses for the year.  Some payments will
directly cover costs already incurred. No pre-financing is involved. They may be final

payments  where  any  pre-financii]g  has  already  been  cleared  or  interim  payments
where  pre-financing  has  been  cleared  or  where  the  contract  does  not  include  the

provision of pre-financing.

(i)   Cost recognised -indirect (by contract);

Explicit recognition of cost as a charge to expenses for the year. Some invoices or cost
claims  submitted  by  a  grant  beneficiary  or  contractor  will  relate  to  costs  that  are
covered  by  pre-financing  paid   earlier  in   the  implementation  period   of  the  grant
agreement or contract.  In these cases, the payment made will be less than the reported
cost. It may even be zero if all tlie cost is covered by pre-financing. (it will certainly be
zero  if the reported  costs  are insufficient to  absorb  the pre-financing and  a recovery
order  is  issued  for  the  unused  balance  of the  pre-financing.)  In  all  such  cases  the
system  should  record  the  full  value  of the  reported  eligible  cost  as  expenses  for the

year and reduce the balance of pre-fmancing by the amount of cost offset against the
pre-financing when determining the amount payable.

0)   Recovery orders to reduce pre-financing (by contract);

Recognition   of  the   reduction   of  pre-financing   on   the  balance   sheet   following   a
recovery of unused pre-financing.

(k)  Recovery orders to reduce cost (by contract);

When  a  recovery  is  made  against  cost  that  had  earlier  been  accepted  ~  possibly

following an investigation for fraud.  In such cases the recorded costs for the year must
be reduced  if the cost  was  accepted  in  the  same year as  the  subsequent  recovery;  or
income must be recorded  where  t]]e  cost  was  accepted  in  an  earlier year than  that  of
the recovery.

(I)   Supplier's invoice date for each iiivoice or other document accc>mpanied by a financial
report giving rise to recognised costs;

(in)Recovery context information on ineligible cost and recoveries.

vS
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IPA Ill Financing Agreement for Multiannual Operational Programmes -Annex VI: Major Project Applicatioii

(version: October 2024)

IPA Ill - APPLICATION FOR MAJOR PROJECT]

1. SYNOPSIS

1.1. Project Summary Table
' project Title

Ill

Multi-annualOperationalProgramme

¥:;tj;ao¥fsngfi?g:gfeBfo¥~njTE?igi:Tife{::[Se&-6`r"s).'i.+e.,inviromiintin
Adopted with commission decision [ff=¥E¥j:13i.aLe]                                         Ill

•8#E&¥§¥iTETREef:i#E±ffLEffic?us_hvye=`?ffi6:ff:frfroe6{Ps~`vii|iex]stass'6parate

TAD Ref : Tin
ACTRef:1ffl

Basic Act /Programming Ref. Flnancedunderthelnstmmentforpre-accessionAssistance(IPAIII)IIPA111ProgrammingFramework

Economic andInvestmentplan(EIP) .e

HIP Flagship
•`--',.-.-.`..-...-.-

'!,ffli8xpRE

: `  ,.'ul`+++\   `I+++rty`    i`i:Iri       ivtirTt\lir\\t  \\III`.-I  ,, ```1\   :.:\++tT:.`.I`,``:,``:l`++ir+i  .  \  ++i:  ,tTJ

IrRE8ffafi€8n" eform" REhatRE
eci

Team E`irope SitjemTff                                                                                                                        111
Beneficiar(y)/(ies)oftlie,lction The  action  shall  be  carried   out   in  <Region>,   <Country>,<locati4avalabie3f

i(s,,f

I  Ho\\r to  till  in  thc` application  form:

Guidanci.  in  }Jell()w -follow the guidance,  enter the requested  infonnation  or .iddi.css the subjei`t,  ll`en  delc`ti` tlie guid

yellow  witli  tlic brac`kcts

Guidance in grey -cho()si` the relevant ()ptions and delete tlie in-clevant ones.

:  Pri(trity areas:  I ) Transport  (linked to IPA  Ill  Tag  "Sustainable Ti.anspoil),  2) Energy (linked to  IPA  Ill  T{`g  ''Cli`ali  En

3)  En\Jirolimi`nt  and  cliimile  I.csilii`nc`c  (linked  to  IPA  Ill  Tag  "Green  Agenda"),  4)   Digital  (lilikcd  I()   lpA   111  Tag
Ageiida"),  5)  Economic  (levelopmcnt (incl. privalL` sector,  trade and maci'oeconomii` support)  (linke(I to  IPA  111  Tug  "
Pr;vati-Sei.lor Dc\'i'l()pment"  aiid  "Regi()nal  Economic  lntegl.ation"),  6)  Human  DevL`lopmi'nt  (incl.  humaii  L.apital  an

(linked  lo  lpA  Ill  Tug  "rluman  Capital"  and  "Inriovation"),  7)  Health  rcsiliciicc,  8)  Migrali()n  ai`tl  Mt)ttilily.  `J)  Ag
I-ttt)d  `sccut.ity  and  mural  di.\Jelopmt.nt,   I 0)  Rule t)I. law,  goveiiiance  and  Public  admjnistl.ation  rcl.ttli``  (linki`{l  t`)  lp^

Ruli` ttf Lfl\\r,  G(tod Govcmance and PAR",  I  I )  Other.

:`  The  slitlri`  ()I-tlie  I)rioiity  areas  should  be  linked  lo  lhc  NEAR  EIP  sub-lags:  Ti.imsporl,  Eni`rgy,  En\iironmcnt  :md  cli'male

resiljciicc,  Digili`l,  Econonlic development (illcl. |}rivilte sector, trade, and macroecoliomic supp()I1).  Humaii  De\Jeloi"eiiri {iiii.I.

Iiienill Rulehui"in  c,ipitiil  antl  youth),  I.Icalili  resilience,  Migi.ation  and  mobility,  Agricullurc,  t`ood  security  iiiid  I.ul.al  dL`vclor]

ol` law,  go\.i`maiii`c and  I)ul)lic` administl`ation  I.efom,  Otlier.

''.''On VS
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Ifreieyan`t`,v`*,.frientioniti.i~FT9i*xterid6d:i¥£us8±\a!ifeaejgrisaS:eia¥€j;g:£gulSifidi.c:a!€:dsJjh
sectiQp+``3,„t)eley.

gLrigiREgxpisRE„#se±]seRE
<VfuaeirorB#gRE!REREREft6gee§LRLi~grgljffRIFii{Lsg.            eeS gE 5.       ~,   ' 'REee.  ~ `       .REgrseFIr :

Window and window:[#:^ri€ain`e:;:o?£iLfi:e`+ivina6`#]
thematic priority Thematicpriority:[Ljlff§:6£the,iiifffae\i¥ife.fijTfl?I
SustninflbleDevelopment Goals(SDGs) Main SDG (I  only):

Other significant SDGs (up to 9) and, where appropriate, targets:

DAC code(s)4 €EL``aipj:i:de`86_d_?t``J.sjff;§igg.e±£`ejiigBK3¥
<§#tib:xcodH6j`-s`egt:pfEf\;\gf;*efit6±-a;

<S;hb-code2^T`S.`€PQ`{6utf¥i;affii^8:erita`gYg¥t#Ej
Main Delivery <c;hannei)i`>fr±th:a\asT§TgfoffiinB%
Channel @

`.    ..:``,:!`!    ...1`.   ,`,.:`,`    i:`:,:.`.    -.:.:,,:,,I

Targets
:;£:ra;;eu:[pnd:ct:tq,:££;£¥%gT;xpffl@Lngfiffi~REgpet"th#±=s={£r£{L8njs
E Climate

E Gender

I Biodiversity

Markers 5 General policy objective Not Significant Main

(from DAC form) targeted objective objective

Participation development/goodgovernance I I I
Aid to environment I I I
Gender equality and women's andgirl'sempowerment I I I
Reproductive, matemal, new-bornandchildhealth I I I
Disaster Risk Reduction I I I
Inclusion of persons withDisabilities I I I
Nutrition6 I I I
RIO Convclition in.irkers Not Significa,lt Main

targeted objective objective

Biological diversity I I I
Combat desertification I I I
climate change initigation I I I
Clil]`ate  cha]]ge  adaptation I I I

i  Dcvel()I)ment  Assrsti]nce Commiliee (DAC) i:actors (cotles and descriptions)  are indicated  in  the first and  foul.th  columns of

the lab  `puri)osc (:odes.  ill the t`ollowing docunont:  DAC an(I CRS code lists -OECD

5   For  guidan(:c,   scc   httits://www.occ(I.or=/(lcvctoi)ment/finaiicint!-sus[ainablcrdevclonmenv(Ie\Jctonmcnl-rmancc-stimdards/

Go  to  "Data  collection  and  resources  for  rqurters",  select  Addendiim  2,  annexes  18  (policy)  aiitl   19  (Rio)  or the  I.cpoi.ling
diltc(ivc.

Iran action  is mai.ked  in inc DAC  fomi ..s co»wiibutiiig to one of the gcireral  policy objectives or to RIO prl»ciri]cs as fl pi.incipiil
objeeiivi. or a  signitici`n{  objccti\q  then  this sliould bc I cllectetl  jn  the  logrrcimc matrix  (in  the I.csults chain  atid/or indicatois).

t'  r'leasi. check  ilie  Ilmidhook  nn  thi` OECD-DAC Nwiiion  r'olicv Mai.ken.

;11`

:  ?   ..
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Internal    markers  7 Policy objectives Not Signirlcflllt Mziin

and Tags targeted objective obj! i(iveI

Digitalisation I I H
Tags8 I I IllHEEEE111

digital connectivity I I
digital governance I I
digital entrepreneurship I I
digital skills/literacydigitalservices I I

Cormectivity I I EJ

Tags I I IllEEJEit]

digital connectivity I I
energy I I
transport I I
healtheducation and research I I

Migration I I E
Reduction of Inequalities I I E]

COVID-19 I I E
se#!REREREREke5se-xp         g".;ggm              ¥:.".gg§ i_  iTffi555g=IE§TngiLm:s2~.mKtrloHesL€,gr¥+g%ngg,€tngi7tx§£?jg&£y_a::Jgtg¥REREg

TOTAL projectcost EUR [gruffi

EU funding9 Eunlgrpr_RE
I

Budget Line Budgetline:[ELif5;jTQ2fy¢2Sii]
I

TTTTTTT\l`\`'+tt,tit:`ll``l`\TI`.'.\`;IiiINIT.+\l+`T\Hlo`jTTTTTTTTTTtTTT
Imp]ementationmodality Indirect management with [ffife_e of t±i6 rBA Ill beneficiaryj

I

Dccommitment Budgetarycommitment`fy=ea`-rQ]:by31/12/[yearn+5]
deadline for each Budgetarycommitmentbearn+|]:by3l/12/[y.earn+I+5]
I,ud8etary Budgetarycommitment|lj;:earn+2]:by31/12/[yearn+2+5]
commitmentincludedintheMulti-annualOperatiomlProgrammet° 11

Budgetary commitment [y?aj:`.n+3] : by 31 /12/[year n+3+5]
Budgetarycommitment[y;6-arAp+4]:by3l/12/[yearn+4+5]
Budgetary commitment lyearn+5] : by 3 I /12/[year n+5+5]

Budgetary commitment [yed'r". p+6] : by 31 /12/[year n+6+5]

jra`A;iffi"tie-£€tay'conyrfuitment\c:anbeatlatest2027]

Indicative eligibilityperiod i317<12/rir£?jfrQm`1.ag!S.~tLdg€ta'ly-commitment]
I

Final date for ['daryteas\i;Jerthecommissiondec'isionofthemulti-annualprogramme-
's'hould

implementing theFinancingAgreement t)e 12 years following the conclusion of the Financing Agreement]

ManagingAuthority Name:Address:

I

7  Thi.se lmi.ki.rs  liavc  a  dit`fel`ent  st`oi)c/rationale th.in  the  DAC  codi's.  They  are di.Own  t`r()in  llic li`\'cl  (`1. butlgi`t  allocati

cmpliasis  given  lo  thi> ac(ion  in  tcirms  main  ob.iective(s)  sell.ctc{l.  Tl`i'  dcliniti()n  ot` ol)ji`cti\Jcs.  I.cs`llls,

ot' thc` action  should bi` in  line witli  this  section.

ncti\iitii``i  in  descjii

S  Whi`n  a marker is  Signitii`anl or Princi|)al  Objei`ti\'e, I)lease  indicaiL' the relcvam  liigs  by  si`li`cting  ..YES..  I)I. ..NO"
`' As rcqueslcd by tlic. Major Proji`cl Application

'° As i)er llii. I.I.lc\Jant  Commissi()n  Decision

3   I  I)  ,I  lH  C

•T''....
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responsil)Ie for Contact:
the application Telephone:

E-mail:

Intermediate Name:
Body for policy Address:
m<inagement (if Contact:
applicable) Telephone:

E-mail:

Intermediate Name:
Body for financial Address:
management Contact:

Telephone:
E-mail:

End recipient of Name:
the project Address:
(project o\vner Contact:
afterimplementation) Telephone:

E-mail:

1.2.summaryoftheproject-(-a+£jx#REifes.

rnhd],Sc:St:::[°anct::lot:::?nr!ivfd:;jfiggra¥¥£TRE¥gr8i?gI¥¥gLREREg¥nIe-§:f°ihteheo;Cet::t:;n];;
Pf`Q`gramme.

2. PROJECT DESCRIPTION

2.1    Intervention Logic and chain of Result

2.1.I        PI'ojecl coiilext

;:;sh;:1:a;£e:fl:1;:;i:eofg§::ee:t:I;;n±:„::1,:;a:r]:]g;#;re:;:[§;;:e;:sj:L#f::e;:meg:i;th;e:y£:ty:T£:£rafsotrmbc;utraer::tv;:ea:

I::;e:§C§::e:s::::i]:oe#t};ti`iT;;j9e:d:if:Si]§:£°aj:ay;o!;ie;c]:I;;;s:*:;i¥:rty;g;~rsr:i:egie:::}];;¥[tjo:rt:e:;;t;ejii:::t£;:ti;:i:
initiatives/projects]

[Desci.ibe the institutional arrangements foreseen for the implementation of the operation and current
capacities   of  the   institutions   involvted.   Infomation  on  the   management   bodies   the   completed
infrastructures to be included in section 3.3.1.

[Include  also  details  on  sustainability  of the Project,  i.e.,  if afi'd  to  what  extent  the  benefits/results
(outputs and outcomes) aclrieved ai.e likely to continue beyond its ,implementation period. ]n particular,
the section should inc.lude at least some of the key factors impacting on sustainability, such as the level
of  ownership  of  the  beneficiaries,  their  institutional  management  capacities,  resources  th{it  they
commit to provide for the operation and maintenance of the results once the Project is com|)leted.I

2.1.2        PI.t).iecl's    oI?ieclives,    oillpiils    all(I    pl-ojecl's    colitl-ibuli()n    lri    (IIe    Miilli-(inmliil    O|)el.tilion(il

P,.()8r{,in,,,a,

4  I  P  :,  i;,,  1`

GL\
Vj
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yes
IIVO

2.1.3      Transbouiidaiy impact of the project

Has the project any immediate trams-border impact?
Ill

Does the project have impact on the EU? i2!
Is there any negative transboundary impact identified? RE

lil

i;±;Fo^g;&L#:tH;`{`~9:fi]:::rc;::::I:`s:i::::a;+ii!ea:n:dfi;ngse:se:hag

fr#;isi¥j3#ife;k¢g'¥e¥r`~:t{5€;c;oy",;;':rya#idasgorc:I:#&*jet`£¥%:#:;+[ggxh±1':+aljirfuiig:p#
{g)ffigr_i;~hfrv*iiia.¥fiT`.wky.!hepyroj6ct`t;ranb.e€on:s.iff83Eg``5.f±jEgnffi|¥i%4s#

2.1.4. Gender Impact Of the Project

!¥±g:1?h:the,:.:¥t]ceopmr:Js€:i::leg:::]e;s::1;Sn}:]Vs;e¥faysti)e¥:daesri]r::S{¥S¥ripafjirty:¥*¥jgi;6;#i¥§;¥?:;y:=`:rre:
gqrility`bhnciple.If not,anexplanation/justificati6ri::^sii6uidb¥`€Sayg:v^ia€arSth~YA

2.1.5       Romainc]usion

rpr;:]tn:e;1gfry;huep9r£Ji:{acr°en[t]r]teb:;eesc]tfcRm°e::u]rne:I:ds::TIS:g;£Lse°rurep:i?ovidae;de8etichi]:.og.%^e¥:dm]an?I::
assessment?]

2.1.6        Encltlsei-s

[J?escribe the various groups of end users and their interest in the project..]

'!  The  I)roject  has  to  contrlbu!e  to  acllie\Jiilg  tlie  objectives  ot.  (lie  rele\Jant  Multi-aiinual   Operational   Progralnlne

in(lil.ators
its

•V5



lpA  Ill  Finaiicing Agreement  foi. Multiannual  Operational  Progi.ammes -Annex  VI:  Major Project Application  template
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2 .1.7  Comimlnicalion and Visibility

measuie:Br:¥iddeesdg9£9E:i:I;;i`#¥¥ii:ep#jgrgEE;g¥¥!E§gxpREs]±Cs;S£¥t°gpiifr¥::°¥i:1::]S£]::.::Ill:`:yapn:]°f

ap8e
V`J
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3.2. Administrative Context and Requirements

i5EifJe "oocumen[s

::]3#?ri9e8j[da::

3.3. Project Feasibility and Maturity

::.,      i,..:,i.,i .,....    !i!,.    ;   .,,. :i:...I":.`     ..,:.      "      .``.     ,i:..     i,:.,i:,      !i,     ,.!i,!t....,      i!     :.    :,:.:.I,..i .....,,.,. :..     :,I     :,      :..i

3.3.1.      Feasibility stiidies

I,sp€8i'fy``i`fi.h€±pr6fgi§ap`:~tjffffLi:ais.s=gtREalLREjELivserfefiJLdiifeseRE=6=cofi±fiffgi_figofj!3p,feasibility,

[pes.criitiofi'g£;±ir¥easia¥i:ofit%5grii3`g€bFRERETBRERERE`nyffLsgFi353`&"rifitgr¥8ffi
a) Demand analysis

;Erda`tvj:ed:;£¥:£gg#i]¥£j§ffargiffiary¥iREgrffiiaRE£¥fe¥dq3grdry^ff!T±gji.onrateo'iicor
b) Options considered

[O:ufiinetife:g¥ajteriiaiES¥8fih¥frffiJ¥¥gr#.,e¥aasgrgREgrLngLE?§,.I
TecJ"ical description of the proposed infirastracture

;I:;i:fiTc:::£%gj;sfat.,h:^%:jS8;jj;ct;%x§8¥+#F£,i

#f:e:pj;a6deeesncrjT:;¥a3ng¥
Project cost esllmates

[Descri.I)ore
Of the bill

;?e%a#ff¥c?a¥±a::§*!

£;:t%¥ii#e.,:grain  infr.?s{ +ture'

#i;RE;ae;gri¥aixi:itno;|ajift:g]g]rc::csi;#:redcj
ifi:ia'ib&gse=6Tthpanie.dsbyrfecessary

#eq:ae:+ii£%:*[£6f?ftyiff:%i:B!..;5F;¥t¥mREfi~asREri:tjgffngJqiv-fiFarthumtratesanda
Implemenlatit]ii stages

sunxpary

a
yL,.,

Wo

I

Is the full project organised in stages?
Ill

I-Ias the project all.eady started?
11

Ill3:i8:?:a::::€`#g::,i;6::it'f]Pnra°nv;:a:I;:ne:::::;d°ennt°f£'[`]aptr:#esre;:
[Where the project is considered only .a
stages of implementation and explain`if thfty6are ^technica!ly and financially independent. W
have been used to determine the division 'of theapTQj`ect ip!o,stages?]

Arr{ingemenls relatecl to infi.[isli.uclure

[Describe how the infrastmcture will b.e put in.place'. F`ocus on the contracts type, selection
the operator and when applicable, structure. of PPP/concession, infrastructure ownership am
risks allocation alTangements,  etc.]

Man(Igemenl of lhe ct)m|)leletl inf;.aslriictiire aiid operaling costs

[Define  the  body  which  will  manage  the  infrastructure  after  the  completion.   Provide  a
description  on  the maintentance  of the realised  investments  (funds,  human resources,  I.espon
etc.).]
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3.3.2.     Financial analysis and Economic appraisal

A)   Financial analysis (if applicable)

Operating costs and Revenues

EUR million

a)_ Annual operating costs (as per the cost-benefit analysis)

b) Annual expected revenues (as per the cost-benefit analysis)

!  ,,.. ::"i:`.`,i ....,..,,.....-,.    "!`,,.:..   ,i..il:I                                                                                                                                                                              .

RES;i:tai3ii,iiguishing  between  varia6i:e*`,al  fixed¥b¥r9ai.rpeegnI;RE

g*£r`fflELffiffi%8grffse¥FT2fa¥!¥nREife8jTff=oisj:tFfniTatingtheo&Mcosts.b)Revenues
ffi:H"e`iff2ffRE*igrjffegrRETgrREr¥t&;`ea8iiiiiF9:usexpiaip:

mf:gFff¥gffi:;gfunRE#:¥iggg#g¥i¥€jf:?;:;-?eo:fnegbpyriuns.ei;sleos::tE::efi:e¥vo;f;ny:,ITange.m¥ng±?-fi±¥±Hng

§¥:?¥¢:est;@Ljj{:L*`3¥rdiargrif{ng£:§ftiaii¥i¥`';]i:]f]::1:aor]i::e-r?pya;:e;f:::pP,,e],f;?.:::pr:.]aet;i)n:)?h~?i<aEL~d-riqu_3:big

Afi ;ordability and Financial Suslainability

:::,yeic:t:ing;;f;i:eenncceepo;jifig;Erojecl
Where¥618v.ant,

fmancialsusta'inability (non-negative cumulated net cash-flovys over th`^e

Explaiii\if,tariffs are;set at full-cost recovei.y level, e.g. covering`operating costs, depreciation
andTetpffipn capit<al;

If tariffs.are`,Set qt below full-cost recovery: (i) provide a justification based on an affordability
aLa`lysis(e.g.bchchmarkingtheaverageannualexpenditureforprojectgood/serviceasashare
of av`erage / median and/or lowest-d€cile household  income / expenditure);  (ji)  explain how
financial  sustainability  is  achieved  (e.g.  subsidies,  transfers);  (iii)  indicate  how  tariffs  are
expected to evolve over time to ensure cost-recovery in the longer tenn.

I 4 https ://ec. eurooa.eu/retz i onalpol i cy/sourc es/docszener/srirdi esfod I/cba._._;=ui d e.pdf

httDs//oD.euroDa.eu/s/vBiT

'thge
v5
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8) Economic analysis

a) Methodology

gfr:S:¥#e%£[;+¥TRETfRE=aeg¥REffio#±¥§,:tg;{g3;fifaef{=q%~;¥#;t]]s3c;s,,in]ade[rf`va]uL]
b) Main costs,benefits and indicators (if a CBA is carried out)

6+si+§

Main parameters and indicators values         Ill
1.     Social discountrate(%) Ill

2.    Economic rate ofretum (%) Ill

3.    Economic net present value (in Euro) Ill

4.    Benefit-cost ratio „
c) Employment effects of project (if applicable)

``ql

Number of jobs directly created: No. (FTE)(A)
fi]ve:reaj8oe:;u;:t;:##)f

1.    During implementation phase 11'

2.    During operational phase Ill
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4. ENVIRONMENTAL IMPACT

4.1.Project contribution to EU climate and environmental policy and legislation

g+grTffiRE¥¥¥ipffJ¥;¥;?jtiit':]g:ggt€°`EUC]£ffiateandenvirormein`glffl"1-cry;fv5ffst¥eg±ue§iffasTfe±;;ii_sat

SSj!{~ig4§ii66nyffysiepjdtocli~m^a:{?changeadaptation

SS¥¥RETREffiffiisp±REry§§¥+jT::c]p]esofprevent]veact±onandthate±tv:,rrfuQjfrinTffurRE.arsREgREj

grasxp#ELng°REEngrfuffijiFtFB:§jg:?9e:T[uterpays"ppnciple,inpariicular:t#HffiffiT:e?pffi¥~s¥oife~fFi¥^

4.2.Consultation of Environmental Authorities

yes IVo

Have  the  environmental  autliorities  likely  to  be  concerned  by  the  project,  been ig!
consulted by reason of their specific responsibilities?

ar)ELgTRETREPELjiff.`9¥f+jff.i-ire(s)andcontactdataandexplainihL§prf=Yzaa{tiisf!~s{|ii8¥REEN¥Tng3fiifjT{

grREffQ¥gr;aschagri¥¥€~a^;ons.

4.3.Environmental Impact Assessment

:h::?;f:;un!:ny:iag£#"Ffii;ijj&S::,;£:,:t:e:d::eo:r:.I:|¥a:,:al:o:rcd.:i:lg::.::I;i:;t:h;:i

4.3.1       Development consent'5

;:°er:yj:]ndaan]:drd°ercom:]irs];::ms::hp£¥;fi€¥t8¥~5

`:..,...:,`..i:,..:`i:`,,.:,,,.,'!.:l.I;,`:.;`i`i.:.ili.,...,,.,:i.`::,

yes, jvo

Has development consent already been given to this project? fJ' +i
Has  the  opinion  of  the  competent   environmental   authorities  been   followed  in  the
development consent decision? If not, briefly explain why.

Have  (and  how)  the  conclusions   from  the  public  particii).ition  (and  transboundary
consultations,  if relevant)  been  incorporated  or otheiwise  addi.essed  in  the  decision  to

grgp| the development consent? If no, or only pcirtiallv, bi.ipfl)I explain why.

(1)  If YES, on which d<ite?

(2)  If NO, when was the formal request for the development consent introduced? By which date
is the final decision expected?

:......,.\

•deve]opment  consent'  meaiis  the  decision  of the  compelelit  (iiational)  autliority  or  autliorjties  which

enlitles the developer to proceed with llie project.

Vj
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srfe6ify~^iii`;€.6€iibEi€fesekaarginitgi?g8±ftrfEg!#¥ST.Iianf§^€3':`&fi_3%+hhasgiv~enL6ivififgivetrfe

4.3.2       Eu legislation on Environmental Impact Assesslnent (EIA) inf ioi-ceJ6

Is the project a class of development covered by:

yes No

Armex I of the Directive t'I:jJ
I

Annex 11 of the Directive
I

Has an Iinvironmental Impact Assessment been carried out for this project?
1

?a?je

Neither of the two annexes

;Eve, \provide the following att'a8Lffiifet~`S\'!
!e#¥#g.L\±¥REREIRE5ffTT5rsiiffiiELELi£-=tgee=fi¥i±i;exi`efirF?|trypact7^§thdycarrieaoutfor:4thgap±oj

grF£=8ry^£%niEifa;FffiB%¥£¥j§ingiRE§gffing¥]'T::i;£itr:h;:Vj:::,Taekn::1,:tuotha:rc];1ue:i.1n`dv1:atlhgfii

ifingrgng;iREgrcL8fiffigSiELffi;diij.REPTikljgcon¥6^;in?d'8.

g-}:f¥gregTgffihi¥Ti¥%:iiitgrfflo:fiTi;¥gb6RE-3ifuseaeye,opmentconsenthasbeenaval,aJ

!6                  See at httDs://ec.enrol)a.eu/envii.onment/ela/index   enJltm.

`7-a description of the project comprismg information on the site, design and size of the projcct,

-a description of the measures envisaged in order to avoid, recluce and, it`possiblc, rcinedy significam adverse effect
-  the  data  retiuired  to  identif)r  and  iissess  the  main  direct  and  indirect  effects  which  the  projeei  is  likely  to  have

anvil.onment on the following factoi.s:

protection  of the Birds  Directive (79/409/EEC, as amended and codified by Dirci`tivc 20()`)/147/EC) niitl  Hahitats  Di
(92/43/EEC);
b) soil, water, air, climate and landscape;
c) materitil  assets aiid the cultural heritage;
-ilitel.action between  the fac(oi.s mentioned  in  the fii`sl,  secoiid  antl  tl`ird  ilidc`nts.

FT

the

1)  hunian  beings,  fauna  and  flora  (including  those  t`|i`vil.onnienially  .sensiti\ie  ai.i`as  \\iliich  migl`l  fall  in  future  under  the
.            _.1„      .

-any  l`ur{her infoimation  which miglit  aiise  f`rom  any  of the  obligations  di`Iiving  f`i.om  AnnL`.`  lv  ol` the  EIA
'S The infoiiTiation  provided `sh()uld cover the following:

-the concerned public which has been consulted,
-the places where tlie ilit`onnation has been  consulted,
-the time which  has been  given  to  the publiL` in  oi`dcr to expi.css  its  t)r>ii`ioii,
-  the  way  in  whicli  the  publjc`  has  been  int.olmed  (for  example,  t)y  bill-I){)sting  withili  :i  ccililili  I.i`dius±  I)ublicati()n  i

ncwspapcrs,  oi.ganisations ol`exhibitions  with  plans,  drawiiigs,  tables,  gi.aphs,  mt)tlcls.  etc`.),
-  Hns  the  public  been  infomlcd  ar)d  given  an  early  alid  effecli\Ji`  oi)I)ol.luiii(y  to  r)ailiciiiiilc  ill  llic  cnvil.onmcmal  de

niaking  procedure,  in  accoi.diincc witl`  Ai.t.  ()  ot` tlii-EIA  Dii.ectivi`?
-cxT]ltiiiithe manner ill  wliii`h  the public  hi`s bi-cii  i`t7Iisulled (t`or exai`ii7li'..  h}.  writti`n  sulili)issi()!`s,  b}i  i)ul)lic  i'n(iuiry;  c(

-[lie \`'ay  in  wliich  tlic conci`rns  of the public havi` `)cc`n  taken  inl{) account.
I`,,,lc,uding:

-tlie con(eiit  ot` the  (1c.ision  and  con{litions att.1ched  thel.c.I().

-thi-uiain  I.i`as()ns an(I  c()nsi{leimtions  on  which  tlii. clei`ision. lifis  bei'n  I):lse(I`

-a  (li'scri|)lion,  \\'llcl.c`  neci`ssary,  of lllc  milin  ilica`sui.c.s  to  a\J()i(L.  I.i`(lui`e  all(i:  if iiossil)li-.  0l`l`sel  ll`i`  mi`joi.  ad\Ji`rsi.  el`1`ei



IPA Ill Financing Agreement for Multiannl`al  Operational Programmes -Annex VI: Major Project Application template

(version:  October 2024)

F!§£g;£#§mfffiSRE~:;#±ft':i::.:i„%S:'#ot\nv=thatal!obligatl;'ifes2d;aSIJ'rb;a:£SfthejiiREfrodr8.ff_e±hav6

d, and dascribe h6iv and

§reening;Opinion/Conclusion
that  tie:rdeterminat;bp` (the-E]'A+;

public.

4.4.Assessment of Effects on Sites of Nature Conservation Importance

Definition of sites of nature conservation importance

a)    Sites identified by the competent national  authorities as  sites to be proposed for the Natura
2000  network  as  laid  down  in  the  Birds  Directive  (2009/147/EC)  and  I-[abitats  Directive

(92/43/EEC);

b)    Sites listed in tlie latest inventory of Important Bird Areas (IBA 2000) for candidate countries
or   (if  available)   equivalent   more   detailed   scientific   inventories   endorsed   by   national
authorities;

c)    Wetlands of intemational importance designated under the Ramsar Convention or qualifying
for such protection;

d)    Areas to  wliich the Ben convention  on the conservation of European Wildlife and Natural
Habitats]  (Art.4) applies, in particular sites meeting the criteria of the Emerald network;

e)    Areas protected under national nature conservcition legislation.

yes IVo

Is the project likely to have (direct or indirect) effects, individually or in combination /-,I: (2J
with  other plans  or projects  on  sites  included  or intended  to  be  included  in  sites  of
nature conservation importance

Are these effects significant negative, requiring compensation measures according to
L(Lj'

Article 6 (4) of the Habitats Directive

(1 ):. If.4YES,  provide  a' summary  of the  conclusions  of th,e  appr6pri_a.t4§£a=ss.essngqt\.carried  out
"according to Article 6 (3) of Directive 92/43/EEC2°".

(2)  If NO,  attach  the  declaration,  filled  in  by  the  relevant  ciuthority, -fas 'per  Armex  I  of this
application form.

(3)  If YES, provide a copy of the form .`Information on projects likelyto lgivg7;igivfi¢ant liegative
effect  on  sites  of nature  conservation  importance",  as  notified  to  the  Commission  (DG
Environment) under I]abitcit D].rective 92/43/EEC2' .

2o                    oj  L  206 t)l`22.07.I`J`J2

2` Documenl   tJIJ/7   I.cv.2   adoi)ted   by   lhc   IIiibilals   Ct)iiimiltee   (Meiiil]ei.   Sla(es   I.ei)rcsentativcs   esl:iblishecl   undel.   Dji`ective

92/43/EEC)  iit  its iiiei`ling  ()n  ()4.10.`JtJ.

G\"gc
Vj



IPA Ill  Financing Agreement  for Multiannual  Opei.ational  Programmes -A]`iiex  VI:  Major Project  Application

(vei-sion:  October 2024)

Effects on the ecological st,itus of water bodies

I     yes   Ill    IVo

Does the project involve a new modification to the physical  characteristics of a  surface •:`         .       ,:,

water  body  or  alterations  to  the  level  of bodies  of groundwater  which  deteriorate  the
status/potential of a water body or cause failure to achieve good water status/potential?

?¥:toi.r'::tdyp.re€:I::let]::Oie::is%:tdI;'i:e:yi¥+i

4.5.Additional Environmental Integration Measures

rTh__IVo
Does the project envisage, apart from Environmental Impact Assessment, any ¢uRE

additional   environmental   integration   measures   (e.g.   environmental   audit,
envirormental management, specific environmental monitoring)?

asse#ngj3gsffgi=Ei:-Fir

4.6.Cost of Measures Taken for Correcting Negative Environmental Impacts

o„1'

If included in total cost, estimate proportion of cost of measures taken to reduce
Illand/or to compensate for negative environmental impacts

Fxbl.ai*:bij~'§fly.

4.7. Climate-resilience and climate mitigation

Explain the< inain. climate  related  risks,  and  how  they  are  going  to  be  addressed.  If possible u
Building R`esilience']ndex22. Explain the methodology applied.23 List the adaptation measures idel
andkowthey'ar`9iritegfatedintotheproject.Cltarifyifclimatechangeresiliencehasbeehintegrat€
the EIA fofthe 'project:

23 |ittps//www.resilienceindex.org/

23 Use  this  as a basis Commission  Notice -Technic{il  guidance  on  the  climate  Diroofinq  of infrastructure

Period 2021 -2027  -  Publications  Orfroc or ihc EU  (curoi]£i.en)

`d^ge

the

V5
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(version:  October 2024)

|igii;:;ri|j.i:%:3£;|i¥;€:'sit:gas:;1::::g:{]:¥:X[:ic:tn:id:t:r;°;~E#::1:i:p:::t:s:~i¥BjREgr¥¥:gffit;r;i:afn€|:t~¥frep+b:_:;_her:e:
ififficREal%ifi.eTciiifigt€-vuinerabiiityo`itlie"jiojact£+pT=d`wha_I_,in;xpa¥ariif|rfuwiivyREjELffifil.#frjifein!eia^:;ttjT6ysureits

:gii%rfe`fai_;4b`f6`6il`fi8.I         -

*L`
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IPA  Ill  Final`cing Agi.Cement  for Multiannual  Operational  Programmes -Annex  VI:  Major Project Application  template

(version: Octobei. 2024)

5.2.Competition

yes IVo

Does this project involve State Aid at any stage, including during operation 'Zj'
of the complete infrastructure?

!{:t)e[:,¥a§)the:r::;£hg=]ifeff€ffmrapffi^]?£gLREj€=S=fia^V^e~b:eenr?spf8_I.€d.i_igTyi¢ean'opi.n[onofTh-e

[Ifno„pl5aseexpla:ifi'-ii¥ae!a|ijffrfu8=bajLasr_¥§Tta-i+li8ffifii;rtb,atih:E'i.+Qje_Qi,dote§`nojinvolvesfat€
aid]

5.3.Procurement plan

Contract Contract Estimated Procedure Estimated Estimated Estimated
type budget in Type start ofthc date for contract

EUR procurementprocedure contractsignature dur,1tion

6. Sensitivity and Risk analysis

6.1.Risk Analysis

6.1.1        Seiisili`iily  of the CBA results

a) State the percentage change applied to the variables tested:

Variable tested percentage change capplied

Investment
O&M

b) Present the estimated effect on results of financial and economic performance indexes.

Variable tested Financial Financicil Economic Rate Economic Net
Rate of Net Present ofRetum Present Value
Returnvariation Valuevariation variation variation

d^gL`



IPA Ill Financing Agi.eemem for Miiltianl`ual  Operational Programmes -Annex VI: Major Project Application

(version: October 2024)

c) Critical variables
;-^'Sefin`Swhicll;Sta.riabre4S`rav`er`Qeeg!:;¢tquiifi€*rd:`a§:ij$3"h|~;iv#asep¥#|e`s;

:i,trydiq?iewhich.criter^ioi}:!ias\t>§rfflT'apEfie;~±F|
c,i.~defirfetheswifchingvalfrJ§`ofifii3critiJcaF;iTaiT±=aTjtysiS;`

6:`1::2  Risk analysis

i:jskii'hf¥]typsi§prwa::er;5e*£o(£C:ii:['ng

Category Risks Likelihood(Hjgll/Medium/Low) Impact(High/Mediuln/Low) Mitigating measures

Risk  1

Risk 2

Risk #

6.2.Stakeholders' involvement

::opeecs:c[r:::tt]]:lee:::::ha:]dd:;sL:nu:a¥:s;€:rm:.sr:;n:SEg:ff:w¥tfBffFTffiL#±£g5ffigfig£LTafons.uit`ea=E

r?t):k]:i];i:::s;Rnesflkecft°:h]tsh:n?[r]:Jteac;g]::¥g:'%ijesfi¥_a±i8_fijLaraeTfrgftff5ffiee`*ri:'£T§T€i'~fipJ6`fue,froin¥

7    ANNEXES
List all annexes as requested and provided with this:apbj;iicatiofi*€



IPA Ill Financing Agreement foi. Mu]tiannual  Operational Programmes -Annex VI: Major Project Application template

(version: October 2024)

8    ENDORSEMENT OF COMPETENT NATIONAL AUTHORITY
I confimi that the information presented in this form is accurate and correct.

NAME:

SIGNATURE:

ORGANISATION:

DATE:

22  I  P  <1  g  C

•`,.'.     .I         .     `
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IPA Ill Financing Agreement  for Mu]tiannual Operational Programmes -Annex V]: Major Project Application

(version: October 2024)

ANNEX I
DECLARATION BY AUTHORITY RESPONSIBLE FOR
MONITORING SITES OF NATURE CONSERVATION

IMPORTANCE

Responsibl e Authority

Having examined the project application

Which is to be located at

Declares  that  the  project  is  not  likely  to  have  sighificant  effects  on  a  site  of nature conservat
importance on the -following grounds {provide the ;ame of the relevant site(s), reference numbe+,I

;vL;-ai,distance  of the  project  to  the  nearest  site(s)  of nature  conservation  importance,  its  cons
objectives,  and justification that project (either individually or in combination with other project
not likely to have significant negative effects on the site(s) of nature conservation importance an
relevant, an administrative decision (i.e. the appropriate assessment screening decision)):

Therefore an appropriate assessment required by Article 6 (3) of Habitat Directive 92/43/EEC
deemed necessary.

Amapatsca]eofl.loo.000(orthenearestpossiblescale)isattached,indicatingthelocationoi

project as well as the si.jcs a/J?cz/I/J-e co7?senJczfi.o# !.77!por/a"ce concerned, if any.

Date (dd/nrm/yyyy) :

Signed:

Name:

Position:

Organisation:

(Authority responsible for monitoring HcrJz/re coHsc;i;a/i.o# !.#zportcz#cc sites)

Official  Seal:

23  1  P  a  il e

Guiv\





IPA'IIIFinanclngAgreementforMultiannualoperationalprogrammes-AlinexvIIOpera"onldenuficationshe!'i

(versioii:  October 2024)

template

IPA Ill - Model of 0 eration Identification Slieet

IfFfffffSffffSffS.jgff3jin_o;.S;H.`f3tFfg;FS:qjaptsr`3ma:x6pages,

1)      Title oftheoperation:

2)      Managing Authority:

3)      Intermediate bodies responsible for the Implementation of the operation:

4)      Compatibility and coherence with the operational programme

4.i               Title of the programme

4.2               Title of the relevant Area of support

5)      Description of the operation

"  coutnRE##RE|`a£%f:f|;;%:I:EL£::n;loo;tt%:±;;F:%2f f i

5.2     Overall objective of the operation: Exj?/qi.7J,§J.H a,H.e se.#./ej7ce

5.3     Specific objectives of the operation:  E±-i.Z4'zTri.ri. ;.# -6#2¥5_g#_a#thc¥

5.5      Indicative activities:

5.6IndicgELftffiLRE:gngg¥#!:%=d!.±Tffar"4a?are``J~eJev&H;'/oJ~`haf7iekScf;.3aerasELREHFaeFmefrEf8

5.7      Indicative location(s):

s.9    End I,egif e%S±=.i:Ends:ELd%ctso%,Oa;Pa(,:I; :dc%t:f in'.::`#t:,fe,t.:ew;.aotev%%edig#;£lyiSREffERE

ge£RE:%§8g:.;%tnS§;a,„,

6)       Implementation arrangements

6.\     Instit*rti%FTal~frangevyQ€rk..  Institutional arrangements J(oreseen f or lh§.i`f typ.,•#Fiif f a{is8n;`.e:gr op?ralion   coordinati6n  unit,-  steering  comwiil{=ii,
`pri.ilyiri.cial` quthorilies, technical assislaiice leain

6.2     Proposed monitoring structure and methodology:  77'/Io w`;.// be ;'apoHsi.b/^e/9r, /7c?\.J7z.!5¥;

|f ae  o|]eralion,-hpw will  the  oper{ition i; iiroiiilored, wha; will b2 ii? wJ;tkf lgiv``tfri,ting,in,es

7)       Maturity

7.I     Required   procedures   and   contracts   for   the   implementation   of  the   operation   and
sequencing:

List  the lype  Of I)roce(lllres  (call  foi.  proposals,  direct  imi)]elnentation  by national  institulj
without prior call for proposals, direct {igreemenls with internalional organisations, elc)

I  Thresholds for i]]ajor projects are ind].cated in the Financial Framework Partnership Agreement -Art.16

2  SWD   2022   445    1    EN   document   lra\Jail   ser\'ice   oarll    \'3.odl.reuroDa.eiil

....

Vf



IPA Ill Financing Agreemeiit for Multiaiinual Operational P].ogrammes -Annex VII: Operation  ldentirlcation Sheet template

7.2  Supporting documents

8)      Risks and assumptions

9)       Sustainability:

10)     Gender equality and empowerment of women and girls, equal opportunity, Roma, minorities and
vulnerable groups (where relevant):

11 ) Requested financing from the European Commission:

(T]ieunionconfribiiiionshoul{lnoiexceed85%atth;±e;vIre.i\gr`ffg}gigF?ifefFSriiror.l).

1Z)Co-tinancing:(pleasei(lentifyexpecleiltotulicontribt.i,ji;iiff=i5rS.§Soff.I+FS.E}

13) Budget breakdown:

(Indicali`ie,  pei-type   Of  procurement  procedure,  including: es{itrfuat.€_a   iolal   cost,  IPA  conlribulion,
riational prl)lie c()ntribution aiid private ctintributiofl)

-      OIily for operations including infrastructure projects -

14) Financial Analysis and Economic Appraisal

(if applicable -Please rofler also lo gllidance conlained in the con-esponding section 3.3.2 of tile Major
Proj ect (ip|)1icalion .I ()r rof ierence)

Pleuse  present the key e'lcments  Of the financial  analy.sis,  inclutling the  estimcite(I  Operating c:osls  (incl
Re`lenues,  the  af:I(or(lability  aml  Fiilancial  Sustainability  Of  the  pi.oposed  inveslmen[,  tile  econoinic
analysis  '(inclu(ii;ig the  in;lhoilology iiseil, tlie main f in(I;ng; (Hid ;he ;Cain cost, benef us an(I iiulicalors          V S

?L\



IPA Ill Fjnancing Agreement for Mu]tiannual  Opei.ational  Pi.ogi.ammes -Annex  VII:  Operation  Identification  Sheet

grbifeREREBE#£:g#C[as\Cori±n.t`ratie,tlheecg(nvoe;I,S.`t°cnra°tfe`Pob;:::i:r4,)&*t].e:ecothltb

15)   Environmental Impact Assessment

##:jfffiffi#ffffigffff£#FT££ff¢ffffifece€jfi€.tiffjf,_..£:hincf.\ngsecquE#h^§;ZF*:§f,i

\LHaswhlSxpfiasnifengfuginff39fi.taeea'^ayb'g`8ri8iSent.o=.this:proj^ect7

IREiThngg#¥oiie§ng#g¥[erI;qifesi^'for±hede¥eiogjin.e¥faTgofffg

aeREo#ngffl£;fi~gift;%'f_ill:"c#:i`]%i.lot:;:##:§=:o;uJgrng
RErtyeRE§"REpeji§jasf#Tj!fr£`ydlY6b_me3Stcovereatby:

\!,      i!!:i``.i,,`.,.`;    :,:!`:     :` .......\

template

yes    llll     IVo

Armex I of the Directive
11

Annex 11 of the Directive
11

Has an Environmental Impact Assessment been carried out for this project?
11

Neither of the two annexes
11

yes    ll      IVo

Is the project likely to have (direct or indirect) effects, individually or in combination with

i

other  plans  or  projects  on  sites  included  or  intended  to  be  included  in  sites  of nature
conservation importance

Are  these  effects  significant  negative,  requiring  compensation  measures  according  to
Article 6 (4) of the Habitats Directive

Effects on the ecologic{il  slatiis ()f w(iter I)o(lies yes IVo

Does the project  involve a new modification  to  the physical  chai.acteristics of a  surface \

water  body  or  alterations  to  the  level  ol` bodies  of groundwater  which  deteriorate  the
status/potential of a water body or cause failui.e to achieve good water status/potential?

16)     Climate-resilience and clim<ite mitigation

[Please ref;er to the col-responding section 4.7 ()f the M(ijor Project ap|)lica{ion f;or reference]

Explain  lhe  main  clima[e>  I-elalecl  risks.  and  liow  lliey  ai-e  going to  be  addi.essed.  If possible,
Building  Resilience  ln(lax.  Explain  the  rne[ho(Iology  iipplie(I.  List  the  edapl{ition  ineasures  iclen
and how llley are integi-ated into the pi.ojecl.  Clari.fy i`f climate change resilieiice lias been integ
into the EIA for llie pro.iecl.
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